< City Of
b\\ Frazee

2 l MINNESOTA

CITY COUNCIL MEETING AGENDA
August 12, 2026 ~ 5:00 p.m. ~ Frazee Event Center

The City of Frazee utilizes TEAMS for meetings. If you would like to participate virtually, please
contact City Hall prior to 12:00 pm on the date of the meeting to receive a meeting invitation.

1. Call the Meeting to Order
2. Roll Call

3. Pledge of Allegiance

4, Approve Agenda

5. Open Forum - The City of Frazee welcomes you to this meeting. We have the desire to provide an
opportunity to hear from members of the public. This portion of the agenda will be limited to a total of not more
than 30 minutes, unless otherwise determined by the council. Individual speakers are asked to limit their
comments to not more than 10 minutes, unless otherwise determined by the council. The council requests that
all comments be in keeping with, and contribute to, an atmosphere of civil, courteous, thoughtful, and respectful
public discourse. The council will not respond to comments at the time of the guest’s spot on the agenda;
however, if the council feels there needs to be a discussion, comments, or a decision it will be taken up at the
New Business part of the agenda with the possibility of future council agenda items. Thank you for attending.

6. Review of 2025 Audit
a. Approval of 2025 Financial Audit

7. Consent Agenda
a. Meeting Minutes — Special Meeting July 21, 2026; Regular Meeting July 22,

2026
Income Statements —June 2026
Approval of Claims
Journal Entries — January, February, March, April, May, June
Resolution 0812-2026A — Resolution Expressing Acceptance and
Appreciation for Frazee Rescue Department Donations
f. Resolution 0812-2026B — Resolution Expressing Acceptance and

Appreciation for Frazee Fire Department Donations
g. Approval of 3.2% Liguor License and Tobacco License

®ao o

8. Committee & Liaison Reports
a. Parks & Recreation Committee — July 22, 2026
b. Wannigan Regional Park Committee — July 28, 2026
c. Planning & Zoning —July 28, 2026
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d. Personnel Committee —July 14, 2026
e. Finance Committee —July 21, 2026
f. Economic Development Authority
g. Frazee School District Liaison

h. Frazee-Burlington-Silver Leaf Joint Powers Board Liaison
i. Lake Agassiz Regional Library Liaison

9. Staff Reports

a. Fire Department
Rescue
Event Center
Liguor Store
Police Department
Public Works
Administration

@m0 o0 o

10. Old Business
a. Meeting Dates: August 26, November 11

11. New Business
a. 2026 Utility Infrastructure Project
i. Bond 2026A
1. Loan Agreement
2. Resolution 0812-2026C — Resolution Authorizing Issuance,
Sale and Delivery of a $697,000 General Obligation
Improvement Note, Series 2026A
ii. Bond 2026B
1. Loan Agreement
2. Resolution 0812-2026D — Resolution Authorizing Issuance,
Sale and Delivery of a $2,116,000 Temporary General
Obligation Utility Revenue Note, Series 2026B
b. City of Frazee and Frazee Community Development Corporation Affirmation
of Business Relationship
c. Adopt-A-Park Program
d. North River Drive
i. Engineering Contract
e. Turturici Property Matter

12. Council Member Comments

13. Addendum
a. Approval of Additional Claims

14. Upcoming Events

15. Adjournment
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Review of 2025 Audit

CITY OF FRAZEE
FRAZEE, MINNESOTA

YEAR ENDED DECEMBER 31, 2025

W

Hoffman, Philipp, & Martell, pLLC
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CITY OF FRAZEE
FRAZEE, MINNESOTA
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DECEMBER. 31, 2025
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FINANCIAL SECTION

August 12, 2026 Council Meeting Agenda Page 8 of 222



Colleen Hoffman, Director
Crystelle Philipp, CPA
Marit Martell, CPA

Hoffman, Philipp, & Martell, puic

1541 Highway 59 South | Thief River Falls, MM 56701 | Phone: 218-681-4078 | choffman@hpmaudit.com

INDEPENDENT AUDITOR'S REPORT

City Couneil
City of Frazee

Report on the Audit of the Financial Statements

inions
% have aundited the accompanying financial statements of the governmental activities, the business-type activities,
the discretely presented component unit, each major find, and the aggregate remaining fund information of the City of
Frazee, Minnesota, as of and for the vear ended December 31, 2025, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of contents.

In cur opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the govemnmental activities, the business-type activities, the discretely presented component unit, each
major fond, and the aggregate remaining fund information of the City of Frazee, as of December 31, 2025, and the
respective changes in financial position, and where applicable, cash flows thereof for the year then ended m
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our andit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Our responsibilities under those standards are forther described i the Anditor’s
Besponsibilities for the Awdit of the Financial Statements section of our report. We are required to be independent of
the City of Frazee and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our andit. We believe that the andit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinions.

Management’s Respensibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control over financial reporting relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to frand or ermor.

In preparing the financial statements, management 15 required to evaluate whether there are conditions or events that
raise substantial doubt about the City of Frazee s ability to comtinue as a geing concern for twelve months beyond the
financial statement date, inclnding any currently known information that may raise substantial doubt shorily thereafter.

Page 2
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Auditer’s Responsibilities for the Andit of the Financial Statements

Crur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to frand or error, and to issue an auditor’s report that includes our opinions.
F.easonable assurance 1s a high level of assurance but is not absolote assurance and therefore is not a guarantee than an
audit conducted in accordance with generally accepted anditing standards and Governmeant Aunditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud 1s higher than for one resulting from error, as frand may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that ndividually they would influence the judzment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted anditing standards and Government Auditing Standards.

we:
#  Exercise professional jodgment and maintain professional skepticism throughout the andit.

*  Identify and assess the nisks of material misstatement of the financial statements, whether due to frand or
error, and design and perform audit procedures responsive to those risks. Such procedueres include examining,
om a test basis, evidence regarding the amounts and disclosures in the financial statements.

+ Obtain an understanding of internal contrel relevant to the audit in order to design andit procedures that are
appropriate in the circumstances, but not for the purpese of expressing an opinion on the effectiveness of the
City of Frazee’s internal control. Accordingly, no such opinion is expressed.

s Evaluate the appropriateness of accounting policies used in the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

s Conclude whether, in cur jodgment, there are conditions or events considered that raise substantial doubt
about the City of Frazee's ability to contimue as a going concern for a reasonable period of time.

We are required to commmanicate with those charged with governance regarding. among other matters, the planned
scope and tunmg of the audit, significant audit findings, and certain mternal control related matters that we identified
in cur audit.

Reguired Supplementary Infermation

Accounting principles generally accepted in the United States of America requare that the Management’s Discussion and
Analysis and the Required Supplementary Information. as listed in the table of contents, be presented to supplement the
basic financial statements. Such information is the responsibility of management and. although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
comtext. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inguiries of management
about the methods of preparing the mformation and comparing the information for consistency with management’s
responses to our ingquiries, the basie financial statements. and other inowledge we obtained during our andit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information
Crur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City of Frazee’s basic financial statements. The accompanying combining nonmajor find financial are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such mformation is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing procedures applied in
the andit of the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records nsed to prepare the basic financial statements or to
Page 3
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the basic financial statements themselves, and other additicnal procedures in accordance with anditing standards
generally accepted in the United States of America. In our opinion, the combining nonmajor fund financial statements
are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other mformation inchided in the annual report. The other information comprises the
introductory section and other schedules, as listed in the table of contents. but does not inchude the basic financial
statements and our auditor’s report thereon. Our opinions on the basic financial statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or the
other information otherwise appears to be materially misstated If, based on the work performed. we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Andifing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 28, 2026, on our
consideraticn of the City of Frazee's internal control over financial reporting and on owr tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of mtemal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the City of Frazee’s internal control over financial
reporting or on compliance. That report is an integral part of an andit performed in accordance with Government
Auditing Standards in considering the City of Frazee’s internal control over financial reporting and compliance.

4@—”'«4@ }4 . ? f/%h{’ "

Hoffman Philipp, & Martell, PLIC
July 28, 2026
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City Of

Frazee

MINNESOTA PO, Box 387, 222 Main Ave. W, Frazee, MN 56544

hops City Phone: 218-334-4991 | City Fax: 218-334-4992

MANAGEMENT'S DISCUSSION AND ANATYSIS
(Unaudited)

The management of the City of Frazee offers readers of the City"s Financial Statements this narrative overview
and analysis of the financial activities of the City of Frazee for the fiscal year ended December 31, 2025, The
Management's Discussion and Analysis provides comparisons with the previous year and is designed to focus
on the current year's activities, resulting changes, and currently known facts, and should be read in conjunction
with the City’s basic financial statements that follow this section.

FINANCIAL HIGHLIGHTS

The total net position of governmental activities is $8.766.522 of which $6,899.702 iz the met investment in
capital aszets, $1,340,916 iz restricted for economic development and debt service, and $3235,904 is norestricted.
The total net position of governmental activities increased by $1,251,276 for the vear ended December 31,
2025, mainly as a result of grants and donations for the Wannigan Park Project and for Fire and Rescue
Equipment.

The total net position of business-type activities iz $6,374.220, of which %4,566,863 is the net investment in
capital assets, $356.330 is restricted for infrastructure replacement, and 51,451,027 is varestricted. The total net
position of business-type activities increased by $293,903 in 2023, as a result of above average net income in
mest of the enterprise funds.

At the close of 2025, the City’s governmental funds reported combined ending fond balances of $1.281.721, a
decrease of $163,246 from the prior vear. Of the total fund balance amouat, $579,347 is legally or contractually
restricted, $251.259 is formally committed for specific pwposes, $48.759 is assigned for public safety, and
$402.356 is noted as vnassigned fund balance. Maintamning an adecuate fund balance is necessary to provide
City services throughout the year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City's basic financial statements,
which are comprised of three components: 1) government-wide financial statements, 2) fond financial
statements. and 3) notes to the financial statements. This report also contains other supplementary information
in addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City's
finances. These statements include all assets, deferred outflows of resonrces, liabilities and deferred inflows of
resources using the accrual basis of accovating, which is similar to the accounting vsed by most private-sector
businesses. All of the current year’s revennes and expenses are considered regardless of when cash is received
or paid.

Page 5
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The Statement of Net Posifion presents information on all of the City’s assets and deferred outflows of resources,
and liabilities and deferred inflows of resources, with the difference reported as net position. Over time, increases
of decreases in net position may serve as a useful indicator of whether the financial position of the City is
improving or deteriorating.

The Statement of Activities presents information showing how the government’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the vnderlying event giving rise to the
change occurs, regardless of the tuming of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., vncollected taxes).

In the Stafement of Net Position and the Statement of dctivities, we divide the City into three kinds of activities:

s Governmental activities—Most of the City’s basic services are reported here, including general government,
public safety, highways and streets, sanitation, culture and recreation, and economic development. Property
taxes and intergovernmental revenues finance most of these activities.

s Business-type activities—The City charges fees to cover the costs of cerfain services it provides. Included
here are the operations of the Events Center, Ligquor Store, and the utilities — sewer, water, and storm water.

s Component unit—The City includes a separate legal entity in its report. The Economic Development
Authority 1s presented in a separate column. Although legally separate, this “component vnit™ 1s important
because the City is financially accountable for it.

The government-wide financial statements can be found as Exhibits 1 and ? of this report.
Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The City of Frazee, like other state and local governments, uses fond
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the
City can be divided into two categories: governmental funds and proprietary funds.

Governmental Funds Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, vnlike the government-wide
financial statements. fund-level finanecial statements focus on near-term inflows and outflows of spendable
resonrces, as well as on balances of spendable resousces available at the end of the fiscal year. Such
information may be useful in evaloating a government’s near-term financing requirements.

Becaunse the focus of governmental funds is narrower than that of the government-wide financial statements,
it 13 nseful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term mmpact of the government’s short-term financing decisions. Both the Balance Sheet
— Governmental Funds and the Statement of Revenues, Expenditures, and Changes in Fund Balances —
Governmental Funds provide a reconciliation to facilitate the companison between governmental fiunds and
governmental activities.

The City reports three governmental fond types: General, Special Beverme, and Debt Service. Information is
presented separately in the Governmental Funds Balance Sheet and in the Governmental Funds Statement of

Revenues, Expenditures, and Changes in Fund Balances for the General Fund, the Fire Special Revenue
Fund, the Fescue Special Bevenve Fund, the Wannigan Park Special Fevenue Fund, and the Lake Street

Page 6
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Debt Service Fund, all of which are considered to be major funds. Data from the nonmajor govermmental
fonds incloding fouwr Special Revenuwe Funds and six Debt Service Funds are combined in a single
aggregated presentation. Individual fund data for each of these nonmajor funds is provided in the combining
statements after the notes to the financial statements.

The City of Frazee adopts annual budgets for its General Fund and major Special Revenue Funds. Budgefary
Comparisen Schedules have been provided for these fund to demonstrate compliance with budgets.

Proprietary Funds The City of Frazee maintains five proprietary funds. 1) The Events Center Enterprise
Fund is vsed to account for the operations of the City’s Events Center. Financing is provided by concession
sales and space rental for events. 2) The Ligquor Enterprise Fund is used to account for the operations of the
City’s liquer store. Financing is provided through the liquor store’s sale of on and off-sale liquer. 3) The
Sewer Enterprise Fund is psed to account for the operations of the City's sewer system. Financing is
provided by charges to residents for services. 4) The Water Enterprise Fund is used to account for the
operations of the City’s water system. Financing is provided by charges to residents for services. (3) The
Storm Water Enterprise Fund is used to account for the operations of the City's storm water system.
Financing is provided by charges to residents for services. Proprietary funds provide the same type of
wformation as the government-wide financial statements. and are included in the Statement of Net Position
and the Statement of Activities as business-type activities. The Events Center, Liquor, Sewer, and Water
Enterprise Funds are considered to be major funds. Data from the non-major Storm Water Enterprise Fund
has been presented with the major funds.

Notes to the Financial Statements

The Motes to the Financial Statements provide additional information that is essential to a full vnderstanding of
the data provided in the government-wide and fund financial statements. The Notes to the Financial Statements
can be found beginning on page 24 of this report.

Other information—In addition to the basic financial statements and accompanying notes, this report also
presents certain Required Supplementary Information, as listed in the table of contents. The City also provides
Supplementary and Other Information including combining statements, and a Schedule of Intergovernmental
Revenue.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Ower time, net position serves as a vsefil indicator of the City’s financial position. The City’s assets exceeded
liabilities by $15,140,742 at the close of 2025. The largest portion of the City’s net position (approximately 76
percent) reflects its net investment in capital assets (ie., land, construction in progress, infrastructure, buildings
and improvements, and machinery and equipment). It should be noted that this amount is not available for future
spending. Approximately 11 percent of the City's net position is restricted, and 13 percent of the City’s net
position is norestricted. The vnrestricted net position amount of $1.976 931 as of December 31, 2023, may be
used to meet the City’s ongoing obligations to citizens.

The City’s overall financial position increased from last vear. Total assets increased by $1,330.688 from the prior
year doe to constmction projects in progress including Wannigan Parkc Town Lake Beach, East Main Street, and
the Sclar Project. and the purchase of Fire and Rescue Equipment. Deferred ovtflows of resources related to
pensions decreased by $46,775. Total liabilities decreased by $340,398 from the prior year due to repayment of
debt and deferred inflows of resources related to pensions increased by $79.091. This resulted in an increased net
position of $1,545 220 from the prior vear.

Page
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FINANCTATL ANALYSIS OF THE GOVEENMENT'S FUNDS

As noted earlier, the City unses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements, with a focus on shori-term inflows, outflows, and balances of spendable
resources. In particular, worestricted fund balance may serve as a uvsefol measure of the City's net
resources available for spending at the end of the fiscal year.

Governmental Funds

At the end of 2025, the Cityv's governmental funds reported combined ending fund balances of
$1.281.721. Of this amount, approximately 45 percent constitutes legally or contractually restricted fund
balance, approximately 20 percent constifutes formally commutted fond balance, four percent constitutes
specifically assigned fund balance, and 31 percent constitutes unassigned fund balance.

The General Fund is the operating fund of the City. At the end of the current fiscal year, the General
Fund’s total fund balance was $1.427.107. The General Fund's committed fund balance was $251.2359,
and the unassigned fund balance was $1,175848. The General Fund has no restricted or assigned fund
balance. As a measure of the General Fund’s liquidity, it is nseful to compare total fund balance to total
fund expenditures for 2025, Total fund balance represents 84 percent of total General Fund expenditures.
In 2025, the fund balance amount in the General Fund increased by $208,293, mainly due to grant
funding for projects.

The fund balance of the Fire Special Revenue Fund was a deficit of $111 464, since this fund was
separated from the General Fund. they are now able to see that revemues are not keeping up with
expenditures.

The fund balance of the Rescue Special Revenue Fund decreased by $12,387 due to equipment purchases
in excess of grant revenues.

The fund balance of the Wannigan Park Special Revenue fund decreased by $249,906 due to project
expenditures in excess of grant funding.

The fund balance of the Lake Street Debt Service Fund decreased by $30,267 as a result of debt payments
in excess of special assessments received.

Proprietary Funds

The Events Center Enterprise Fund reported an operating loss in 2025 of $19,700, indicating that sales are
not sufficient to cover operating costs.

The Ligquor Enterprise Fund reported an operating income in 2025 of $142 745, indicating that sales are
sufficient to cover cperating costs.

The Sewer Enterprize Fund reported an operating income in 2025 of $12.268, indicating that it is
collecting fees for services at a rate higher than expenses.

The Water Enterprise Fund reported an operating income in 2025 of $131,180, indicating that it is
collecting fees for services at a rate well above expenses.

The non-major Storm Water Enterprise Fund reported an operating income in 2025 of $13.637. indicating
that fees for services are adequate to cover the cost of operations.

Page 11
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GENEREAL FUND BEUDGETARY HIGHLIGHTS

There were no amendments to the original budget as approved for 2025,

Actual revenues were more than overall final budgeted revennes by $344.627, with the largest positive
variance in intergovernmental revenve and actval expenditures were more than overall final budgeted
expenditures by $258,765 with the largest variance in vnderbudgeted capital owtlay.

CAPITAL ASSETS AND LONG-TEEM DEET
Capital Assets

The City's net investment in capital assets for its governmental and business-type activities as of
December 31, 2025, amounted to $13,607,161. The total increase in the City’s investment in capital assets
for the current fiscal year was approximately eight percent. This increase was primarily due to the
addition of construction projects for Wanmgan Park, Town Lake Beach, East Main Street, and the Sclar
Project.

Govemnmental Activities Business-Type Activities Tutal Primary Government
025 04 L] 2024 15 |
Lsnd § 674881 3§ 674,831 H - § - & 674,881 § 74,351
Comsmuction in progress 1,778,539 430,911 B44,807 675,101 1615 436 1106172
Infrastuciure 4. 702,417 4050214 5628774 3,707 001 10,331,191 10,787 115
Buildings snd improvements 158,060 17L086 539,315 618,233 4T 304 ThD 351
Machinery and equipment 1150452 1,099 434 68,767 0,843 1115159 1160332
Total capitel assefs § 8473398 0§ T3M656 0§ TI133T83 § 7161205 b1 15, 607,161 § 14,488 881

Additional information cn the City's capital assets can be found in the notes to the financial statements.
Long-Term Debt

At the end of the current fiscal year, the City had a total debt outstanding of 56,131,340, net of bond
disconnts, which is backed by the full faith and credit of the government.

Govermments] Artivities Business-Type Activities Taital
25 04 025 2024 05 0
(5.0. Bomd: § O356EW 0§ 3l6l4m0 % - % - ¥ tEL L. 1,161 400
MMNEFA - - 2541500 1,665,552 1540500 1,665 552
Bevenne Bonds - - 25,000 50,000 25000 50,000
Capitel Notes - 58,789 - - - 55,789
I 315680 0§ 3IMNI  §F 2567500 0§ 1715882 % 6131340 § 5035741

Minnesota Statutes limit the amount of debt the City may have to three percent of its total market value,
excluding revenue bonds. At the end of 2023, overall debt of the City is below the three percent debt
limit.

Additional information cn the City's long-term debt can be found in the notes to the financial statements.

Page 12
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

-  The City depends on financial resowrces flowing from. or associated with, both the Federal
Government and the State of Minnesota. Because of this dependency, the City is subject to changes
in specific flows of intergovernmental revenues based on modifications to Federal and State laws and
Federal and State appropriations. It is also subyect to changes in investment earnings and asset values
associated with U.S. Treasury Securities because of actions by foreign governments and other holders
of publicly held U.S. Treasury Securities.

- Specific vnemployment statistics for the City of Frazee are not available. However, according to the
Minnesota Department of Employment & Economic Development, the nnemployment rate for Becker
County was 6.0 percent as of December 31, 2025, This is higher than the statewide rate of 4.3
percent and the national average rate of 4.1 percent.

- Frazee's 2025 population according to the League of Minnesota Cities was 1.318. a decrease of 17
since the 2020 censns of 1.333.

- On December 10, 2025, the City of Frazee set its 2026 revenue and expenditure budgets.

- The City continues to work towards future development to accommeodate the needs of residents by
consistently exploring and working towards more programming and grant opportunities as a best
practice.

- To lock towards fotuwre economic, business, tourism, beantification, arts, and culture opportunities,

the City continues to levy for debt associated with reconstruction projects, including the East Main
Street Project, the Wannigan Regional Park Project, and the Town Lake Beach Bathhouse Project.

REQUESTS FOR INFORMATION
This annual financial report is designed to provide a general overview of the City of Frazee for all those
with an interest in the City’s finances. Questions concerning any of the information provided in this

report or vequests for additional financial information shouwld be addressed to the City of Frazee
Administrator, City Hall. P.O. Box 387, Frazee, Minnesota 56544.

Page 13
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BASIC FINANCIAL STATEMENTS
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CITY OF FRAZEE

FRAZFE, MINNESOTA
EVHIBIT 1
STATEMENT OF NET POSITION
DECEMEER 31, 2025
Discretely
Primary Government FPresented
Governmental  Business-Type Component
Activities Activities Total Unit
Assets
Cash and pooled investments ] Liee02s  § 1881602 § 3080625 § 131397
Inwesiments - 51447 BL.447 -
Tames receivable
Current 13410 - 13410 -
Prior 1345 - 1,346 -
Special assessments ragemvable
Cuarent 4420 - 4410 -
Prior 64,281 - 4,281 -
Accounts receivable 61,079 20,675 141,755 1,112
Due from other governments 1350 - 13550 -
Inventory - 73,063 73,063 -
Noites receivable - - - 91,502
Internal balances 47,070 (47,070 - -
Special assessments receivable - noncurrent 755,619 - 755,610 -
Met pension assst 141 409 - 141400 -
Capital assats
Hon-depreciable 1453420 B46 207 3,300,317 1,002,117
Dizpreciable - net of accumulated depreciation 6019978 6,286,855 12,306,244 1,141,487
Total Assets 5 10564614 5§ 903481 5 20068095 § 1457725
Deferred Ogiflows of Recources
Felated to pensions 5 100579 3§ 51646 % JSLI2E § -
Liabiliti
Accounts pavable ] 35010 % 7728 § 43,538 § 33489
Salaries payahle 8.513 4451 12,964 -
Drue to other govemments 1417 6,908 8326 -
Acrmied interast payable 19,287 17,102 37078 107211
Long-term liabilities
Diue within ope year 151,897 192,540 424737 -
Ciue in more than one year 1,304,142 1,412 268 3721410 1,065,000
et pension Liability 205,741 113,914 320,660 -
Total Liabilities § 1832507 § 1765307 % 4597814 § 1175580
Deeferred Inflows of Besources
Felated to pensions 5 S65 164 3§ 115 600 % 680,764 § -
Net Position
Met investment in capital assefs £ 6200702 % 4566265 § 1146656F § TB.514
Amounts restricted for
Economic development 1830468 - 183,068 -
Dight service 1,157,848 - 1,157,248 -
Infrasmocnure Beplacement - 356,330 356,330 -
Unrestricted amounts 515 004 1,451,027 1,976,931 203,531
Total Net Position g 8766522 § 6374220 § 15140742 § 282145
The naotes to the financial statements are an intezTal part of this statement. Pﬂge 14
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CITY OF FRAZEE
FRAZFE, MINNESOTA

STATEAMENT OF ACTIVITIES

FOF. THE YEAR ENDED DECEMBER 31, 2025

Frogram Revennes
Operating
Fees, Charge:, Grants and
Expenses Fime: and Crther Contributions
FunctionsPrograms
Primary Government
Covermmental activities
Genearzl government 3 472 612 3570 0§ -
Public safety 786,301 206,677 123,160
Highways and streets 350,508 9766 188,103
Sanitation 188,261 121,702 -
Culnmre and recrestion 61,704 10,088 -
Economic developrment 15,005 35,581 -
Inferest 53,074 - -
Total governmental activities 5 1910 635 510284 5 111,263
Business-type activides
Events Center 3 00,405 70,705 § -
Liquor 632,259 771,601 -
SEWET 145419 257,600 -
Water 314,637 417834 -
Storm water 3,230 - -
Total bosiness-type activities 5 1,285 950 1,517,740 § -
Total Frimary Government 5 3,215 585 2067024 § 311,163
Component Unit
Economic Development Authority 3 138 619 B0R41 5 1971

General revennes
Propermy tmmes
Franchise tan

Grants and conmibutions not restricted to specific programs

Payments in lien of mues

Investment eaTmings

Total general revenues

Change in net position

Net Position - January 1

Net Position - December 31

The motes to the financial statements are an intesral part of this statement
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EXHIEIT 2

Net (Expense) Revenne and Changes in Net Position

Dhscretely
Capital Primary Government Presented
Grants and Covermmental Busineis-Type Component
Coniributions Activities Activities Total Unit
3 53220 § (364822) 5 - (F64822) % -
- (456,554) - (454.554) -
281,304 728,755 - 728,755 -
- 32441 - 32441 -
70,360 10,554 - 19,554 -
- 19,585 - 19,584 -
- (53,078 - (53.074) -
] 1004974 8§ (T4,114) 8§ - (74,114) % -
1 - 5 - 5 (19,700 (19700 3% -
- - 138342 139,342 -
- 12,181 12,181 -
35346 - 148 543 1438, 543 -
- - (3,230) (3,230) -
£ 5346 8 - 5] 277135 2T % -
£ 1040320 &% (T4,114) 8 2771348 W3a0r % -
] - 5 - 5 - - ] (255, 707)

5 48331 § - 648331 § -
4312 - 4322 -

5022345 - 502,235 40,000
29 260 - 29 850 -

50,641 16,767 67,408 b

] 1325300 8 16,767 132157 & 40,064

] 1251276 8 203 003 1545170 & (215,643)
5 7515246 8§ 6,080,317 13595 568 & 497 758
H 8766522 8§ 6,374,220 15140742 & 152 145

The notes 1o the fnancial statements are an inteeral part of this staternent
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Lishiis
Accomt: paryable
Salaries pryable

Dus %o other fonds

Dus fo other grvemeents

Tadzl Lisbilities

Deferred Inflow: of Besonrres
Tamas

Special awesaments
Totsl Deferred Inflowes
of Resources

Fund Balance

Essmicted for

Diobe sarvice
Eccmomic dovelopeoan

Grzaral poremmant

CITY OF FRAFEE

FRAFEE, MINNESOTA
EXHIBIT 3
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 015
Noamajor
Ocher
Covernmencal Tacal
Fire Fezsome Wemnigan Parie Lalee Soreet Famad: Cravernmental
{enersl Special Ervezme Special Revesue Special Revemme Diebot Service [Seatement 1) Funds
4 b ries - 1 48,79 % - - 3 TLTET % 1,309,243
12433 - - - - L 13410
1346 - - - - - 1346
60 - - - ] 2,603 4420
3509 - - - 217 36,033 54251
26108 10.000 - 24831 - - 51079
854835 - - - - 157,22 H
239 - - - N
- - - - 20,363 465,255
£ 1 08 & o000 5 43758 § 24851 203336 5 7892 % 3,214 086
3 179 % 1963 % - 1 - - 3 15995 % 359100
£300 a0 - - - - B33
- 119,295 - 270,839 ik 647333 107327
1417 - - - - - 1417
£ EE % 1I484 % - ] 170,839 Inm 5 B33 % 111,119
4 LM6 % - 1 - 1 - 3 - 4 1346
3590 - - - el ] 123,21 B19.200
£ 5M5 % - £ - ] - T8 5 s3.M1 5 811146
4 - 4 - 4 - L1 - - 4 629 % 386,179
- - - - - 183,088 183,068
150,124 - - - - - 130,124
IL167 - - - - - IZ167
Es08 - - - - - E5E
- - 43,739 - - - 457
1,175,848 (111,465 - (245,985) 37.146) (37855 202336
£ 1437007 & (111 464} % 43758 % (2459537 [N E ] 0453 & 1281721
5 LeGoo2s § oo 5 = 2] 24851 203336 5§ 1387092 £ 3224086
Page 17
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CITY OF FRAZEE
FRAYFE, MINNESOTA
EXHIEIT 4

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO
THE STATEMENT OF NET FOSITION-GOVERNAMENTAL ACTIVITIES
DECEMBER 31, 202

Fund balance - total governmental funds (Exhibit X) % 1.281,721

Amenmits reported for governmental activites in the
Statement of MNet Posidon are different becanse:

Capital assets, net of scommulated depreciation used in governmental activities
are not financial resources and, therefore, are not reported in the governmental fimds. B.473 383

Cither long-temm assets are not available to pay for omrent period expendinmes
and therefore, are deferred in the povernmental fumds. 821 244

Long-term lishilities are not due and payable in the current period and,
therefore, are not reported in the governmental fimds.

Conpensated absences payable ¥ (62,199)
Accmed interest payable (19.28T)
(eneral obligation bonds payable (1,498 840y (1,580.926)

et pension liability and related owflows/'inflows of resources represent the
allocation of the pension oblizations of the statewide plans to the City. Such
balances are not reported in the governmental fands:

Deferred outflows of resources related to pensions ¥ 299 579
Defarrad inflows of resoumces related to pensions (565,164)
Iet pension asset 242 400
et pension lishility {(205,741) (228.91T)

Net position of governmental activities (Exhibit 1) ] 5.7,

The motes to the financial statements are an intesral part of this statement
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CITY OF FRAZEE

FRAZEE, MINNESOTA
EXHIBIT 5
STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES IN FUND BALANCES
GOVEENMENTAL FUNDS
FOR THE YEAR ENDED DECEMEBER 21, 2025
Nommsjor
Order
Covernmental Tl
Fire EFeumne Wanzizas Park Lake Soeet Famds Goverzmentsal
General Special Revesue Specisl Revemme Special Keveaue Diebit Service (Smrement I) Fund:
Fevenmes
Taxas 3 3473 % - 1 - 3 - 1 - 3 120393 % 635,005
Special ansesments 3801 - - - 3323 79,302 116,126
Licenses amd permits 35,183 - - - - 35,183
Intergsrmental 860,358 13,826 - 3@3,Tm - 1457092
Charges for saricss 243 081 135,880 300 - mm
Fings amd Sofiitumes 3,536 - - 33538
Investmsant garmings 47,518 303 - - E 0641
Cifts and contritestions M50 6,327 3333 61,789 - - JEME
MEscallanaous p=d Lok 36571 - - 36481 11633
Total Revenmes 3 LB05455 & nans 5 MEs 3 [ 313 § 136184 § 3.014,113
Expendirures
Carrent
Gemarall poiemmment 1 414433 % - 4 - 3 4 3 - b+ 414,453
Prblic sty 424 000 185478 254 - 8270
Highmwarys and simeats 161584 - - - 161,84
Sanitation 189,261 - - 188,251
Calties and recreation 4700 - - 4325 - - 31368
Eccocesic dnalopman - - - - - 15995 15005
Db service -
Principal mtranaet - 35,780 - - 45,000 138,000 251,Te9
Istomz - 1833 - - 18,500 . 3,004
Capital cuday -
Gemeral povemmant B5,151 - - - - - £5,151
Poblic sty 11,550 67,231 80,776 - - - 138,587
Highnwarys and sirests 49387 - - - - 48,387
Clnrw and mematon 321,54 801136 - - 1,213,020
Totsl Expenditures 3 Ld6n % A44m 5 300 3 548§ B30 4,766 § 3,185, 50
Excez: of Revemmes Over
{Under) Expesditares 5 1005833 & @13 5 {12387 % (149.906) % 30267 % 418§ (271,655
Oveer Financing Sources (Lses)
TomSn 1 100 % - 1 - 3 - 4 - 3 27l % 103,785
TrosSn out - (103,78%) (143,785)
Total Other Fimamcing Sowrces (Uzes) § 1748 % - 5 - £ - § - £ (Lozm % 106,480
Net Change iz Fuzd Balance 5 08103 % 111377 § (12,387 % {14008 % 20Ty % MWaE 4§ (165,245)
Fund Balance - Janmary 1 5 1218814 £ &N % L4 % ans % (6579 £ 10055 & 146,947
Fund Balance - December 31 5 L4707 % (111460 % 48759 & (45088 & grs £ 43§ 1.181.,™
Ths zotes o the Snancial soeats are 2o mtegral part of this satsment Page 19
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CITY OF FRAZEE
FRAZEE, MINNESOTA

RECONCILIATION OF THE STATEMENT OF REVENTES, EXFENDITURES, AND
CHANGES IN FUND BALANCES OF GOVEENMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES-GCOVERNMENTAL ACTIVITIES
FOF THE YEAR ENDED DECEMEER 31, 2025

Net change in fund balance - fotal governmental fonds (Exhibit 5)

Amwunts reperted for povernmental actvites in the
Statement of Activities are differ=nt becass:

Governmental fimds report capifal outlyy as expendiiures. Howewer, in
the Statement of Activities, the cost of these assets is allocated over
their estimated nsefil Ives and reported as depreciaton expense.

Expendinmes for gensral capital assets md masmactare
Current year deprecistion

Fevemzes in the Statement of Activities that do ot provide current financial
Tesqurces are ot reported as revemsss in the sovernmental fonds.

Change in
Ties receivabls
Spedial assessments recaivable

The issuance of long-ferm delt provides ourrent financial resoumces i govemmental
funds, Tt moreases lomg-term liabilites in the Statement of Met Pesition, while the
repayment of the principal of lone-term debt consumes the curent firancial esmmes
af povernmental fimds, however, neither transaction has any effact on et positon.

Procesds from izsmance of debe
Principal repavment oo detrt

Some expensas reported in the Statement of Actvities do not require the use
af current fnancial resources and, therefore, are ot reporned as expendifures in
eovermmental fimds.

Change in
Acrroed mterest payable
Conpenzatsd absences payable

izt pension asset and Liability do nof emesent an impending source or use of ourent resmmces.
Thersfiors, the change in the asset, liabilty, and related defermals of resources are not
reparted in the povernmental fimds.
Change in

et pension asset

et pension liability

Dreferred outflows of resounces r=lated to pensions

Defered inflows of resources related to pensions

Change in met position of governmental activibes (Exhibit 1)

The noees to the fmancial siatements are an intezral pant of this statement.
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1,507,145
[273.130) 1,233 843
(L443)
167,867 165,424
(106,440
260,789 155340
(L8700
{4.051) (5.021)
42,360
12239
(F2,385)
40,839) {131.295)
3 1151176
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CITY OF FRAZEE
FEAZFE, MINNESOTA
EXHIRIT &
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERENMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES—GOVEENMENTAL ACTIVITIES
FOF. THE YEAE ENDED DECEMEER 31, 2025

Net change in fimd balance - intal povernmental fonds (Exhibit 5) $ (165,246

Amenmts reportad for pevernmental actvites in the
Simtement of Activites are different bermise:

Governmental fimds report capital outlay as expendires. However, in
the Statzment of Activities, the cost of these assets is allocated over
their estimated nsefil lves and reparted 25 depreciabon expense.

Expenditures for pereral capitl assets and miTastmactare 5 1,507,145
Current year depreciation [273.180) 1,233.955

Fevemzes in the Statement of Activities that do ot provade curment financial
TESOUICEs are mof reperted as revemues in the povernmental fonds.

Change in
Tizes raceivable 5 2443
Spedal assessments recetvable 167,867 165424

The issuance of loog-term debt provades current finareial resources o govemmental
finds, tut increases long-term liahilites in the Sratement of Met Position, whils the
repayment of the principal of lonz-term debt consumes the curent Srancial resomes
af povernmental fimds, however, neither ransaction has any effect on net position.

Procesds fiom izzmnce of debe 5 (10,4400
Principal repayment oo dsbt 261,789 155340

Some expenses reponed in the Satement of Actvities do not raguire the use
af current financial resprces and, thenefore, are oot reported as expendimures in
povermmental finds.

Change in
Arrroed mierest payable 3 {1870
Compensated abserces payable {4050) (3.821)

Nist pension asset and Liability do not represent an impending source or use of cument respumCes.
Therefws the change in the asset, liabilty, and related deferals of resources are not
repaorted m the povernmental fimds

Change in
et penzion asset 5 (42,360)
et pension liabdlity 10 230
Deforred outflows of resources related to pensions (62,285)
Drefprred inflows of respources related to pensions (49,880 (132.295)

Chamge in met position of governmental activites (Exhibit 1) $ 1251 376

The notes to the Snanrial strtements are an intezral part of this statement. Page 20
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CITY OF FRAZEE

FRAZEE, MINNESOTA
EXHIBIT 7
STATEMENT OF NET POSITION
FROFRIETARY FUNDS
DECEMEER 31, 2025
Nommajor
Events Center Liguor Sewer Water Storm Water
Enterprise Enterprise Enterprise Enterprise Enterprise Total
Assets
Cuorrent Assefs
Cash and pooled investments H 3 36114 414134 0B0ERR 3 ED453 § 1,881,502
Irvesments - - Bl.447 - - 1447
Accounts receivable 1113 - 18017 48938 1.608 30,675
Crue from other fimds - 51581 - - - 51,581
Inventory 4441 68,621 73,063
Tatal Current Assets H 6555 % 516,326 533,600 L029.837 % 2061 % 1,168,379
Noncurrent Assets
Capital aszets
Mon-depreciable 5 3 335,069 511818 § 3 546,207
Depreciable - pet of
accunmlated depreciation H0.008 157848 1,131,823 4,557,087 5,206,866
Total Noncurrent Assets H 440098 3 157 848 1466891 5068925 § - 3 7,133,763
Total Assets H 46653 3 674,174 2,000,492 6098762 § 52061 % 9,302,142
Deferred Ouiflows of Resources
Feelated to pensions i 3332 3§ 12,481 12,495 13328 § 3 51,6544
Liabilities
Cuorrent Liabilities
Accounts payabla H 36 3§ 5.013 675 7§ 3 1,728
Salaries payable 75 2077 871 1.428 4431
Compensated absences payable L0335 1712 1128 11,964 11,5340
Crue to other fands 51,591 - 23,535 13,535 BE.661
Crue to other povermments 150 §.542 - nm 5,004
Accmed interest payahls - 4,623 6184 5,385 17,182
Bonds payahle - 50,500 111,500 171,004
Total Current Liabilities § 53214 % 26,967 91,894 155706 § - 3 117,781
Noncurrent Liabilities
Compensated absences payable 5 - 3 §.229 ille 5420 § 3 15,768
et pension Hability T893 53,9635 19,980 jlam 113,919
Bonds payahle - 120,500 BE1.300 1,383,400 21,386,500
Total Noncurrent Liabilities § THE 3§ 180,794 15 509 1431780 § - 3 1536187
Total Liabilities § 61208 % 207,761 1007 493 1587505 § - 3 1,863 968
Deferred Inflows of Resources
Feelated to pensions i 7458 3§ 50,342 17,968 19832 § 3 115,504
Net Positi
Het investment in capitl asssts 5 HOWE 3§ 37348 514892 3564035 % 3 4,566,863
Resmcted for
Infrastructure Replacement - - 138,082 216,348 - 356,330
Unrestricted amounts (58,7800 400,714 312,652 714380 82,0461 1,451,027
Total Net Position H 381318 % 438.562 L] 449475 § 82061 3§ 6.374.220
The notss fo the financial statements are an intsgral part of this statement. Page 21
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CITY OF FRATEE

FRAZEE, MINNESOTA
EXHIBIT &
STATEMENT OF REVENUES, EXFENSES, AND CHANGES IN NET POSITION
FROFRIETAREY FUNDS
FOFR THE YEAE ENDED DECEMEER 31, 2025
Nonmajor
Evwents Center Ligmor Sewer Water Storm Water
Enterprize Enterprize Enterprize Enterprise Enterprize Taital
Sales and Cost of Goods Sold
Sales H 33263 § T340 § - H - § - H B04.603
Cost of goods sold 12,307 (399,701) - - - (412.208)
Cross Profit 1 mTEE % ) I - $ - 4 - b 391395
Crperating Revennes
Charges for semvices - - 240,588 417 680 16,867 685,135
Feemal income 35,580 - - - - 35,680
Miscellansous 1,762 261 145 154 - 1312
Total Gross Profit and
Orperating Revenmes 5 ERleg % s % 40,733 5§ 417804 % 16,867 % 1,115,532
Operating Expenses
Personns] samvices 5 14716 % 165,702 § 1344614 % 108035 § - § 423,067
Professional services - - 342 - - 3042
Advertising 614 1,265 - - 1,880
Insurancs 13 11682 11,002 7314 - 35097
Fepairs and maimtenance 7,734 1324 15.210 Pl 1130 37477
Suppliaz 574 14,180 6,075 14258 o2 H 166
Urilities 13,405 48 18 863 10198 - H014
Miscellansous 2,900 5,757 3970 2782 182 21591
Deepreciation 12,206 6,206 34,588 134,978 - 200,168
Total Operating Expenses 5 TR % 120158 % 123465 5§ 106654 8§ 1 % 835 402
Orperating Income (Loss) 5 19,700 % 141745 % 12,168 % 131180 % 13637 % 180,130
Nonoperating Fevennes (Expenses)
Intergovernmental H - 5 - 3 - H 35348 0§ - 3 35346
Investment samings a0 1,098 1,128 13,992 - 16,767
Inrerest expense - (3.403) (16959 (17.983) - (38,3409
Total Nonoperating Revennes
(Expemses) 3 e 8 2305 § (15816 & 355§ - i 13,773
Change in Net Position 1 19151 % 40440 % (3558 5 162535 % 13637 § 193,003
Net Position - Jammary 1 4,469 198112 081,084 4332118 5424 6,080,317
Net Position - December 31 5 351318 § 435560 % oTTEM 5 4404753 § 1061 % 6374220
The potes to the fnancial smtements are an inteeral part of this strtement. Page 12
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CITY OF FRAZEE

FRAZEE, MINNESOTA
EXHIBIT 9
STATEMENT OF CASH FLOWS
PREOFRIETARY FUNDS
FOR. THE YEAR ENDED DECEMEER 31, 2025
Increase (Decrease) in Cash and Cash Equivalents
Nonmajeor
Events Center Liguor Sewer Water Storm Water
Emnterprize Enterprize Emnterprize Emterprize Enterprize Tatal
Cash Flows from O'peratimg Activities
Eecedpts fom castomeans : 85662 % B0l 094 40748 % 43592 % 15563 & 1,362,989
Paymeats to szplovess (13,317 (136,200) (132 BS0) (106,628 - (416,003)
Paymeats to suppliars (33,78]) {310,093) (38,488) (32,042 (3.230) (580,33 3)
Net cazh provided by (used iz} operatizg actvities ] (437 § 134800 3 4r400 % 17634 3§ 13333 % 466,451
Cash Flew: from Nencapital and Related Fizancing Activides
Tra=sfers froes other funds : I . 182,744 8§ 215535 % 2553F % - 4 265,403
Tramsfors to other funds (30.7449) {31,391} (a2 (10,430 - (124,307)
Net cazh provided by (used in)) operating activities ] 153 § 111153 § 14815 § 15085 5§ - L 140,900
Cash Flews from Capital and Related Financimg Aciivities
Capital gramts recsdved 1 - 4 - 1 - 4 35345 % - 4 35,345
Procesd:s from issuance of delbt - - E.601 1,350 - Besl
Prarchase of capital assets - (T1,262) (100,440 - (171,70)
Eevenue bomd paymants - - (31,661) (106,341 - (13B,003)
Interest paid - - (L7,633) (19,500 - (37.333)
Net cach provided by (uzed in) capital
and related financing activide: ] - § - 5 {13,977y % (189.9%0) % - £ {311,967
Cash Flows from Investing Activides
Imrestoeat sarnings received ;1 49 % 1096 1128 % 13992 % - 5 16,767
Net Increase (Decrease) in Cazh and Cash Equivalent: 5 {41y % M § (73634} % 115441 & 13333 % 302,151
Cask and Cazh Equivalests at Jasnary 1 41 149,062 578217 E65.438 §7,120 1,660,598
Cask and Cash Equivalests at December 31 ] - £ 6114 % 585583 % 980,590 3§ 20453 % 1,963,049
Eeconcilisdon of operatizg imcome (Josz) o
net cash provided by (used in) operating activides
COrparating incoma (less) g (19.700) 8 142,743 % 12268 % 131,180 % 13,637 & BD.130
Adjnsiments to reconcils net operatimg mcome (Jozz)
e met cash provided by {msed in) speramng scoviies
Diaprociaticn axpanse 1 2 % 6296 % 34688 % 136978 & - 4 D0 188
Dwcreass (increass) in assats
Accounts recaiiable (2.113) - 160 8,616 (304) 63%
Imvemtory (622) (14.102) - - - (14,724)
Increass (deczeass) o Hakdlites
Accounts payable {1.67T) (10370 {#,2659) (LETT) - (23,313
Salaries payable 2 B3z 243 337 - 1,414
Dwue to other funds - - - - - -
Crue to other govesrmments 10% 1121 - 17 - 1317
Compezsated sbsances payakl 1,035 6,229 3119 (ZEE) - 10,093
Mt pemisica Labidity 313 2,180 1211 121 - 5,003
Total adjustments -] 19763 % (7.944) %5 313r % 145174 % (304) § 186,321
Net cash provided by (msed in) operating activigies ] (437 § 13480 3§ 4400 % 17634 % 13333 % 466,451
Page 23
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CITY OF FRAZEE
FRAZEE, MINNESOTA

WOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOE THE YEAR. ENDED DECEMBER 31, 2025

I. Summary of Significant Accounting Policies

The City’s financial statements are prepared in accordance with accounting principles generally accepted mn
the United States of America (GAAP). The Governmental Accoumting Standards Beard (GASB) is
responsible for establishing GAAP for state and local governments through its pronouncements (statements
and interpretations). The more significant accounting policies established in GAAP and psed by the City are
discussed below.

A Financial Beporting Entity

The City of Frazee was established on Febrary 10, 1891, and has the powers, duties. and privileges
granted by state law, codified in Minnesota Statotes, Chapter 412, As required by accounting principles
generally accepted in the United States of America, these financial statements present the City of Frazee
(primary government) and its component unit for which the City is financially accountable.

The City operates nnder a Mayor-Council form of government and provides services such as general
government, public safety. highways and sireets. sanifation, culture and recreation, economic
development, Events Center, Liquor Store, and sewer, water, and storm water utilities, as authonized by

its charter.

The Frazee Fire Relief Association is organized to provide pension and other benefits to its members in
accordance with Minnesota statutes. The Fire Eelief Association is a defined benefit plan type and as
required by GASB Pronouncement No. 68 is included in the financial statements of the City.

The City participates in a joint venture as described in Note VI-C.

Discretelv Presented Component Tnit

While part of the City of Frazee, the discretely presented component vnit is presented in a separate
column in the government-wide financial statements to emphasize that it is legally separate from the
City. The Frazee Economic Development Authority (EDA) 15 a component unit of the City of Frazee
and is discretely presemted. The EDA was created to enhance economic development for the City.
Eoard members are appointed by the City Council.

The component unit does not issue separately audited component unit financial statements. Additional
financial mformation about the EDA can be obtained from the City of Frazee
Administrator/Cletl Treasurer, City Hall, P.O. Box 387, Frazee, Minnesota 56544,

B. Basic Financial Statements
1. Government-Wide Statements
The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Aptivities) include the financial activities of the overall City government. Eliminations have been

made to minimize the double-counting of internal activities. Governmental activities, which
normally are supperted by taxes and intergovermmental revenues, are reported separately from

Page 24
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CITY OF FRAZEE
FRAZEE, MINNESOTA

I.  Summary of Significant Accounting Policies

B. Basic Financial Statements
1. Government-Wide Statements (Continued)

business-type activities, which rely to a significant extent on fees and charges to external parties for
support.

In the government-wide Statement of Net Position, both the governmental and business-type
activities columns: (a) are presented on a consolidated basis by column; and (b) are reported on a
full accrual, economic resource basis, which recognizes all leng-term assets and recetvables as well
as long-term debt and obligations. The City’s net position 1s reported in three parts: (1) net
investment in capital assets; (2) restricted net position: and (3) vorestricted net position. The City
first phlizes restricted resources to finance qualifying activities.

The Statement of Activities demonstrates the degree to which the direct expenses of each function
of the City's governmental activities and different business-type activities are offset by program
revemues. Direct expenses are those that are clearly identifiable with a specific function or activity.
Program revenues inclode: (1) fees, charges. and fines paid by the recipients of goods, services, or
privileges provided by a given function or activity; and (2) grants and contnbutions that are
restricted to meeting the operational or capital requirements of a particular fonction or activity.
Revenues that are not classified as program revenues, including all taxes. are presented as general
revenues and transfers.

2. Fund Financial Statements

The fund financial statements provide information about the City’s funds. Separate statements for
each fund category—governmental, and proprietary—are presented. The emphasis of governmental
and proprietary fund financial statements is on major individoal governmental and enterprise funds,
with each displayed as separate columns in the fond financial statements. All remaiming
govermmental funds are aggregated and reported as nonmajor funds.

Proprietary fund operating revenmes, soch as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are those in
which each party receives and gives up essentially equal values. Nonoperating revenunes, such as
property taxes, grants, donations, subsidies and investment eamnings, result from nonexchange
transactions or incidental activities.

The City reports the following major governmental funds:

The General Fund i3 the City's primary operating fund. It accoumts for and reports all
financial resources of the general government not accownted for in another fund.

The Fire Special Bevenne Fund is used to account for and report activities of the Frazee Fire
Department. Financing 1z provided by charges for services, grants, and donations.

The Bescue Special Revenme Fund is used to account for and report activities of the Frazee
Bescee Squad. Financing is provided by charges for services, grants, and donations.

Page 25
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CITY OF FRAZEE
FRAZEE, MINNESOTA

I Summary of Significant Accounting Policies

B. Basic Financial Statements
2. Fund Financial Statements (Continued)

The Wanmigan Park Special Revenne Fund is used to account for and report the activities of
the Wannigan Park Project. Financing 1s provided by grants and donations.

The Lake Street Debt Service Fund is vsed to account for and report debt associated with the
General Obligation Improvement Notes, Series 2022B for public improvements associated
with the Lake Street Project.

The City reports the following major enterprise funds:

The Events Center Enterprise Fund 15 used to account for the operations of the City’'s Events
Center. Financing is provided by concession sales and space rental for events.

The Liquor Enterprise Fund i1s used to account for the operations of the City's liquor store.
Financing is provided through the liquor store’s sale of on and off-sale liquor.

The Sewer Enterprise Fund is nsed to account for the operations of the City’s sewer system
Financing iz provided by charges to residents for services.

The Water Enterprise Fund is nsed to account for the operations of the City’s water system.
Financing iz provided by charges to residents for services.

Additionally. the City reports the following non-major fund types:

Special Revenue Funds are used to account for and report the proceeds of specific revenue
sources that are restricted or committed to expenditures for specified purposes other than debt
service of capital projects.

Debt Service Funds are used to account for and report financial resources that are restricted,
committed. or assigned to expenditure for principal and interest.

The Storm Water Enterprize Fund 15 nsed to account for the operations of the City's storm
water system. Financing 1s provided by charges to residents for services.

C. Measurement Focus and Basis of Accounfing

The government-wide and proprietary fond financial statements are reported using the ecomomic
resources measurvement focus and the accrual basis of accounting. Revenues are recorded when eamed,
and expenses are recorded when a hability is incurred, regardless of the timing of related cash flows.
Property taxes and special assessments are recognized as revenues in the year for which they are levied.

Grants and simmlar items are recognized as revenue as soon as all eligibility requirements mposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Fevenues are recogmized as soon as they are both
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CITY OF TRAZEE
FRAZEE, MINNESOTA

I Summary of Significant Accounting Policies

C. Measurement Focus and Basis of Accounting (Continued)

measurable and available. The City considers tax and special assessment revenues to be available if
they are collected within 60 days after the end of the comrent period. Intergovernmental revenues,
charges for services, and interest are all considered to be susceptible to accrual. Expenditures are
recorded when the related fund liability is inewrred, except for principal and interest on general long-
term debt and claims and judgments, which are recognized as expenditures to the extent that they have
matured. Proceeds of general long-term debt are reported as other financing sources.

As a general rule, the effect of internal activity has been eliminated from the government-wide financial
statements.

D, Assets. Liabilities. Deferred Ouiflows/ Inflows of Besources. and Net Posttion or Equity

1. Cash and Cash Equivalemts

The City has defined cash and cash equivalents to include cash on hand and demand deposits.
Additionally, each fund’s equity in the City’s deposits is treated as a cash equivalent because the
fonds can deposit or effectively withdraw cash at any time without prior notice or penalty. Cash
and cash equivalents are valued at fair value.

2. Deposits and Investments

The cash balances of the funds are invested by the City Admmmistrator/CletkTreasurer for the
puipose of inereasing earnings through investment activities. Pooled and fuond investments are
reported at their fair value at December 31, 2025, based on market prices. Investment earmings on
cash and pooled investments are allocated to the fonds with deposits. City funds also participate in
a pooled checking account for operating purposes. Pooled investment eammings for 2025 were
$45.450. Total investment earnings for 2025 were $67 408,

3. Receivables and Pavables

Property taxes are levied as of Januwary 1 on property values assessed as of the same date. The tax
levy notice 1z mailed by Becker County in March with the first half payment due on May 15 and
the second half due on October 15.

Taxes and special assessments receivable consist of vncollected taxes and special assessments
payable in the years 2019 through 2025 and deferred special assessments collectible in 2026 and
beyond. Taxes and special assessments receivable are offset by deferred inflows of resources for
the amount not collected within 60 days of December 31 to indicate they are not available to
finance curtent expenditures. WNo provision has been made for an estumated vacollectible amount.

Accovnts receivable consist primarily of charges for services for sewer, water, and storm water
utilities.

Wotes recetvable consist of housing rehabilitation and business development notes of the Economic

Development Authority.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

I.  Summary of Significant Accounting Policies

D. Assets. Liabilities Deferred Outflows/ Inflows of Resources. and Net Position or Equity

3. Beceivables and Pavables (Continmed)

Activity between funds that are representative of lendingbomowing arrangements outstanding at
the end of the fiscal year are referred to as either “due to/from other funds™ (i.e., the current portion
of interfund loans) or “advances from/to other funds™ (ie. the non-current portion of interfund
loans).

All other ovtstanding balances between funds are reported as “due to'from other funds.”™ Any
residual balances ocutstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances.”

All receivables are shown net of an allowance for vncollectible amounts, if applicable.
4. Inventory

All inventories are valued at cost using the First-In, First-Out (FIFO) method. Inventories in the
proprietary funds are recorded as expenses when consumed.

5. Capital Assets

Capital assets, which include land. construction in progress. infrastructure (e.g.. sewers and water
mains), buildings and improvements, and machinery and equipment, are reported in the applicable
governmental or business-type activities column in the government-wide financial statements.
Capital assets are defined by the government as assets with an initial individueal cost of more than
$5.000 and an estimated useful life in excess of two years, except land and construction in progress
which are capitalized regardless of cost. Capital assets are recorded at historical cost or estumated
historical cost when purchased or constructed. Donated capital assets are recorded at acquisition
wvalue at the date of acquusition.

The cests of normal maintenance and repairs that do not add to the value of the asset or materially
extended the life of the asset are not capitalized. Major outlays for capital assets and improvements
are capitalized as projects are constiucted.

Infrastructure, buildings and improvements, and machinery and equipment are depreciated wsing
the straight-line method over the following estimated useful lives:

Assets Years
Infrastructure 30-40
Buildings and improvements 20-40
Machinery and equipment 5-30
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CITY OF FRAZEE
FRAZEE, MINNESOTA

I.  Sopmmary of Significant Accounting Policies

D. Assets. Liabilities. Deferred Outflows/Inflows of Resonrces. and WNet Position or Equity (Continued)

6. Deferred Outflows/ Inflows of Resources

In addition to assets, the Statement of Net Position reports a separate section for deferred outflows
of resources. This element represents a conswmption of net position that applies to future periods,
and therefore, will not be recognized as an outflow of resources (expense) vatil that time. The City
reports deferred outflows of resources in the government-wide and the proprietary funds Statement
of Net Posttion in relation to the activity of the pension funds in which City employees participate.

In addition to liabilities, the Statement of Net Posifion and Balance Sheet report a separate section
for deferred inflows of resources. This element represents an acguisition of net position or fond
balance that applies to future pericds, and therefore, will not be recognized as an inflow of
resowrces (revenue) votl that time. The City reports delinguent property tax and special assessment
receivables, and special assessments levied for subsequent vears as deferred inflows of resonrces m
the governmental fonds, in accordance with the modified accrual basis of accouvnting. In addition
the City reports deferred inflows of resources in the government-wide and proprietary funds
Statement of Net Position in relation to the activity of the pension funds in which City employees
participate. Accordingly, such amounts are deferred and recognized as inflows of resources in the
peried that they become available.

Compenszated Absences

The liability for compensated absences reported in financial statements consists of unpaid,
accumulated annval vacation and sick and safe leave balances. The liability has been calculated
uwsing the vesting method, in which leave amounts for both employees who currently are eligible to
receive termunation payments and other employees who are expected to become eligible in the
frture to receive such payvments upon termunation are included. Compensated absences are accrued
when incwred 1o the government-wide and proprietary fund finaneial statements. A lability for
these amounts is reported in the governmental funds only if they have matured, for example, as a
result of employee resignations and retirements. Compensated absences are generally liquidated by
the General Fund and the Liguor, Sewer, and Water Enterprise Funds.

8. Long-Term Oblizations

In the government-wide and proprietary fund financial statements, long-term debt and other long-
term obligaticns are reported as liabilities in the applicable governmental activities and business-
type activities. Bond discounts are deferred and amortized over the life of the bonds using the
effective interest methed. Bonds payable are reported net of the applicable bond discount. Bond
issuance costs are inunediately expensed. In the fond financial statements. governmental fond types
recognize the face amount of the debt as other financing sowrces when 1ssued.

9. Pensions

For pwposes of measuring the net pension lability, deferred outflows/inflows of resources, and
pension expense, information about the fiduciary net position of the Public Employees Retirement
Association (PEEA) and additions to/deductions from PERA’s fiduciary net position have been
determined on the same basis as they are reported by PEFA except that PERA’s fiscal yvear end 13
June 30. For this purpose, plan contributions are recognized as of employer payroll paid dates and
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CITY OF FRAZEE
FRAZEE, MINNESOTA

I. Summary of Significant Accounting Policies

D.  Assets. Liabalities, Deferred Outflows/ Inflows of Resources. and Net Position or Equity

0. Pensions (Continued)

benefit payments, and refunds are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value. For the governmental activities, the pension liability
iz ligquidated by the General Fund, and for business-type activities, the pension liability is liquidated
by the Events Center, Liguor, Sewer, and Water Enterprise Funds.

For purposes of measuring the net pension asset, deferred outflows/inflows of resources, and
expense assoclated with the City's requirement to contribute to the Frazee Fuefighters Relief
Association Plan, information about the Plan’s fidueiary net position and additions to/deductions
from the Frazee Firefighters Felief Association Plan's fiduciary net position have been determined
on the same basis as they are reported by the Plan. For this puwrpose, benefit payments (including
refunds of contributions) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value. The net pension asset is recorded in the General Fund.

10. Net Position and Fund Balance

Net position in the government-wide statements is classified in the following categories:

Net investment in capital assets — represents capital assets, net of accummlated depreciation,
and reduced by outstanding debt attributed to the acquisition. construction. or improvement of
the assets.

Bestricted net position — the amount of net position for which external restrictions have been
immposed by creditors, grantors, contributors, or laws or regulations of other governments and
restrictions imposed by law through constitutional provisions or enabling legislation

Unrestricted net position — the amount of net position that does not meet the definition of
restricted or net investment of capital assets.

In the fund financial statements, the City classifies govermmental fund balances as follows:

Nen-spendable — includes fund balance amounts that cannot be spent because it is either not in
spendable form or legally or contractually required to be maintained intact. The City reports
no non-spendable fund balance at December 31, 2025.

Bestricted — includes fund balance amounts that are constrained for specific purposes which
are either externally imposed by creditors (such as debt covenants), grantors, contributors, or
laws ot regulations of other governments or imposed by law through constitutional provisions
ot enabling legislation.

Committed — includes fund balance amounts that are constrained for specific purposes
imposed by resclution of the City Council and do not lapse at year-end. To remove the
constraint on specified vse of committed resonrces the City Council shall pass a resolution.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

I Summary of Significant Accounting Policies

D. Assets. Liabilities Deferred Outflows/ Inflows of Besources and Net Position or Equity

10. Net Position and Fond Balance {Continned)

Assigned — includes fund balance amounts that are intended to be vsed for specific purposes
that are neither restricted nor committed. The City Council has delegated the auwthority to
assign and remove assignments of fond balance amounts for specified purposes to the City
Admanistrator/Clerk Treasurer.

Unassigned — includes positive fund balance within the General Fund, which has not been
classified within the above-mentioned categories, and negative fund balances in other
governmental fonds.

The City will maintain an vorestricted fund balance in the General Fund of an amount not less than
35 to 50 percent of next year's budgeted expenditures of the General Fund Unrestricted fund
balance can be “spent down™ if there is an anticipated budget. If spending varestricted fund balance
in designated circumstances has reduced vnorestricted find balance to a point below the minimum
targeted level the replenishment will be funded by taxes.

Stabilization arrangements are defined as formally setting aside amounts for use in emergency
sifpations or when revenue shortages or budgetary imbalances arise. The City Council will set aside
amounts by resclotion as deemed necessary that can only be expended when uvnforeseen
emergencies exist as the need for stabilization amises. The need for stabilization will only be
utilized for situations that are not expected to cceur routinely. The City does not identify an amount
for stabilization at December 31, 2025,

When both restricted and vorestricted resources are available for use, it is the City’s policy to use
restricted resources first, then vmrestricted resources as they are needed. When committed, assigned
or nnassigned resources are available for use, it 15 the City's policy to use resources m the
following order: 1) committed, ) assigned, and 3) unassigned.

11. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities, and defesred outflows/inflows of resources,
and disclosure of contingemt amounts at the date of the financial statements and the reported
amounts of revemues and expenses during the reporting period. Actual results could differ from
those estimates.

II. Stewardship. Compliance. and Accountability

A. Deficit Net Position and Fund Balances

The following funds had deficit net position and fund balances as of December 31, 2025, which will be
eliminated with foture special assessments and revenues:
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CITY OF FRAZEE
FRAZEE, MINNESOTA

II.  Stewardship, Compliance. and Accountability

A Deficit Net Position and Fund Balances (Continued)

Fire Special Fevenue Fund: $ 111464
Wannigan Park Special Bevenue Fund: $ 245988
Lake Street Debt Service Fund: $ 37146
Cemetery Special Revenue Fund: $ 17.128
East Main Liquer Town Lake Beach: £ 10958
2016 Improvements and Refunding Debt Service Fund:  $ 196,247
Couvaty Foad 118 Debt Service Fund: $ 11,772
Southeast Area Streets and Utilities Debt Service Fund:  § 165,518
Events Center Enterprise Fund: $ 58.780

III. Detailed Notes on All Funds

A Assets

1. Deposits and Investments

Beconciliations of the City’s total deposits and investments to the basic financial statements, as of
December 31, 2025, are as follows:

Covernmental Activities
Cazh and pooled investments § 1199023
Buosiness-Type Activities
Cazh and pooled invesmments § 1,881,602
Tvestments 81447
T8 1063040
Component Tnit
Cazh and pooled investments $ 221,397
Total Cash and Invesments § 3383460
Cheacking Accounts § 1581310
Savings Accounts 1,264,102
Cemificates of Deposit 438,045
4 Fund 12
Total Deposits § 3383440

Deposits

Minnesota Statutes, §§ 1158A.02 and 118A 04 authorize the City to deposit its cash and to invest in
certificates of deposit in financial institutions designated by the Board. Minnesota Statute, §
1158A.03 requires that all City deposits be covered by insurance, surety bond, or collateral. The
market value of collateral pledged shall be at least ten percent more than the amount on deposit
plus accrued interest at the close of the financial institution’s banking day, not covered by
insurance or bonds.

Authorized collateral includes treaswry bills, notes. and bonds; issues of U5, government agencies;
general cbligations rated “A” or better, revenue cbligations rated “AA” or better; irrevocable
standard letters of credit issued by the Federal Home Loan Bank; and certificates of deposit.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

III. Detailed Notes on All Funds

A Assets

1. Deposits and Investments

Deposits {Continued)

Minnesota statutes require that securities pledged as collateral be held in safekeeping in a restricted
accounnt at the Federal Reserve Bank or in an account at a trust department of a commercial bank or
other financial inmstitotion not owned or controlled by the financial institution fomishing the
collateral.

Custodial Credit Fask

Custodial credit risk is the risk that in the event of a financial institwtion failure, the City's deposits
may not be refurned to it. The City’s policy is to comply with Minnesota statutes in establishing
authorized collateral for depeosits. As of December 31, 2023, the City’s deposits were not exposed
to custodial eredit risk.

-

Eeceivables

Receivables as of December 31, 2023, for the City's governmental activities and business-type
activities, including any applicable allowances for uncollectible accounts, are as follows:

Amowmnts Mot Schedaled
for Collection Dhiring
Total Fecervables the Subsequent Year

Governmental Activities

T axes recervable 5 14756 5 -
Special assessments recelvable 824,320 755,619
Accoumts recervable 61,079 -
Due from other governments 2,559 -

Total Governmental Activities 5 002,714 5 755,619

Business-Type Activities
Accounts recervable 5 280,676 5 -

Total Busmess-T ype Activities 5 230,676 5 -

3. Capital Assets

Capital asset activity for the governmental and bustness-type activities for the year ended
December 31, 2025, was as follows:
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CITY OF FRAZEE

FRAZEE, MINNESOTA
1. Detailed Notes on All Funds
A Assets
3. Capital Assets (Continued)
Governmental Activities Beginning Ending
Ealance Increases Decrexses Balance
Capifal assafs, not being depreciated
Land i 74,581 3 - 5 - § 674,881
Construction in progress 430,981 1.347.358 - 1,778,539
Total capital assets not depreciated ] 1,103,862 ] 1.347.358 § - § 1453420
Capital assafs being depreciated
Infrastrocmre 5 6.828,620 § - § - 5 6.828620
Buildings and improvemesnts T45,600 - - 745,600
Machinery and squipment 1,823 461 150,587 go001a 1,893,129
Total capital assets being depreciated 3 £.397.681 ] 1530587 5 go.019 5 D4457.340
Less: accumnlated depreciation for
Infrastrucure ] 1,856,629 ] 168,57 5 - ]
Buildings and improvements 573,504 14,027 -
Machinery and equipment 733,977 20,370 §0.019
Total accummlated depreciation ] 3,264,110 ] 273,180 § 80,019 ]
Total capital assets, depreciated, net 3 6,133,571 ] (11359317 § - 3
Governmental Activities
Capital Assets, Net ] 7130433 3 1,233,045 § - 5 8473308
Business-Type Activities Beginninz Ending
Balance Increases Dlecreases Balance
Capiral aszets, oot being depreciated
Construction in progress § 675,191 i 171,706 5 - ¥ £44,807
Czpital assefs being deprecisted
InfTastmactre 5 6,860,552 i - 5 - ¥ 6,860,552
Building: and improvements 1,408,822 - - 1,408,822
Machinery and equipment 456,035 - - 456,033
Totzl capital asssts being deprecisted ] 8,815,420 ] - 5 - § £,815420
Less: aocumnlsted depreciation for
InfTastrucrre § 1,062,651 1 168,127 ] - ¥ 1,231,778
Building: and improvements 580,537 18,960 - o0 407
Marhinery and equipment 385,207 1,081 - 387288
Total acoumulsted depreciation § 1,328,303 ] 200,168 ] - ¥ 2,528,563
Totzl capital assets, depreciared, net § 6,487,034 i (200,158) % - § §,2846,866
Buzness-Type Activities
Capital Azsets, Net § 7,162,225 i (28 467) % - ¥ 7,133,763
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III. Detailed Notes on All Funds

A Assets

3. Capital Assets (Continued)

Depreciation Expense

Depreciation expense was charged to functions of the City as follows:

Governmental Activites

General government 5
Public safaty

Highways and streets

Culture and recreation

Total Depreciation Expense - Governmental Activities 5

Busines:-Type Activities

Events Center 5
Liguor

Sewer

Water

Total Depreciation Expense - Business-Type Actinifies 5
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6,638
68,383
187,733
10426

273,180
12,206
6,296
34,688
136,978

200,168
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OI. Detailed Notes on All Funds (Continued)

B. Interfund Feceivables. Pavables. and Transfers

The composition of interfind balances as of December 31, 2023, 15 as follows:

Due To/From Other Funds
Baceivable Fund Payablz Fund Ampant
Genaral Fund Fire Special Feveme Fund 3 118205 To cover cash deficits
Wannizn Park Spedal Revenne Fund 270839 To cover cash daficits
Lake Street Debe Service Fund 37,702 Tocover cash deficts
Cemestary Special Fevemns 3389  To cover cash deficits
East Main Liquor Town Lake Baach Diebt Service Fumd 1268  Tocove cash deficits
2014 Strest Inprovements Spedal Beverms Fund 243317 To cover cash deficits
County Foad 118 Debi Samvice Fumd 12717 To cover cazh deficits
Somheast Area Sireets and Urilities 165518 To cover cash deficrs
Total Cme To General Fund 3 854835
Liquor Entesprize Fund Event Center Enterprise Fund 3 51591 T cover cash deficit
2016 Street Inprovements
Sperial Beveme Fund Water Enterprise Fund 3 23535  Delot pad wrong fimd
Sewer Emterprise Fund 23535  Delt pad wrong fmd
Tatal Due To 214 Stwest Inprosement s
Sprerial Beveme Fund 5 47000
2006 Fead Willow Heighes IT
Dbt Service Fund TIF 1-3 Peed Willowy Haighits Special Bevene Fumd 3 110222 TIF assessments for debt services
Total Cme ToFrom Cther Funds § 11154452

Operating Transfers

Interfund transfers for the year ended December 31, 2025, consisted of the following operating
transfers:

Transfer to (renera]l Fund
from 2006 Bed Willow Hevghts I Debit Servaca Fund § 1020 Cehficate of Deposit closed

Transfer to 2006 Fed Willow Heaghts IT Debt Senace Fund

from TIF 1-3 Red Willow Heights Special Revermie Fumd b} 102763  TIF assessments for debf service

Tota] Interfand Tran=fers § 103,785
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C. Liabilities

Compensated Absences

Under the City’s persomnel policy, for full-time employees, vacation leave accrpal varies from 40-120
hours (3 to 15 days) per year. After one year of service, vacation leave may be used as it is earned.
Employees may accrue vacation leave up to a maximum of 280 hours. Vacation leave can only be
converted to a cash payment at termination. All employees earn sick leave at the rate of 1.38 howrs for
every 30 hours worked. Sick leave may be accummlated to 800 howrs. Sick days noused over 40 days
may be sold back to the City in December of any given vear or paid out at termination at Y2 the
compensation rate. Part-time employees may camry over earned sick leave up to 80 hours. Unvested sick
leave, approximately $39 827 at December 31, 2025, iz available to employees in the event of illness-
related absences and is not paid to them at ternunation. Compensated absences are generally liguidated
by the General Fund and the Sewer and Water Enterprize Funds.

Long-Term Debt

Governmental Activities

City of Frazee General Obligation Befonding Bonds, Series 2012A (Rural Water MIDI Loan) represent
debt incurred to refund the General Obligation Street Improvement Bonds of 2006 and the General
Obligation Red Willow Heights Improvement Bonds of 2006. These bonds have an original issue
amount of $810,000. They carry a net interest rate of 3.0 percent and are due in annual installments
from the Red Willow Heights II Debt Service Fund of $35,000 to $70,000 through February 1, 2026. As
a result of the refunding, the City of Frazee realized an economic gain of $65,333 with a present value
of §72.012. The balance outstanding at December 31, 2025, iz $55,000.

City of Frazee General Obligation Improvement Bonds of 2014A represent debt incurred for street and
utility improvements. These bonds have an original issue amount of $393 000, They carry a net interest
rate of 3.10 percent and are due in annnal installments from the County Road 118 Debt Service Fund of
$33.000 to $39,000 through Febmary 1. 2027. The balance outstanding at December 31, 2023, iz
£77.000.

City of Frazee General Obligation Improvement and Befunding Bonds of 2016A represent debt iﬂfu:rred
to refund the General Obligation Street Improvement Bonds of 2008 and provide for 2017 s
improvements. These bonds have an original issne amount of $288 000. Thev canv a net interest rate
of 2.40 percent and are due in annual installments from the 2016 Improvements and Refonding Debt
Service Fund of $19,000 to $39,000 through February 1, 2027. As a result of the refunding, the City of
Frazee realized an economic gain of $22 834 with a present value of $13 641. The balance outstanding
at December 31, 2025, is $39,000.

City of Frazee General Obligation Improvement Bonds of 2017A represent debt incurred for
infrastmucture mmprovements to the Southeast Area and Main Avenne West. These bonds have an
original issue amount of $404.000. They carry a net interest rate of 3 percent and are due in annual
installments from the Southeast Area and Main Avenue West Debt Service Fund of $39.000 to $47.000
throngh February 1, 2028. The balance outstanding at December 31, 2023, is $136.000.
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IOI. Detailed Notes on All Funds

C. Liabilities
Long-Term Delbt

Governmental Activities (Continved)

City of Frazee Capital Note Installment Purchase represent debt incurred for the purchase of a 2021
Freightliner M2 fire truck. This capital note installment purchase had an original issuwe amount of
$199 777 and cafries a net interest rate of 2.50 percent and was due in combined annual installments
from the General Fund of $31,177 to $68.933 through 2025, This note was paid off in full by the end of
2025,

City of Frazee General Obligation Improvement Bonds of 2022 represent debt issved to provide for
public improvements associated with the 2022 complete street project in collaboration with MNDOT.
These bonds have an original issue amount of $792 000, They carry a net interest rate of 2.55 percent
and are due in annual installments from the General Fund of $44,000 to $63,000 through Febrary 1,
2038. The balance owtstanding on December 31, 2023, iz $703,000.

City of Frazee Town Lake Beach General Obligation Improvement Bonds of 2024D represent debt
issued to provide for the construction of a beach honse. These bonds have an original issue amount of
$80,400. They carry a net interest rate of 4.60 percent and are due in annual installments from the
General Fund of $9.000 to $18.000 through February 1. 2041. The balance outstanding on December
31, 2025, is $80.400.

City of Frazee East Main General Obligation Improvement Bonds of 2024D represent debt issued to
provide financing for improvements to East Main Street. These bonds have an original issue amount of
$302,000. They carry a net interest rate of 4.60 percent and are due in annual installments from the
General Fund of 514,000 to $27.000 through Febmary 1, 2041. The balance outstanding on December
31, 2025, is $302,000.

City of Frazee West Central Initiative Loan of 2025 represents debt issued to provide financing for the
installation of a solar array for the City Public Works building, expected to cash flow within four years
of installation with a potential savings of $167.318 over 30 years. This loan is inferest-free and is due
vpon receipt of Ottertail Power energy rebates and State funding. The balance outstanding on December
31, 2025, is $106.440.

Business-Type Activities

City of Frazee General Obligation Improvement and Refunding Bonds of 2016A represent debt incurred
to refund the General Obligation Utility Fevenpe Bonds of 2010, These bonds have an original issue
amount of $215,000. They carry a net interest rate of 2 40 percent and are due in annual installments
from the Water and Sewer Enterprise Funds of $20,000 to $25,000 through February 1, 2026. As a
result of the refunding, the City of Frazee realized an economic gain of $12,455 with a present value of
$11,178. The balance outstanding at December 31, 2025, 13 $25,000.

City of Frazee Minnesota PFA Clean Water and Drinking Water Feveolving Loans of 2017 represent
debt incurred for wastewater and drinling water improvements. These loans have an onginal issue
amonnt of $393,040. They carry a net interest rate of 1 percent and are due in anmal installments from
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C. Liabilities
Long-Term Debt

Business Type Activities (Continued)

the Water and Sewer Enterprise Funds of $20,000 to $23.000 through August 20, 2036. The balance
outstanding at December 31, 2025, is $244.500.

City of Frazee Minnesota PFA Drnking Water Revolving Loans of 2019 represent debt incurred for
water infrastructure improvements. This loan has an original issue amount of $87,742, with an
additional $1.117 589 added i 2020 and $220,780 in 2022, and carries a net interest rate of 1 percent
and iz doe in annual installments from the Water Enterprize Fund of $69,000 to $81,000 through 2039,
The balance outstanding at December 31, 2025, is $1.075,000.

City of Frazee Minnesota PFA Clean Water Revolving Loans of 2022 represent debt incurred for sewer
infrastructure improvements. These loans have an original issue amount of $573,624 with $510.714
received in 2022, They carry a net interest rate of 2.117 percent and are due in annual installments from
the Sewer Enterprize fund of $24.000 to $36,600 through August 20, 2042, The balance outstanding at
December 31, 2025, is $513,000.

City of Frazee Minnesota PFA Drinking Water Revelving Loans of 2022 represent debt incurred for
sewer infrastructure improvements. These loans have an original isswe amount of $135 536 with
$140.665 received in 2022, They carmrv a net imterest rate of 2. 117 percent and are due in annmal
installments from the Water Enterprize fund of $7.000 to $10,000 through August 20, 2042, The balance
owtstanding at December 31, 2025, is $138,000.

City of Frazee Minnesota PFA Clean Water Revolving Loans of 2024 represent debt incurred for sewer
infrastructure improvements. These loans have an original issue amount of $348,161 with $339.560
received in 2024, They carry a net interest rate of 1.404 percent and are due in annual installments from
the Sewer Enterprise fund of $16,000 to $20,000 through Auvgust 20, 2044. The balance outstanding at
December 31, 2023, is $340,000.

City of Frazee Minnesota PFA Drinking Water Revolving Loans of 2024 represent debt incurred for
drinking water infrastructire improvements. These loans have an original issue amount of $113,242
with $111.892 recetved in 2024. They carry a net interest rate of 1.428 percent and are due in annual
installments from the Sewer Enterprize fund of $3,000 to $7 400 through August 20, 2044 The balance
outstanding at December 31, 2025, is $111,400.

City of Frazee Minnesota Liquor Store Improvement Bonds of 2024D represent debt incwred for repairs
to the liquor store roof and HVAC system. These loans have an criginal issue amount of $120,600. They
carty a net interest rate of 4. 600 percent and are due in annnal installments from the Liquor Enterprise
Fund of $9,000 to $18,000 through February 1, 2041. The balance outstanding at December 31, 2025, 1s
$120.600.
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OI. Detailed Notes on All Funds

C. Liabilities

Debt Service Requirements

Debt service requirements for governmental activities and business-type activities at December 31,
2025, are as follows:

Govermmeantal Activides Business-Type Activities
Vear End December 31 Principal Interest Principal Intarest

2026 5 202000 ¥ 30,664 ¥ 171,000 § 39180

027 275,040 36,270 154,400 35,860

2028 115 00 31970 155,000 34654

2020 59,000 20138 157,000 32432

2030 T1AM 26,044 160,500 30,168
2031-2035 396,200 98,675 840,800 115372
2036-2040 335,000 33,032 722,500 53,302

2041 34200 T84 206,200 5,004

Total debt sarvice requiremsnts: § 1498840 § 206488 5 2567500 § 343881

Governmental Activities

Long-term hability activity for the governmental activities for the year ended December 31, 2025, was
as follows:

Baginning Ending DCrue Within
Balance Additions Eaductions Balance COme Vear
Governmental Activities
Befunding, Series 20124 ] 115,000 ] - 5 G000 5 55,000 ] 55,000
Improvement of 20144 113,000 - 36,000 77,000 33,000
Improvement Refunding of 20164 58,000 - 19,000 30,000 19,000
Improvement of 2017 179,000 - 43,000 136,004 44,000
Capital Nates - installment purchasss 58,780 - 58,789 - -
Improvement of 2022 748,000 - 45,000 703,000 46,000
Beach Houzs Bond of 20240 B0 400 - - 80400 -
East Main Inprovement Bond of 20240 302,000 - - 302,000
West Central Initiative Loan of 2025 - 106,440 - 106,440
Total 5 1654180 ¥ 106,440 ¥ 261,789 L4934 ¥ 2020400
Compenzated Abzences 58,148 4052 - 62,200 40 547
et Pension Liability 227980 - 12139 205,741
(Governmental Activities
Long-Term Liabilities 1840317 L3 110,402 § 284008 £ 1,746,781 § 251897

Busziness-Type Activities

Long-term hability activity for the business-type activities for the vear ended December 31, 2025, was
as follows:
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. Liabilities

Business Tyvpe Activities (Continued)

Berinninz Ending Due Within
Balance Additioms Feductions Balance O Vear
Buziness-Type Activities
Gensral Chlization Bonds
Inrpreovement and Befimding Bonds 5 50,000 3 - § 25,000 § 25,000 § 25000
PFA Fevolving Loans 2544052 0,851 133,003 2,421 900 146,000
Liguor Stors Improvement of 20240 120,600 - - 12060 -
Total § 2715352 H 0,851 5 158003 § 25673500 § 17,000
Compenzated Absences 27513 10,094 - 37.607 21,830
Het Pensipn Liability 132 604G - 5.687 113812
Busines:-Typs Activities
Long-Temm Liabilities § 2875671 3 20,045 § 156,690 § 279025 § 102,830

D. Deferred Inflows of Besources

Deferred inflows of resources consist of taxes and special assessments, not collected soon encugh after
yvear-end to pay liabilities of the current period. Deferred inflows of resources at December 31, 2025,

are summarized below by fund:
Special
Taxes Ascacomants Totzl
Major governmenial fumds
Gemeral 5 1346 % 3 3 5.245
Debit Service Funds
Lske Smeat - 202710 202 710
Non-major governmental funds
Debd Service Funds
East Main Liquor Town Lake Beach . 253,809 153,200
Commiy Fioad 118 - 15,280 15,280
20106 Fed Willow Haighix I - 137427 1¥7 427
Sontheast Area and Main Avenms West - 126,775 126,775
Total Defered Inflows of Resources: ¥ 1,344 5 B19000 3 B2246

IV. Defined Benefit Penzion Plans

A Plan Deseription

The City of Frazee participates in the following cost-sharing smitiple-emplover defined benefit pension
plan admunistered by the Public Employees Betirement Association of Minnesota (PERA). These pan
provisions are established and administered according to Minnesota Statutes chapters 353, 353D, 353E,
353G, and 356. Minnesota Statutes chapter 356 defines each plan’s financial reporting requitements.
PERA’s defined benefit pension plans are tax qualified plans under Section 401(a) on the Imternal
Eevenue Code.
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IV. Defined Benefit Pension Plans

A Plan Description (Continmed)

General Emplovees Retirement Plan (General Plan)

Membership in the General Plan includes employees of counties, cities, townships, schoels in non-
certified positions, and other governmental entities whose tevenues are derived from taxation, fees, or
assessments. Plan membership is required for any employee who is expected to earn more than $423 in
a month unless the employvee meets exclusion criteria.

Public Emplovees Police and Fire Plan (Police and Fire Plan)

Membership in the Police & Fire Plan includes full-time, licensed police officers and firefighters who
meet the membership criteria defined in Minnesota Statutes section 353.64 and who are not earning
service credit in any other PERA retirement plan or a local relief association for the same service.
Emplovers can provide Police & Fire Plan coverage for part-time positions and certain other public
safety positions by submitting a resolution adopted by the entity’s governing body. The resolution must
state that the position meets plan requirements.

B. Benefits Provided

PERA provides retirement. disability, and death benefits. Benefit provisions are established by state
statee and can only be modified by the state Legizslature. Vested, terminated employees who are entitled
to benefits, but are not receiving them vet, are bound by the provisions in effect at the time they last
termunated thewr public service. When a member is “vested”, they have earned enough service credit to
receive a lifetime monthly benefit after leaving public service and reaching an eligible retirement age.
Members who retire at or over their Social Security full retirement age with at least one vear of service
gqualify for a retirement benefit.

1. General Emplovees Plan Benefits

General Employees Plan requires three yvears of service to vest. Benefits are based on a member’s
highest average salary for any five successive years of allowable service, age. and years of credit at
termination of service. Two methods are wsed to compute benefits for General Plan members.
Members hired prior to July 1, 1989, receive the higher of the Step or Level formmlas. Only the
Level formula 1s vsed for members hired after June 30, 1989. Under the Step formula, General Plan
members receive 1.2 percent of the highest average salary for each of the first 10 years of service
and 1.7 percent for each additional year. Under the Level formula, General Plan members receive
1.7 percent of highest average salary for all vears of service. For members hired pricr to July 1,
1989, a full retirement benefit iz available when age plus vears of service equal 90 and normal
retirement age is 65. Members can receive a reduced requirement benefit as early as age 53 if they
have three or more years of service. Early retirement benefits are reduced by .25 percent for each
month wnder age 65. Members with 30 or more years of service can retire at any age with a
reduction of 25 percent of each month the member is younger than age 62. The Level formula
allows General Plan members to receive a full retirement benefit at age 63 if they were first hired
before July 1, 1989, or at a age 66 if they were hired on or after July 1, 1989. Early retirement
begins at age 33 with an actvarial reduction applied to the benefit.

Page 42

August 12, 2026 Council Meeting Agenda Page 51 of 222



CITY OF FRAZEE
FRAZEE, MINNESOTA

IV. Defined Benefit Penzion Plans

B. Benefits Provided

1. General Emplovees Plan Benefits (Continned)

Benefit increases are provided to benefit recipients each January. The postretirement increase 1s
equal to 50 percent of the cost-of-living adjustment (COLA) anncunced by the S5A. with a
minimum increase of at least 1 percent and a maximuom of 1.5 percent. The 2025 annual increase
was 1.25 percent. Fecipients that have been receiving the annuity or benefit for at least a full vear
as of the June 30 before the effective date of the increase will receive the full increase. Recipients
receiving the anmmity or benefit for at least one month but less than a full year as of the June 30
before the effective date of increase will recetve a prorated increase

2. Police and Fire Plan Benefits

Benefits for Police and Fire Plan members hired before July 1, 2010, are vested after three vears of
service. Members hired on or after July 1, 2010, are 50 percent vested after five vears of service
and 100 percent vested after ten years. After five years, vesting increase by 10 percent each full
vear of service votil members are 100 percent vested after ten vears. Police and Fire Plan members
receive 3 percent of highest average salary for all years of service. Police and Fire Plan members
receive a full retirement benefit when they are age 55 and vested, or when their age plus their years
of service equals 90 or greater if they were first hired before July 1. 1989, Early retirement starts at
age 30, and early retirement benefits are reduced by 0.417 percent each month members are
vounger than age 33.

Benefit increases are provided to benefit recipients each Janvary. The postretirement increase is
fized at 1 percent. Recipients that have been receiving the annuity or benefit for at least 36 months
as of the June 30 before the effective date of the increase will receive the full increase. Recipients
receiving the annuity or benefit for at least 25 months but less than 36 months as of the June 30
before the effective date of the increase will receive a prorated increase.

C. Contributions

Minnesota Statufes Chapter 333, 353E, 353G, and 356 set the rates for emplover and emplovee
contributions. Contribution rates can only be modified by the state Legislature.

1. General Emplovees Fund Contributions

Coordinated Plan members were required to contribute 6.30 percent of their anmmal covered salary
in fiscal year 2025 and the City of Frazee was required to contribute 7.50 percent for General Plan
members. The City of Frazee's contributions to the General Employees Fund for the yvear ended
December 31, 2025, were $38,930. The City of Frazee's contributions were equal to the required
contributions as set by state statute.

2. Police and Fire Fund Contributions

Police and Fire Plan member’s members were required to contribute 11 .80 percent of their annnal
covered salary in fiscal vear 2025 and the City of Frazee was requited to contribute 17.70 percent
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IV. Defined Benefit Pension Plans

C. Contnbutions

2.  Police and Fire Fund Centributions (Continued)

for Police and Fire Plan members. The City of Frazee's contributions to the Police and Fire Fund
for the year ended December 31, 2025, were $28, 928 The City of Frazee's contributions were
equal to the required confributions as set by state statute.

D. Pension Costs

1. General Emplovees Fund Pension Costs

At December 31, 2025, the City of Frazee reported a liability of $199 869 for its proportionate
share of the General Employees Fund's net pension liability. The City of Frazee's net pension
liability reflected a reduction due to the State of Minnesota’s contribution of $16 million. The State
of Minnesota is considered a non-employer contributing entity and the state’s contribution meets
the definition of a special funding situation. The State of Minnesota’s proportionate share of the net
pension liability associated with the City of Frazee totaled $4,821.

Citv of Frazes's
proportionate share of the net pension lahilitv % 199 869

State of Minnesota's proportionate share of

the net pension hability associated with
the Cityv of Frazee 4,821

Total i 204,680

The net pension liability was measured as of June 30, 2025, and the total pension liability nsed to
calculate the net pension liability was determined by an actuarial valuation as of that date. The City
of Frazee's proportionate share of the net pension liability was based on the City of Frazee's
contributions received by PERA during the measwrement period for employer payroll paid dates
from July 1, 2024, through June 30, 2025, relative to the total emplover contributions received
from all of PEFA’s participating employers. The City of Frazee's proportionate share was 0060
percent at the end of the measurement period and 0038 percent for the beginning of the period.

There were no provision changes during the measurement period.

For the year ended December 31, 2025, the City of Frazee recognized a pension expense of (7,507)
for ity proportionate share of the General Employees Plan’s pension expense. In addition the City
of Frazee recognized an additional $965 as pension expense (and grant revenue) for its
proportionate share of the State of Minnesota’s contribution of $16 million to the General
Employees Fund.

At December 31, 2023, the City of Frazee reported deferred outflows of resources and deferred
flows of resources related to pensions from the following resources:
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D. Pension Costs

1.  General Emplovees Fund Pension Costs (Continned)

Deferred Ouifloars  Defermed Inflows

of Flesources of Fesoumces
Difference between expected and acmal economic experisnce L 30,523 i -
Changes m achuanal assumpaon - 83319
Difference between projected and acmal omesment eamines - 103,132
Changes in proportion 33333 -
Conmribumions pasd to PEFLA subsequent to the measurement date 10,445 -
Total 5 83301 5 185451

The 519,445 reported as deferred outflows of resowrces related to pensions resulting from the City
of Frazee's contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liability in the year ended December 31, 2026. Other amounts reported as deferred
cutflows and deferred inflows of resources related to pensions will be recognized in pension

expense as follows:
Year ended Decamber 31: Pension Expense Amount

26
ot
28
2w

(26,493)
(40.087)
(36.134)
(19,881)

L

2. Police and Fire Fund Pension Cosis

At December 31, 2025, the City of Frazee reported a liability of $129.791 for its proportionate
share of the Police and Fire Fund’s net pension liability. The net pension liability was measured as
of June 30, 2025, and the total pension lability wsed to calculate the net pension liability was
determined by an actuatial valuation as of that date. The City of Frazee's proportionate share of the
net pension liability was based on the City of Frazee’s contributions received by PERA during the
measwrement period for employer payroll paid dates from July 1, 2024, through June 30, 2025,
relative to the total emplover contributions received from all of PERA’s participating employers.
The City of Frazee's proportionate share was (0111 percent at the end of the measurement period
and .0112 percent for the beginning of the period.

The State of Minnesota contributed $18 million to the Police and Fire Fund in the plan fiscal year
ended June 30, 2025. The contribution consisted of $9 million in direct state aid that meets the
definition of a special funding situation and $9 million in supplemental state aid that does not meet
the definition of a special funding sitnation. The $9 million direct state aid was paid on October 1,
2024. The direct state aid payment will increase by $17.7 million which was paid on October 1,
20235. Thereafter, by October 1 of each year, the state will pay $26.7 million to the Police and Fire
Fund uatil the fund is 110% funded for a mininmm of three consecutive years (on an actuarial
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IV. Defined Benefit Pension Plans

D. Pension Costs

2. Police and Fire Fund Pension Costs (Continned)

value of assets basis). The $9 million in supplemental state aid will continue until the fund and the
State Patrel Plan (administered by the Minnesota State Fetirement System) are 100% funded for
three consecutive years (oo an actuarial value of assets basis). The State of Minnesota’s
proportionate share of the net pension liability associated with the City of Frazee totaled $4.499.

City of Frazea's
proportionate share of the net pension lakility 35 120701

State of Minnesota's proportionate share of
thie nat pension Habdlity associated with

the City of Frazes 4409
Taotal 5 134,200
I

For the year ended December 31, 2023, the City of Frazee recognized pension expense of $31,978
for its proportionate share of the Police and Fire Plan’s pension expense. The City of Frazee
recognized $997 as grant revenue and pension expense for its propertionate share of the State of

Minnesota’s pension expense for the contribution of $9 million to the Police and Fire Fund special
funding situation.

The State of Minnesota is not included as a non-employer contributing entity in the Police and Fire
Pension Plan pension allocation schedules for the $28.4 million in supplemental state aid because
this contribution was not considered to mee the definition of a special funding sitvation. The City
of Frazee recognized $2,958 for the year ended December 31, 2025, as revenue and an offsetting
reduction of net pension liability for its proportionate share of the State of Minnesota’s on-behalf
contributions to the Police and Fire Fund.

There were no provision changes during the measurement period.

At December 31, 2025, the City of Frazee reported deferred ouwtflows of resouwrces and deferred
inflows of resources related to pensions from the following sources:

Diefarred Cratflows Deeferred Inflows

of Fesomcas of Fesoumes
Dufferences betwesn expecied and acial economic expenence 3 106,835 ¥ -
Changes in acmanial asaompdons 142,152 230,532
Dufference betwesn projected and achial investment eammings - 51,742
Changes in propoTtion 1078 134,734
Contribatgons paid 1o PEFA subsequent to the measurement date 14,788 -
Total ¥ 265,743 ¥ 434,158
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D. Pension Costs

2. Police and Fire Fund Pension Costs (Continned)

The $14 788 reported as deferred outflows of resources related to pensions resulting from the City
of Frazee's contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liability in the year ended December 31, 2026, Other amounts reported as deferred
outflows and inflows of resources related to pensions will be recognized in pension expense as

follows:
Vear endad Pension Expensa
Deecarnber 31: Aot
2026 1 24357
027 3 (63,203)
2028 1 (115,.211)
W28 1 (22.480)
2030 L1 (B.644)
Argregate Pension Expense

The total pension expense for all plans recognized by the City of Frazee for the year ended December
31, 2025, was $4,002.

E. Long-Term Expected Retwn on Investment

General Emplovees Fund - Police and Fire Fund

The State Board of Investment, which manages the investments of PERA prepares an analysis of the
reasonableness on a regular basis of the long-term expected rate of return wsing a building-block method
in which best-estimate ranges of expected future rates of return are developed for each major asset elass.
These ranges are combined to produce an expected long-term rate of return by weighing the expected
future rates of return by the target asset allocation percentages. The target allocation and best estimates
of geometric real rates of return for each major asset class are summarized in the following table:

Lomg-Term Expected Feal
Azsap Class Target Allocation Fate of Fenmm
Domestic Equity 335% 5.10%
Intemationsl Equity 14.5% 5.30%
Fized Income 250% 0.75%
Private Markets 250% 5.00%

Tiotal 100.0%

F. Actuanial Methods and Assumptions

General Emplovees Fund — Police and Fire Fund

The total pension liability for each of the cost-sharing defined benefit plans was determined by an
actuarial valuation as of June 30, 2025, using the entry age normal actuarial cost method. The long-term
rate of return on pension plan investments nsed to determine the total liability is 7%. The 7%
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IV. Defined Benefit Pension Plans

F. Actarial Methods and Assumptions

General Emplovees Fund — Police and Fire Fund {Continued)

assumption is based on a review of inflation and investment return assumptions from a mumber of
national investment consulting firms. The review provided a range of investment retun rates considered
reascnable by the actuary. An investment return of 7% i3 within that range.

Inflation 1z assuvmed to be 2.25 percent for the General Employees Plan and Police & Fire Plan.

Benefit increases after retirement are assemed to be 1.50 percent for the General Employees Plan and 1
percent for the Police & Fire Plan.

Salary growth assumptions in the General Employees Plan range in annval increments from 11.5% after
one year of service to 3% after 27 years of service. In the Police & Fire Plan, salary growth assumptions
range in anmual increments from 10.75% after one year of service to 3% after 23 years of service.

Mortality rates for the General Emplovees Plan are based on the Pub-2010 General Mortality Table.
Mortality rates for the Police & Fire Plan are based on the Pub-2010 Public Safety Emplovee Mortality
tables. The tables are adusted slightly to fit PERA’s experience.

Actuarial assumptions for the General Employees Plan are reviewed every four years. The General
Employees Plan was last reviewed in 2022, The assumption changes were adopted by the board and
became effective with the July 1. 2023 actearial valuation. The Police & Fire Plan were reviewed in
2024, The assumption changes were adopted by the board and became effective with the July 1. 20235,
actrarial valuation.

The following changes in actuarial assumptions and plan provisions occwred in 2025:
General Employvees Fund

Changes in Actuarial Assemptions:
¢ The combined service annuity loading factors increased from 15% to 19% for vested terminated
members and from 3% to 44% for non-vested. ternunated members.
¢ The assumed post-retirement benefit increase changed from 1.25% to 1.5%.

Changes in Plan Provisions:

¢« The postretirement benefit increase formula changed to 100% of the Social Security annweal
increase, between 1% and 1.75%. beginning Jaonuary 1, 2026, If the funded ratio (on a market
value of assets basis) is less than 835% for the last two consecutive annual valuations or i3 less
than 80% in the most recent actuarial valuation, the maxinmm is reduced to 1.5%. Previously,
the benefit increase was 50% of the Social Security annual increase, between 1% and 1.5%.

¢ The 1% additional employer contribution 15 eliminated when the plan reaches 98% funded
status (on an actparial value of assets basis); this contribution was previously scheduled to stop
when the plan reached 100% funded status.
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F. Actuanal Methods and Assumptions

General Emplovees Fund — Police and Fire Fund (Continued)

Police and Fire Fund

Changes in Actuarnial Assumptions:

- * & @

Assumed rates of salary increases were reduced slightly.

Assumed rates of retirement were adjusted, resulting in an overall increase m voreduced (full)
retirements and an overall increase in reduced (early) retirements.

Azsumed rates of withdrawal were modified; the new rates will increase predicted terminations,
especially in the first few years of employment.

Assumed rates of disabled retirement were significantly increased, especially for ages over age
30.

Continued used of Pub-2010 Public Safety Mortality Table with rates adjusted to better fit
cbserved experience.

Percent married assnmption for female retirees lowered from 70% to 65%.

Miner changes were made to form of payment assumptions for retirees.

Miner changes were made to asswmnptions made with respect to missing participant data.

The combined service anmuity load changed from 33% to 13% for vested, terminated members
and from 2% to 38% for non-vested, terminated members.

Changes in Plan Provisions:

The period of time needed for benefit recipients to receive their first benefit increase was
reduced by one year (from 36 months to 24 months for a full increase).

The January 1, 2026, benefit increase changed from 1% to 3% subsequent Janwary 1 increases
will be 1%.

The threshold to end the $9 million annual state aid contribution changed from the earlier of
July 1. 2048, or 90% funded for both PERA Police & Fire and MSRES State Patrol for three
consecutive years (on an actuarial value of assets basis).

The threshold to end the additional $9 million annual state aid contribution changed from the
earlier of July 1. 2043, or 100% funded for a minimum of three consecutive years to 110%
funded for a mumnimm of three consecutive years (on an actoarial value of assets basis).

An additional $17.7 millicn in direct state aid will be paid annually each October 1 beginning
October 1, 2025, through June 30, 2045,

Join and swrvivor actoarial equivalent factors were updated to reflect changes in assumptions.

G. Discount Eate

The discovnt rate used to measure the total pension lability in 2025 was 7.0 percent. The projection of
cash flows nsed to determine the discount rate assumed that contnibutions from plan members and
emplovers will be made at rates set in Minnesota Statutes. Based on these assomptions, the fidueiary net
posttion of the General Employees and Police and Fire Plans were projected to be available to make all
projected foture benefit payments of current plan members. Therefore, the long-term expected rate of
retwn on pension plan investments was applied to all periods of projected benefit payments to
determune the total pension hability.
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H.

Pension Liability Sensitivity

The following presents the City of Frazee's proportionate share of the net pension ligbility for all plans
it participates in. calculated vsing the discount rate disclosed in the preceding paragraph. as well as what
the City of Frazee proportionate share of the net pension hiability would be if it were caleulated using a
discount rate one percentage point lower or one percentage point higher than the current discount rate:

Sensitivity Analvsis

et Pension Liahilitw {Asset) at Different Discoimt Fates

-eneral Emplovee: Fund Folice and Fire Fund
1% Lower G6.00% 3§ 485451 G.00% 8§ 340,079
Cwrent Discomnt Fao T00% 3§ 102 860 T00% 8§ 120,701
1% Higher BO0% 5 (31.802) 300% S (428 REO)

Pension Plan Fiduciary MNet Position

Detailed information about each pension plan’s fidueiary net position is available in a separately-issued
PEFA financial report that includes financial statements and required supplementary information. That
report may be obtained on the internet at www.mnpera org.

V. Defined Benefit Pension Plan — Firemen’'s Eelief Association

A

B.

Plan Description

The Frazee Firefighters Relief Association participates in the Statewide Volunteer Firefighter
Betirement Plan (accounted for in the Volunteer Firefighter Fond), an agent multiple-emplover lumgp-
som defined benefit pension plan administered by the Public Employees Fetirement Association of
Minnesota (PERA). The Volunteer Fuefighter Plan covers volunteer firefighters of municipal fire
departments or independent nonprofit firefighting corporations that have elected to jomn the plan. As of
December 31, 20235, the plan covered 22 active firefighters and 8 vested terminated firefighters whose
pension benefits are deferred. The plan is established and administered in accordance with Minnesota
Statotes, Chapter 353 G.

Benefits Provided

The Volunteer Firefichter Plan provides retirement. death, and supplemental benefits to covered
firefighters and survivors. Benefits are paid based on the number of years of service nmultiplied by a
benefit level approved by the City of Frazee. Members are eligible for a lnmp-sum retirement benefit at
50 years of age with either five or ten years of service, depending on the vesting schedule selected. Plan
provisions include a pro-rated vesting schedule that inereases from 5 years at 40 percent through 20
years at 100 percent.

Contributions
The Volunteer Firefizhter Plan is funded by fire state aid, investment earnings and, if necessary,
employer contributions as specified in Minnesota Statutes, and wvoluntary City of Frazee contributions.

The State of Minnesota contributed $40.016 in fire state aid to the fund for the year ended December 31,
2025.
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D. Pension Costs

At December 31, 2023, the City reported a net pension liability of $536.169 for the Volunteer
Firefighter Fund. The net pension liability was measured as of December 31, 2025, The total pensicn
liability wsed to calculate the net pension lability in accordance with GASB 68 was determined by
PERA applying an actwarial formula to specific census data certified by the fire department. The
following table presents the changes in net pension liability during the year.

Ineresze (Decrease)

Total Pension Plan Fiduciary Met Het Pension Lishiline
Liahility (3) Dosition () (Aszet) (8-1-{b)
Ealances at Jammary 1, 2025 3 413,411 § 708,180 4] {254 T60)
Changes from the prior year:
Service Cost 5 20,777 H - 5 20,777
Interest Cost 27817 - 27,817
Flan Changes 95,628 - 06,521
Honemployer Contrbutions - 60,016 (50.008)
Projected Investment Fetan - 46,027 (46,917
Gain or Loss - 17,670 (17.670)
Benefit Payments (32.464) (32 444) -
Totzl Met Chanpes 3 112,758 5 01148 § 20,600
Balances at December 31, 2015 3 536,169 § 800,319 5 {264, 160)

There were no benefit provision changes during the measurement period.
For the year ended December 31, 2025, the City of Frazee recognized pension expense of $26,176.

At December 31, 20235, the City of Frazee reported deferred inflows of resousces and deferred outflows
of resources related to pensions from the following sowrces:

Deferred Outflows Deferred Inflows
Description of Resources of Resources
Ihifferences between expected and actuzl hability 5 - 5 37.792
Change of azmumphons - 12987
Het difference between projected and acmal mvestment eamings 9457 -
Total 5 9457 5 50,779

Other amounts reported as deferred ovtflows and inflows of resources related to pensions will be
recognized in pension expense as follows:
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D. Pension Costs (Contimmed)

Vear Ended Pansicn Expencze
Diegember 31: Amount:

2026 (30
027 D02
028 (18,524)
029 {11,085}
2030 (7.544)

Thereafter (12,845}

E. Actuarial Assumptions and Plan Provisions

Actuarial Assumptions

The total pension lability at December 31, 2025, was determined vsing the entry age normal actvarial
cost method and the following actwarial assumptions:

Changes in Actuarial Assumptions:
s The combined service anmmity leading factors increased from 15% to 19% for vested terminated
members and from 3% to 44% for non-vested, terminated members.
¢  The assumed post-retirement benefit increase changed from 1.253% to 1.5%.

Changes in Plan Provisions:

* The post-retirement benefit increase formula changed to 100% of the Social Security annwal
increase, between 1% and 1.73%, beginning Janvary 1, 2026. If the funded ratio (on a market
value of assets basiz) is less than 35% for the last two consecutive annual valuations or 13 less
than 20% in the most recent actuarial valuation, the maximnm is reduced to 1.5%. Previously,
the benefit increase was 50% of the Social Security annual inerease, between 1% and 1.5%.

¢ The 1% additional employer contribution is eliminated when the plan reaches 98% funded
status (on an actuarial value of assets basis): this contribution was previously scheduled to stop
when the plan reached 100% funded status.

F. Discount Fate

The discount rate nsed to measure the total pension liability was 6.5 percent. The projection of cash
flows vsed to determine the discount rate assumed that contributions to the Velunteer Firefighter Fund
will be made at a rate equal to the actuarially determined contribution rate. Based on these assumptions,
the pension plan’s fiduciary net position was projected to be available to make all projected future
benefit pavments of current plan members. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to determine the total pension
liabality.

H. Pension Liability Sensitivity

The following presents the City of Frazee's net pension liability for the Volunteer Firefighter Fund,
calculated vsing the assumed discount rate as well as what the City of Frazee’s pension liability would
be if it were calculated nsing a discount rate one percent lower or one percent higher than the current
discount rate:
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V. Defined Benefit Pension Plan — Firefighters Relief Association

H. Pension Liability Sensitivity (Continued)

1% Decrease (3_3%) Driscount Bate (6.5%) % Increase (7.5%)

Proportionate share of
Met Pension (Asset) Liability £ (248861) § (64,1600 % (278,763)

I Investment Policy

The Minnesota State Board of Investment (SBI) is established by Article XI of the Minnesota
Constitution to invest all state funds. Its membership as specified in the Constitution is comprised of the
governor (who 15 designated as chair of the board), state anditor, secretary of state and state attorney
general.

All investments vndertaken by the SBI are governed by the prodent person mle and other standards
codified in Minnesota Statutes, Chapter 11A and Chapter 353G,

Within the requirements defined by state law, the SBIL with assistance of the SBI staff and the
Investment Advisory Council establishes investment policy for all funds under its comtrol. These
investments policies are tailored to the particnlar needs of each fond and specify investment objectives,
risk tolerance, asset allocation, investment management structure and specific performance standards.
Studies guide the on-going management of the funds and are updated periedically.

I Asset Allocation

To match the long-term nature of the pension obligations, the SBI maintains a strategic asset allocation
for the Volunteer Firefighter Plan that includes allocations to domestic equity, international equity,
bonds and cash equivalents. The long-term target asset allocation and long-term expected real rate of

return is the following:
Asset Class Target Allocation Long-Term Expected Real Rate of
Return
Damestic stocks 5% 5.10%
International Stocks 15% 5.30%
Bonds 45% 0.75%
U nallocated Cash a5 0.00%

The six percent long-term expected rate of retern on pension plan investments was determined vsing a
building-block method. Best estimates for expected future real rates of return (expected returns, net of
inflation) were developed for each asset class using both leng-term historical retorns and long-term
capital market expectations from a oumber of investment management and consulting organizations.
The asset class estimates and the target allocations were then combined to produce a geometric, long-
term expected real rate of return for the portfolio. Inflation expectations were applied to derive the
nominal rate of retum for the portfolio.

E. Significant investment policy changes during the vear

The SBI made no significant changes to their investment policy during calendar year 2023 for the
Volunteer Firefighter Fund.
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V. Defined Benefit Pension Plan — Firefighters Belief Association (Continued)

L. Pension Plan Fiduciary Net Position

Detailed information about the Volunteer Firefighter Fund’s fiduciary net position as of June 30, 2024,
15 available in a separately-1ssued PERA financial report that includes financial statements and recquired
supplementary information. That report may be obtained at www mnpera.org .

VI Soounary of Sisnificant Continsencies and Other Items

A, Claims and Litigation

The City, in connection with the normal conduct of its affairs, may be inveolved in various claims,
judgments, and litigation. The City Council estimates that the potential claims against the City not
coverad by insurance resulting from such litigation would not matenially affect the financial statements
of the City.

B. ERizk Manasement

The City is exposed to various risks of loss related to torts; theft of, damage. or destruction of assets;
ETrOrs O OISsS10ns; injuries to employees; employee health coverage; or natural disasters. The City has
entered into a joint powers agreement with other Minnesota cities to form the League of Minnesota
Cities Insurance Trust (LMCIT) to cover workers™ compensation and property and casuvalty liabilities.

There were no significant reductions in insuwrance from the prior year. The amount of settlements did not
exceed insurance coverage for each of the past three fiscal years.

The Leagne of Minnesota Cities Insurance Trust is a public entity risk pool currently operated as a
commen risk management and insurance program for its members. The City pays an annval premivm
based on its annual payroll and an experience modification factor for workers’ compensation coverage.

C. Joint Venture

Frazee Burlington Silverleaf Joint Powers Board

The Frazee Burlington Silverleaf Joint Powers Board was formed on MNovember 18, 1991 under the
authority of the Joint Powers Act, purspant to Minnesota Statutes, § 471.59, and includes the City of
Frazee and the Towns of Burlingten and Silverleafl The purpose of the Board is to create and operate a
facility for solid waste composting and recycling.

Contrel of the Board is vested in the Frazee Burlington Silverleaf Joint Powers Board, which is
composed of two governing members from each participating city and town. In the event of disscluticn
of the Frazee Burlington Silverleaf Joint Powers Board, the net assets at the fime shall be distributed to
the respective participants in proportion to the contributions made by each.

Funding is provided by participants in amounts determined by the Board on an annual basis. The City
made no contributions in 2025, Complete financial information can be obtained from the City of Frazee
Administrator/Cletk/ Treasurer, City Hall, P.O. Box 387, Frazee, Minnesota 56544,
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VII. Component Unit Disclosures

A, Summary of Significant Accounting Policies

The financial statements of the discretely presented component voit i3 prepared in accordance with
accounting principles generally accepted in the United States of America (GAATP). The Governmental
Accovnting Standards Beard (GASB) is responsible for establishing GAAP for state and loecal
governments throngh its pronouvncements (statements and interpretations). The meore significant
accounting policies established in GAAP and vsed by the component vait are discussed below.

1. Financial Feporting Entity

The Economic Development Authority (EDA) was created pursvant to Minnesota Statutes §
469090 through 469.108 fo carry out economic and indvstrial development and redevelopment

within the City in accordance with policies established by the Council The five-member board
consists of two Covncil members and three other Covnecil-appointed members. The EDA may
exercise any of the powers emumerated by the avthorizing statute without prier approval of the
Council (does not include power to issue bonds).

The Economic Development Authority is an enterprise fund. This entity 15 a component vnit of the
City of Frazee becanse the City 15 financially accountable for it and it is discretely presented in the
City of Frazee's financial statements.

2.  Basiz of Presentation

The compeonent unit does not issue separately audited component uvnit financial statements.
Additional financial information can be obtained from the City of Frazee Adounistrator/
ClerkyTreasurer, City Hall, P.O. Box 387, Frazee, Minnesota 36544,

The discretely presented component vnit 15 accounted for an enterprise fund, with a set of self-
balancing accounts that comprise its assets, labilities, revenmes, and expenses (i.e., the combining
statement of net position and the combining statement of revenues, expenses, and changes in net
postticn). Enterprise funds are wsed to account for (1) operations that provide a service fo citizens
financed primarily by charging wsers for that service; and (2) activities where the periodic
measwement of net income is considered appropriate for capital maintenance, public policy,
management control, acconntability. or other purposes.

3. Measurement Focus and Basis of Accounting

The component vait is reported vsing the economic resources measurement focus and the acorual
basis of accounting. FRevenues are recorded when earned. and expenses are recorded when a
liabality is incurred, regasdless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

When both restricted and vnrestricted resources are available for wse, it is the component nmit
policy to use restricted resources first, then vorestricted resources as they are needed.
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A Summary of Significant Accounting Policies (Continued)

4. Assets. Liabilities. and Net Position

a. Cash and Cash Equivalents

The component vait has defined cash and cash equivalents to include cash on hand and demand
deposits.

b. Deposits and Investments

The cash balances of the funds are invested by the City Administrator/CletkTreasurer for the
purpose of increasing earnings through investment activities. Pooled and fund investments and
are reported at their fair value at December 31, 2025, based on market prices. Investment
earnings on cash and pooled investments are allocated to the funds with deposits. Component
Unit Investment earnings in 2025 were $64.

c. Capital Assets

Capital assets, which include land, buildings and improvements, improvements other than
buildings, and machinery and equipment, are reported in the applicable component vnit columnn
in the financial statements. Capital assets are defined by the government as assets with an
mitial, individual cost of more than $5,000 and an estimated useful life in excess of two years,
except land and construction in progress which is capitalized regardless of cost. Capital assets
are recorded at historical cost or estimated historical cost when pwchased or constructed.
Donated capital assets are recorded at acquisition value at the date of acquisition.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extended the life of the asset are not capitalized. Major outlays for capital assets and
inprovements are capitalized as projects are constructed. Interest incumred during the
construction phase of capital assets of business-type activities is included as part of the
capitalized value of the assets constructed.

Buildings and improvements, improvements other than buoildings, and machinery and
equipment are depreciated vsing the straight-line method over the following estimated vseful

lives:
Assets Years
Buildings and improvements 30-39
Improvements other than buildings 39
Machinery and equipment 15

d. Long-Term Obligations

Long-term cbligations are reported as liabilities in the component unit activities.

Page 56

August 12, 2026 Council Meeting Agenda Page 65 of 222



CITY OF FRAZEE
FRAZEE, MINNESOTA

VII Component Unit Disclosures

A Summary of Significant Accounting Policies

4 Assets Liabilities. and Net Position {(Continuped)

e. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and labilities and disclosure of
contingent amouats at the date of the finaneial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

B. Detailed Notes
1. Assets

Deposits and Investments

All cash and inwvestments of the component vmits are on deposit with the City of Frazee
Administrator/Clerk/Treaswrer and included within its cash and nvestments.

Capital Assets

Capital asset activity for the component voit for the yvear ended December 31, 2025, was as

follows:
Baginning Ending
Balance Increases Decreases Balsnce
Capital assefs, mot being depreciated
Land - Economic Development Anthornty 3 251411 ¥ - 3 251421
Constracton I pIogTess - 750,696 750,605
Total capital aszets, not being deprecisted 3 251421 ¥ 730,696 3 1002117
Capital assers being depracisted
Buildings and improvements
Economic Development Authoriny 5 1273604 5 3 1,273 604
Less: acoumulated depreciation for
Buildings: and improvemsnts
Economic Development Authority 3 100333 ¥ 31,842 3 132,187
Total capital aszets, depreciaed, net 3 1173338 P O(ElEn 3§ 1.141 487
Total Capital Aszefs Met § 1424760 ¥ T1B 854 3 1,143 414

Depreciation Expense

Depreciation expense of $31.842 was charged to the Economic Development Authority.
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VII. Component Unit Disclosures

B. Detailed Notes (Continued)
2. Liabalities

Long-Term Delbt

City of Frazee Economic Development Authority Temporary General Obligation Tax Increment
Bonds, Series 2024A represent debt incurred for repayment of the Temporary General Obligation
Tax Increment Bonds, Sertes 2021A, and for construction of the Downtown Infill Project. These
bonds have an original issue amount of $1,566,000. They carry a net interest rate of 6.50 percent
and are due in semi-annual interest-only payments of $30.895, with the full principal amount due on
Febmary 1, 2027, from the Economic Development Authority Fund. This note was paid off in full
as of December 31, 2025.

City of Frazee Economic Development Awthority Tax Abatement Bond of 2025A represents debt
incurred to finance cost associated with the permanent financing of the Downtown Building now
known as East Main Retail. These bonds have an original issue amount of $2,065,000. They carry a
net interest rate of 6.176 percent and are due in semi-annuval payments of $50.000 to $170,000
through February 1%, 2046, from the EDA Fund. The balance outstanding at December 31, 2025, i3
$2.065,000.

Debt Service Fequirements

Debt service requirements the City of Frazee Economic Development Authority at December 31,
2023, are as follows:

Tax Ahatement
Bood of 2025A
Wear End December 31 Principal Interest

2026 3 - k3 138,610
2027 60,000 120,200
2028 G0.000 117,188
2029 65,000 114,051
2030 70,000 110,662
2031-2035 400,000 401 895
2036-2040 530,000 330217
2041-2045 710,000 171,001
20446 170,000 5,364
Total: b ] 2,065,000 b 1,628 188

Changes in Long-Term Liabilities

Long-term hiabdity activity for the City of Frazee Economic Development Auvthornity for the year
ended December 31, 20235, was as follows:
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CITY OF FRAZEE

FRAZEE, MINNESOTA

VII Component Unit Disclosures

B. Detailed Notes

2. Liabilities

Changes in Long-Term Liabalities (Continmed)

Beginning Endinz Crue Withn
Balance Additions Feductions Balance (COme Year
General Oblipation Bonds
Tax Increment Bonds, Series 20244 5 1,566,000 5 - 5 1566000 5 - -
Tax Abat=ment Bond 20234 - 2,065,000 - 2,045,000 -
Economic Development Authority
Long-term Liabdkities 5 1,566,000 5 206500 5§ 1.566,000 ¥ 2.063,000 -
C. & ; of Significant Contingencies and Other Items

Pizk Management

The discretely presented component unit 13 exposed to vanious nsks of loss related to torts; theft of
damage. or destruction of assets; emrors or omissions; injuries to employees: or natural disasters. The
component vait 15 covered vnder the City of Frazee's membership in the League of Minnesota Cities
Insurance Trust (LMCIT) to cover workers™ compensation and property and casualty liabilities. There
were no significant reductions in insurance from the prior year. The amount of setflements did not

exceed insurance coverage for the past three fiscal years.
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CITY OF FRAZEE

FRAZFE, MINNESOTA
Schedule 1
BUDCGETARY COAPARISON SCHEDTLE
CGENERAL FUND
FOF. THE YEAR ENDED DECEMBER 21, 2025
Variance with
Final Endget
Budgeted Amounts Actual Positive
Original Final Amounts (MNegative)
Eevenues
Tames 3 522600 % 522 600 534703 12,013
Special assessments - - 3691 EX0 8
Licenzas and pemmits 32,6500 32,500 35,185 2585
Intergovermmental 665,013 665,013 560,580 195,576
Charges for serices 188,150 188,150 243 081 54031
Fines and forfeinmres 7,500 7,300 3,536 [(3.564)
Investment eamings 4, (WD 4,000 47,618 43618
Gifts and contributions - - 54,570 54,570
Miscellanaons 40,875 40,875 12482 (18.3%3)
Total Revennes 3 1460818 % 1 460,528 1,505 455 344,627
Expenditures
Current
General government
Mayor/comcil 3 40557 % 40,6857 40873 (9,216)
Financial administration 383,561 383,661 330,575 52,985
Carmnstery 8,700 8,700 8,005 685
Elections - - 50 (500
Building inspector 21,350 21,350 25,850 (42,5000
Total general government 5 454368 & 454 368 414 453 39015
Police 3 448811 % 448 821 414,000 14,821
Highways and streets
Sireet deparonent 3 178978 § 178,978 121,882 57,05
Snow removal 58,500 58,500 6,510 51,990
Sireet lighting 27425 27425 33,492 (6,067
Total hizshways and streets 5 24903 & 264,903 161,854 103,019
Samitation
Recycling 3 - 1 - 179 (173
Solid waste 182,100 182,100 188,082 (6,982
Total samitation 3 182100 & 152,100 180,261 (7,161)
Culture and recreation
Parks 3 52265 % 52,365 14317 27848
Library 3,300 3,300 1475 B35
Calebratioms 5,100 5,100 5,250 (1500
Fecreatonal programs 15,0040 15,000 15,000 -
Total culiure and recreation k] 75,665 % 75, 665 47,042 18,623
Total current 3 1435857 & 1,425 857 1136 640 189217

The notes to the required supplementary information are an integral part of this statement
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CITY OF FRAZEE
FRAZEE. MINNESOTA
Schednle 1
{Continned)
BUDGETARY COA[PARISON SCHEDTLE
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 21, 1025

Variance with

Final Budget
Budgzeted Amounts Actual Positive
Original Final Amounts [(Negative)
Expenditures (Continmed)
Capital cutlay
Generz] government 3 - 1 - 5 85151 § (85,151)
Puiblic safiety 20,0400 20,000 11,580 3420
Highways and streets - - 40 387 (49.38T)
Cultare and recreation - - 321,864 (321,854)
Total capital cutlay 3 W00 % W0 5 467082 % (447 982)
Total Expenditures 3 1445857 & 1445857 § 1704622 % (258,765)
Excess of Revenues Over (Under)
Expenditures 3 14971 % 14971 8§ 100833 3 85 8462
(Other Financing Sources (LUses)
Procesds from issuance of debt 3 - 1 - 5 106,440 3 104,440
Transfers in - - 1,020 1,020
Total other financing sources (mses) 3 - 5 - 8 107 460 5 107 460
Net Change in Fund Balance 3 14971 % 14971 % 5293 3 193 322
Fund Balance - Janumary 1 1,218,814 1,218,814 1,218,814 -
Fund Balance - December 21 £ 1233785 8 1233788 % 1427107 & 193322

The notes to the reguired supplementary information are an imtegral part of this statement
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CITY OF FRAZEE
FRAZEE, MINNESOTA
Schedule 2

BUDCETARY COMPARISON SCHEDTULE
FIFE SPECTAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2025

Variance with

Final Bud=et
Eundgeted Amounts Actual FPositive
Original Final Amounts (Negative)
Eevennes

Intergovernmental ¥ 40000 35 40000 3§ 5362 § 4 626

Chargzes for services 141,029 141,920 133,839 {3,040

Iovestment earnings - - 3,015 3,015

Gifts and contributions 6,500 6,500 6,527 7

Mizcellaneous 1,500 1,500 905 {505)

Total Revenmes % 15008 % 195920 § W3 05 % 4113
Expenditures
Cuorrent
Fire % 12360 8§ 12360 8§ 138822 % (16,462)
Fire relief associaton 30,000 30,000 47 654 (17,658

Total poblic safety % 152260 5 152360 8 186476 & (34.114)

Dbt service

Principal refitemesnt 7 - 5 - 3 58,789 % (58,780

Inperes: - - 1,833 (1,933)

Total debt service % - 5 - 3 G072 5 (60,722)

Capital owtlay

Pulblic safety ¥ 65000 % G5,000 3§ 67231 % (2,231)

Taotal Expenditures % T A0 S 7360 8 44w 5 (7, D)

Exces: of Bevenmes Over (Under)

Expenditure: 5 (18,431) % A8 431) 5 (111377 % (P2 244)
Fund Balamce - Janoary 1 (BT (BT (BT -
Fund Balance - December 31 5 (18,518) 5 (18518) % (111 464) 5 (92 044)

The notes to the reguired supplementary informstion are an integral part of this statement Page 62
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CITY OF FRAZEE
FRAZEE, MINNESOTA
Schedule 3

BUDGETARY COAMPARISON SCHEDULE
RESCUE SPECIAL REVENUE FUND
FOF. THE YEAR ENDED DECEMBER 31, 2025

Variance with

Final Budget
Budgeted Amounts Acrtual Paositive
Omiginal Fimal Amounts (Mezative)
Fevenne:
Charges for services 4 00 3 1wy 5 ELL N 1 200
Gifts and contributions B.A400 5,400 33,352 24,052
Miscellaneous - - 56,971 56,971
Total Revenmes 5 5500 % 500 0§ 0623 § 52113
Expenditures
Cuorrent
Public safety
Fescue squad ] 10910 § 10910 § 22234 § {11,324)
Total public safety 5 100100 § 10910 5 kT . 11,324)
Capital outlay
Public safety 1,000 1,000 B0, 7745 (79,776)
Total Expenditures 5 11,0100 § 11910 § 103,010 % (P11
Excess of Revennes Over (Under)
Expenditures 5 (341 35 (3410 § 12387 § (8977
Fund Balamce - Jamnary 1 61,146 61,146 61,144 -
Fund Balance - December 31 ] 57,736 § 5773 8§ 45750 § (89T

The notes to the required supplementary information are an integral part of this statement
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CITY OF FRAZEE
FRAZEE, MINNESOTA

BUDGETARY COMPARISON SCHEDULE
WANNIGAN PARRK SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2023

Schedule 4

Variance with

Final Budgzet
Budgeted Amounts Actual Positive
Origimal Fimal Amounnts (Nezative)
Eevennes
Intergovernmental 3 - 5 - 3 58377 0§ 583,777
Gifts and conmibutions - - §1,789 61,799
Total Fevennes 5 - 5 - ] 645576 S 645 576
Expenditure:
Cuorrent
Cultare and recreation
Parks 3 - ] - ¥ 4326 3§ (4.326)
Capital ontlay
Culnmre and recreation - BO91.156 (891,156)
Total Expenditures 5 - 5 - ] BRE4E1 S (895, 481)
Excess of Revenues Over (Under)
Expenditures 5 - 5 - 5 2400046) S (240, 906)
Fund Balance - Jamuary 1 3018 1918 3018
Fund Balance - December 31 ] 391§ 1918 5 (245088 S (242 904)
The motes to the regaired supplementary mformation are an infegral part of this statement Page 64
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CITY OF FRAZEE
FRAZEE, MINNESOTA

SCHEDULE OF CONTEIEUTIONS

PUBLIC EMFLOYEES REETIREMENT ASSOCIATION OF MINNESOTA
FOR THE YEAR ENDED DECEMEBER 21, 2025

GENERAL EMFPLOYEES RETIREMENT FUND PENSION PLAN

Schedule 3

Contribofions in Contribotions as a
Statwtordy Eelation fo the Percentage of

Fiscal Fequired Statwtorily Required Covered- Covered

Year Ending Contribation Contribotion Payroll Payroll
December 31, 2005 5 3B.930 3 38,930 5 5 520,454 15%
December 31, 2004 5 40,451 3 40,481 5 5 530,747 15%
December 31, 2003 5 34,554 3 34554 5 5 460,716 15%
December 31, 2022 5 30,593 3 30,6503 5 5 408,247 15%
December 31, 2021 5 30,032 3 30,032 5 5 400,420 15%
December 31, 2020 5 17247 3 27,247 5 5 363,293 15%
December 31, 2019 5 19,798 3 10,7608 5 5 3973048 15%
December 31, 2018 5 28,111 3 38131 5 ¥ 374027 15%
December 31, 2017 5 25,203 3 26,203 5 ¥ 352,001 15%
December 31, 2014 5 25675 3 15,675 5 ¥ 3425333 15%

FUELIC EMPLOYEES FOLICE AND FIEE FUND PENSION FLAN
Contributions in Contribmtions as a
Stafatordly Eelation tfo the Percentage of

Fiscal Fequired Statmtorily Required Covered- Covered

Year Ending Contribmtion Coniribution Payroll Payroll

December 31, 2025 5 28,918 3 28,028 3 ¥ 163,435 17.70%

December 31, 2022 5 29,803 3 20,805 3 ¥ 158,390 17.70%

December 31, 2023 5 26,187 3 26,187 3 ¥ 147,850 17.70%

December 31, 2022 5 33007 3 33,007 3 ¥ 126,481 17.70%

December 31, 2021 5 32,620 3 32,520 5 1 124294 17.70%

December 31, 2020 5 32,300 3 32,380 5 1 122 094 17.70%

December 31, 2019 5 19,242 3 20,262 5 1 172,637 16.95%

December 31, 2018 5 217,330 3 27,330 5 1 158,704 16.20%

December 31, 2017 5 15,156 3 25,158 5 1 155,284 16.20%

December 31, 2014 5 12940 3 14,049 5 1 153,851 16.20%

Page 65
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CITY OF FEAZEE

FRAZEE, MINNESOTA
Schedule &
SCHEIMLE OF FPROPORTIONATE SHARE OF NET PENSION LIABITITY
PUBLIC EMPLOYEES RETIREAENT ASSOLCTATION
FOE THE YEAR ENDED DECEMEER. 31, 2025
GENERAL FMPLOYEES FEETIREAMENT FUND PENSION FLAN
Emplover's Exmplyer's
Share of the Share of the Net Penziea Proportisnate
Sunte of Liabiliry a=d the Share of the
Empleyer's Emplever's Ainzezoca's Empleyer’: Propartonate Net Pezcicm Plam Fidwdary MNet
Froportion FPropordonace Froportionase Share of the Lishility as a Puozition a3 a
of the Share of the Share of the Stare of AEnsesor's Percemtage of itz FPercemtage of the
Fiscal Net Penzion Ner Penzion Net Penzion Share of the Nec Cavered Caovered Toral Penzion
Year Endinr Liahiliry Linhiliry Lanhiliry Penziom Lishiliry Farroll Favroll Liabiliny
Fuma 30, 2025 ogers % 159,560 i 4,821 i 4,680 L 1 1] 24% MLTE
Fuma 30, 2024 ogsE  § 13,680 i 183 i 5411 | 48TE4 43.6Th BROE
Fuma 30, 2023 oM 5 301,962 i E401 i 310,363 LI 95% B3l
Fuma 30, 2022 oM 5 417,682 i 12407 & 0,089 £ 400,768 106.15%% TEETe
Fuma 30, 2021 o0t § 130,604 ] TL8T % 1374601 LI ] &025% B7.00e
Fuma 30, 2021 o0t § 130,604 ] TL8T % 1374601 LI ] &025% B7.00e
Fuma 30, 2020 i 8 317,759 i 9,883 i n7a LI T . B4.58% TR0
Fuma 30, 2019 L § 8.5% i 2333 i 307,687 P OImam TEE2% B0LI3%
Fuma 30, 2018 it § 310,663 i Iy I 320,684 L 5 ELTE% Tisd%
Fuma 30, 2007 e § 338348 i 4243 i 2,584 £ 350003 S540% Tisre
Fuma 30, 2016 oo § HE373 i 3.5 i 452,433 £ 343830 12 88% 6B S0P
PUBLIC EMPLOYEES POLICE AND FIRE FUND PENSION PLAN
Emplover's Exmplyer's
Proportionase Proportionace
Share of the Share of the Net Penzion Proportionate
Sunte of Liabiliry a=d the Share of the
"5 Emplover's Ainzezoca's Empleyer’: Propartonate Net Pezcicm Plam Fidwdary MNet
Froporton Fropordonare Froportionase Share of the Linhility az a Puozition as a
of the Share of the Share of the Stare of AEnsesor's Percemtage of itz FPercemtage of the
Fizcal et Penzion Net Pension Nt Pension Share of the MNet Caovered Caovered Total Penzion
Wear Endizr Laabiliry Linhiliry Laahbiliry Penziom Lisbiliry Parroll Pavroll Liskaliny
Fuma 30, 2025 LR BH . 129,791 i Lm i 135383 i IHTE6 B610% LT
Fuma 30, 2024 o0l 5 146,704 i 1.8 5 152,298 £ INTE6 9733% LI
Fuma 30, 2023 0o11% 5 1831 i E423 i T3 I 267 131.20% BE4Te
Fuma 30, 2022 ooleR: § 86257 i n4E 8 T26.673 § HGE.004 HIE% ML
Fuma 30, 2021 ooleR: § 123,503 i L % 129,082 £ 158,006 3T 365
Fuma 30, 2020 0olil% % 189,034 i 4872 i 03,706 £ I70,63E 11663% B7.15%%
Fuma 30, 2019 olEl% % 171,401 i L7 i 173,574 LI - 101.28% ER2S%
Fuma 30, 2018 oL % 164,148 i 138 % 163,534 LT ] I0E21% BEE4%:
Fuma 30, 2007 ool % 2,518 i L3 % 03,658 L b 127.31% B34
Fuma 30, 2016 oole: S 42,108 i L#r 5 643,548 £ I%1Bl #03.38% 63 80P
The notes 1o lhe requaral spplesenbary infomalion s s islegal pert of this stelesenl PﬂgE‘ ﬁﬁ
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CITY OF FRAZEE
FRAZEE, MINNESOTA

VOLUNTEER FIREFIGHTER EETIREAMENT FLAN
FOR THE YEAR ENDED DECEMBER 31, 2025

SCHEDULE OF CONTEIBUTIONS

Schedule 7

Contributions in Contributions as a
Statutorily Eelation to the Contribution Covered- Percentage of
Fiscal Bequired Statutorily Required Deficency Employes Covered-Emploves
Year Ending Comtribution Contribotion (Excess) FPayroll Payroll
December 31, 2025 3 - 3 - 3 M4 WA
December 31, 2024 § - ¥ - 5 HA A
December 31, 2023 3 - ¥ - 3 MNA A
December 31, 2022 ¥ - ¥ - 3 MA NA
December 31, 2021 3 - 3 - 3 M4 WA
December 31, 2020 % - ¥ - 5 HA A
December 31, 2019 3 - ¥ - 3 MNA A
December 31, 2018 ¥ - ¥ - 3 MA NA
December 31, 2017 3 - 3 - 5 WA A
December 31, 2016 3 - ¥ - 5 HA A
SCHEDULE OF PROPORTIONATE SHARFE OF NET PENSION ASSET
Proportionate Share
of the Net Pension Plan Fiduciary Net
FProportion Proportisnate Azzetaz a Posifion a5 a
of the Share of the Covered- FPercentage of its Percentaze of the
Fiscal Net Pension Net Pension Employes Coverad-Employes Taotal Pension
Year Ending Aszet Asset Fayroll FPayrol At
Jammary 1, 2025 w0t § 242 400 WA WA 165.00%
Jammary 1, 2024 W0t % 284,760 HiA WA 167.00%
Jammary 1, 2023 0§ 176,884 WA MA 139.00%
Jammary 1, 2022 0§ 283,140 MNA MA 182.07%
Jammary 1, 2021 w0t § 218304 WA WA 154.00%
Jammary 1, 2020 W0t % 142,631 HiA WA 154.00%
Jammary 1, 2019 0§ 106,377 HiA MA 139.00%
Jammary 1, 2018 0§ 131,501 MNA MA 136.00%
Jammary 1, 2017 w0t § 114,654 WA WA 136.00%
Jammary 1, 2016 W0t % 43,304 HiA WA 132.00%
Page 67
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CITY OF FRAZEE
FRAZEE, MINNESOTA

NOTES TO THE EEQUIEED SUPPLEMENTARY INFORMATION
AS OF AND FOR THE YEAR ENDED DECEMBEE. 31, 2025

II. Budegetary Information

Budget Policy

Annual budgets are adopted on a basis consistent with accounting principles generally accepted i
the United States of America. All annual appropriations lapse at fiscal year-end.

In September of each vear, the City Council drafis a preliminary budget after giving interested
citizens a reasonable opportunity to be heard The final budget is approved in December and a
certified levy is sent to Becker County. Truth in taxation requires that a final levy may not exceed a

preliminary levy.
The appropriated budget is prepared by fund, function. and department. The legal level of budgetary

control (Le., the level at which expenditures may not legally exceed appropriations) is the
departmental level.

II. Excess of Expenditures Over Budeet

The following departments had expenditures in excess of budget for the vear ended December 31,
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20235:
Expendimure: Budest Excess
General Fand
General povernmend
Mayor'council 3 42 873 40,657 (9.218)
Elecrions 30 (30}
Building inzpectar 25 850 21350 4,500)
Highways and smeess
Sureetf lighting 33402 7425 (4,06T)
Sanitaion
Fecycling 178 - (178
Solid waste 189,082 182,100 (5,982)
Crifure and recreaiion
Celsbrations 5250 5,100 (130)
Capiral ourlay
(remeral povemnment 85,151 {83,151
Hizhways and oests 48,387 (29,387
Culmre and recrestion 311 864 (321.364)
Fire Special Revenne Fund
Public sgfety
Firz 138 822 122 340 {16.462)
Firs reliaf azzocistion 47,554 30,000 {17,654)
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CITY OF FRAZEE
FRAZEE, MINNESOTA

II.  Excess of Expenditues Over Budget (Continued)

Expendifures Budget Exeess

Fire Special Revenue Fund

Debt service

Prinerpal retirement h 8,780 5 - 1 (38,789)

Interest 1,933 - (1,933)
Caprsal ouday

Pubhie zafety 67,231 §3,000 (2.131)
EResene Special Revenne Fund

Public safeiy

Fesene squad 2234 10,910 (11,324)
Caprial outlay

Public zafety 80,776 1,000 (79,776)
Waeeigan Park Special Revenne Fund

Culiwre and recreation

Parks 4326 - (4,326)
Capiral outlay

Culfare and recreation 891,156 - (891,156)

II.  Notes to Schedule of Changes in Net Pension Liabilities and Related Ratios

The information presented in the required supplementary schedules was vsed in the actuarial valuation for
purposes of determining the actuarially determined contribution rates. Changes in actuarial assumptions
are described in the Notes to the Financial Statements. The assumptions and methods used for this
actuarial valuation were recommended by PERA and adopted by the City Couneil. The following changes
wete reflected in the valuation performed on behalf of PERA for the fiscal year June 30:

General Employees Fund

2023 Changes
Changes in Actuarial Assumptions
# The combined service annuity loading factors increased from 15% to 19% for vested terminated
members and from 3% to 44% for non-vested, ternunated members.
# The assumed post-retirement benefit increase changed from 1.25% to 1.5%.

Changes in Plan Provisions

¢ The postretirement benefit increase formula changed to 100% of the Social Security annual
mcrease, between 1% and 1.75%, beginning Januvary 1. 2026. If the funded ratic (on a market value
of assets basis) is less than 85% for the last two consecutive annual valvations or 15 less than 30% in
the most recent actuarial valuation, the maxipmm is reduced to 1.5%. Previously, the benefit
increase was 30% of the Social Security annual increase, between 1% and 1.3%.

& The 1% additional emplover contribution is eliminated when the plan reaches 98% funded statns (on

an actuarial value of assets basis); this contribution was previously scheduled to stop when the plan
reached 100% funded status

Page 69
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CITY OF FRAZEE
FRAZEE, MINNESOTA

II. Motes to Schedule of Changes in Net Pension Liabilities and Felated Ratios

General Employees Fund (Centinned)

2024 Changes

Changes in Actuarial Assumptions
The following changes in assumptions are gffective with the July 1, 2024, valuation, as recommended in

the most recent experience study (dated June 29,2023):

# Rates of merit and seniority were adjusted, resulting in slightly higher rates.

*  Assumed rates of retirement were adjusted as follows: increase the rate of assumed woreduced
retirements, slight adjustments to Rule of 90 retirement rates, and slisht adjustments to early
retirement rates for Tier 1 and Tier 2 members.

Minor inerease in assumed withdrawals for males and females.
Lower rates of disability.

» Continued wsed of Pub-2010 general mortality table with slight rate adjustments as recommended
in the most recent experience study.

Minor changes to form of payment assumptions for male and female retirees.
Minor changes to assumptions made with respect to missing participant data.

Changes in Plan Provisions
# The workers’ compensation offset for disability benefits was eliminated. The actuarial equivalent
factors updated to reflect the changes in assomptions.

2023 Changes
Changes in Actuarial Assumpiions

# The inpvestment return assumption and single discount rate were changed from 6.5 percent to 7.00
percent.

Changes in Plan Provisions

s  An additional one-time direct state aid contribution of $170.1 million will be contributed to the Plan
on October 1, 2023

# The vesting period of those hired after June 30, 2010, was changed from five years of allowable
service to three years of allowable service.
The benefit increase delay for early retirements on or after January 1. 2024, was eliminated.
A one-time_ non-compounding benefit inerease of 2.3 percent minus the actual 2024 adjustment will
be payable in a lnmyp sum for calendar year 2024 by March 31, 2024,

2022 Changes
Changes in Actuarial Assumptions

s The mortality improvement scale was changed from Scale MP-2020 to Scale MP-2021.

Changes in Plan Provisions
¢  There were no changes in plan provisions since the previous valuation.

2021 Changes
Changes in Actuarial Assumptions

s The investment return and single discount rates were changed from 7.50 percent to 6.30 percent, for
financial reporting purposes.

Page 70
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CITY OF TRAZEE
FRAZEE, MINNESOTA

III. Metes to Schedule of Changes in Net Pension Liabilities and Eelated Batios

General Emplovees Fund

2021 Changes
Changes in Acituarial Assumptions (Continmed)

s  The mortality improvement scale was changed from Scale MP-2019 to Scale MP-2020.

Changes in Plan Provisions
# There were no changes in plan provisions since the previous valuation.

2028 Changes
Changes in Aciuarial Assumptions

# The price inflation assumption was decreased from 2.30% to 2.25%.

s The payroll growth assumption was decreased from 3.23% to 3.00%.

®  Assumed salary increase rates were changed as recommended in the June 30, 2019, experience
study. The net effect is assumed rates that average 0.25% less than previous rates.

&  Asmmed rates of retirement were changed as recommended in the June 30, 2019, experience study.
The changes result in more vareduced (normal) retirements and slightly fewer Rule of 90 and early
retirements.

* Assnmed rates of termination were changed as recommended in the June 30, 2019, experience study.
The new rates are based on service and are generally lower than the previeus for years 2-3 and
slightly higher thereafter.

&  Assumed rates of disability were changed as recommended in the June 30, 2019, experience study.
The change results in fewer predicted disability retirements for males and females.

s The base mortality table for healthy annuitants and emplovees were changed from the RP-2014 table
to the Pub-2010 General Mortality table. with adjustments. The base mertality table for disabled
anmuitants was changed from the BP-2014 disabled annuitant mortality table to the PUB-2010
General Teacher disabled annuitant mortality table, with adjustments.

The mortality improvement scale was changed from Scale MP-2018 to Scale MP-2019.

The assumed spouse age difference was changed from two years older for females to one vear older.
The assumed number of married male new retirees electing the 100% Joint & Survivor option
changed from 35% to 45%. The assumed number of married female new retirees electing the 100%
Joint & Survivor option changed from 15% to 30%. The corresponding number of married new
retirees electing the Life annuity option was adjusted accordingly.

Changes in Plan Provisions

e Angmentation for current privatized members was reduced to 2.0% for the peried July 1. 2020,
through December 31, 2023, and 0.0% after. Augmentation was eliminated for privatizations
occuring after June 30, 2020.

2019 Changes
Changes in Actuarial Assumpiions

s The morality projection scale was changed from MP-2017 to MP-2018.

Changes in Plan Provisions

¢ The employer supplemental contribution was changed prospectively, decreasing from $31.0 million
to $21.0 million per year. The State’s special funding contribution was changed prospectively,

requiring $16.0 million dve per vear through 2031
Page 71
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CITY OF FRAZEE
FRAZEE, MINNESOTA

. Notes to Schedule of Changes in Net Pension Liabilities and Belated Batios

General Employees Fund (Continned)

2018 Changes
Changes in Acfuarial Assumptions

# The morality projection scale was changed from MP-2015 to MP-2017.

* The assumed benefit increase was changed from 1.00 percent per vear through 2044 and 2.50 percent
per vear thereafter to 1.25 percent per year.

Changes in Plan Provisions

# The augmentation adjustment in early retirement factors is eliminated over a five-year period starting
Tuly 1, 2019, resulting in actuarial equivalence after June 30, 2024,

# Interest credited on member contributions decreased from 4.00 percent to 3.00 percent, beginning
Tuly 1, 2018.

# Deferred augmentation was changed to 0.00 percent. effective Jannary 1, 2019, Augmentation that
has already accrued for deferred members will still apply.

Contribution stabilizer provisions were repealed.

Postretirtement benefit increases were changed from 1.00 percent per year with a provision to
increase to 2.50 percent upon attainment of 90.00 percent funding ratic to 50.00 percent of the Social
Security Cost of Living Adjustment, not less than 1.00 percent and not more than 1.50 percent,
beginning Janoary 1, 2019.

# For retirements on or after Janwvary 1, 2024, the first benefit increase is delayed until the retiree
reaches normal retirement age; does not apply to Enle of 90 retirees, disability benefit recipients, or
SUIVIVOTS.

¢ Actuarial equivalent factors were updated to reflect revised mortality and interest assumptions.

2017 Changes
Changes in Acfuarial Assumptions
# The combined service annuity (CSA) loads were changed from 0.80 percent for active members and
60.00 percent for vested and non-vested deferred members. The revised CSA load are now 0.00
percent for active member liability, 15.00 percent for vested deferred member liability, and 3.00
percent for non-vested deferred member liability.
# The assumed postretirement benefit increase rate was changed for 1.00 percent per vear for all vears
to 1.00 percent per yvear through 2044 and 2.50 percent per year thereafier.

Changes in Plan Provisions
s The State’s contribution for the Minneapolis Emplovees Retirement Fund equals $16.000,000 in
2017 and 2018, and $6.000.000 thereafter.
s The Emplover Supplemental Contribution for the Minneapolis Employvees Retirement Fund changed
from $21.000,000 to $31,000,000 in calendar years 2019 to 2031. The state’s contribution changed
from $16,000,000 to $6.,000,000 in calendar years 2019 to 2031

2016 Changes
Changes in Acfuarial Assumpftions

# The assumed postretirement benefit increase rate was changed from 1.00 percent per year through
2035 and 2.50 percent per yvear thereafter to 1.00 percent per year for all years.

# The assumed investment return was changed from 7.90 percent to 7.50 percent. The single discount
rate changed from 790 percent to 7.50 percent.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

I MNotes to Schedule of Changes in Net Pension Liabilities and Eelated Batios

General Employvees Fund

2016 Changes
Changes in Actuarial Assumptions (Continned)

s Other assumptions were changed pursuant to the experience study June 30, 20135, The assumed
future salary increases, pavrell growth, and inflation were decreased by 0.25 percent to 3.25 percent
for payroll growth and 2.50 percent for inflation.

Changes in Plan Provisions
# There have been no changes since the prior valuation.

Police and Fire Fund

2023 Changes
Changes in Actuarial Assumptions

® Asmmed rates of salary increases were reduced slightly.

#  Assumed rates of retitement were adjusted, resulting in an overall increase in voreduced (full)
retirements and an overall increase in reduced (early) retirements.

o  Asmmed rates of withdrawal were modified; the new rates will increase predicted terminations,

especially in the first few years of employment.

Assumed rates of disabled retirement were significantly increased, especially for ages over age 30.

Continued vsed of Pub-2010 Public Safety Mortality Table with rates adjusted to better fit cbserved

EXpETience.

Percent married assumption for female retirees lowered from 70 percent to 63 percent.

Minor changes were made to form of payment assumptions for retirees.

Minor changes were made to assumptions made with respect to missing participant data.

The combined service annuity load changed from 33 percent to 13 percent for vested, terminated

members and from 2 percent to 38 percent for non-vested, terminated members.

Changes in Plan Provisions

s The period of time needed for benefit recipients to receive their first benefit increase was reduced by
one vear (from 36 months to 24 months for a full increase).

# The January 1, 2026, benefit increase changed from 1% to 3% subsequent Janvary 1 increases will
be 1%.

¢ The threshold to end the $9 million annual state aid contribution changed from the earlier of July 1,
2048, or 90% funded for both PERA Police & Fire and MSES State Patrol for three consecutive
years (on an actuarial value of assets basis).

o The threshold to end the additional $9 millon anmmal state aid contribution changed from the earlier
of July 1, 2048, or 100% funded for a munimum of three consecutive years to 11% funded for a
mimnmum of three consecstive years (on an actuarial value of assets basis).

* An additional $17.7 million in direct state aid will be paid annuvally each October 1 beginning
October 1, 2025, through June 30, 2048,

o Jom and swvivor actuarial equivalent factors were updated to reflect changes in assumptions.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

III. MNotes to Schedule of Changes in Net Pension Liabilities and Belated Ratios

Police and Fire Fund

2024 Changes
Changes in Plan Provisions

s The State contribution of $9.0 million per year will continme until the earlier of 1) both the Police &
Fire Plan and the State Patrol Fetirement Fund attain 90 percent funded statuses for three
consecutive vears (oo an actnarial value of assets basis) or 2) July 1, 2048, The contribution was
previously due to expire after attaming a 90 percent funded status for one year.

s The additional $9.0 million contribution will continne until the Police & Fire Plan is fully funded for
a minimun of three consecutive years on an actwarial valve of assets basis, or July 1, 20485,
whichever 15 earlier. This contribution was previously due to expire uwpon attainment of fully fonded
status on an actvarial value of assets basis for one year (or July 1, 2048, if earlier).

2023 Changes
Changes in Actuarial Assumptions:

# The investment retorn assemption was changed from 6.5 percent to 7.00 percent.
# The single discovnt rate changed from 5.4 percent to 7.0 percent.

Changes in Plan Provisions:
s« Additional cne-time direct state aid contribution of 19 4 million will be contributed to the Plan on
October 1, 2023.
* Vesting requirement for new hires after June 30, 2014, was changed from a graded 20-vear vesting
schedule to a graded 10-year vesting schedule, with 50 percent vesting after five vears, increasing
mcrementally to 100 percent after 10 years.

* A ooe-timme, non-compovnding benefit increase of 3.0 percent will be pavable in a lump sum for
calendar vear 2024 by March 31, 2024.

s Psychelogical treatment is required effective July 1, 2023, prior to approval for a duty disability
benefit for a psychological condition relating to the member’s occupation.
& The total and permanent duty disability benefit was increased, effective July 1, 2023,

2022 Changes
Changes in Actuarial Assumptions

# The mortality improvement scale was changed from Seale MP-2020 to Scale MP-2021.
# The Single discount rate changed from 6.50 percent to 540 percent.

Changes in Plan Provisions
# There were no changes in the plan provisions since the previous valuation.

2021 Changes
Changes in Actuarial Assumpfions

# The wvestment retorn and single discount rates were changed from 7.50 percent to 6.50 percent, for
finanecial reperting purposes.
The inflation assumption was changed from 2.50 percent to 2.25 percent.
The payroll growth assumption was changed from 3.25 percent to 3.0 percent.
The base mortality table for healthy annuitants and employees was changed from the BEP-2014 table
to the Pub-2010 Public Safety Mortality table. The mortality improvement scale was changed from
MP-2019 to MIN-2020.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

M.  Motes to Schedule of Changes in MNet Pension Liabilities and Eelated Batios

Police and Fire Fund

2021 Changes
Changes in Actuarial Assumpfions (Continued)

s The base mortality table for dizabled annuitants was changed from the RP-2014 healthy annuitant
mertality table (with future mortality improvement according to Scale MP-2019) to the Pub-2010
Public Safety disable annuitant mortality table (with future mortality mprovement according to
Scale MP-2020).

&  Assumed rates of salary increase were modified as recommended in the July 14, 2020, experience
study. The overall impact 15 a decrease in gross salary increase rates.

*  Assumed rates of retirement were changed as reconmunended in the July 1, 2020, experience study.
The changes result in slightly more unreduced retirements and fewer assumed early retirements.

o  Aszsumed rates of withdrawal were changed from select and ultimate rates to service-based rates.
The changes result in more assumed terminations.

#  Assumed rates of disability were increased for ages 25-44 and decreased for ages over 49. Ovwerall,
proposed rates result in more projected disabilities.

#  Assumed percent married for active female members changed from 60 percent to 70 percent. Minor
changes to form of payment assumptions were applied.

Changes in Flan Provisions
# There have been no changes since the prior valuation.

2020 Changes
Changes in Actuarial Assumptions

* The morality projection scale was changed from MP-2017 to MP-2015.

Changes in Flan Provisions
# There have been no changes since the prior valuation.

2019 Changes
Changes in Actuarial Assumptions

# The morality projection scale was changed from MP-2017 to MP-2018.

Changes in Plan Provisions
# There have been no changes since the prior valuation.

2018 Changes
Changes in Actuarial Assumptions

#  The morality projection scale was changed from MP-20186 to MP-2017.

Changes in Plan Provisions
» Postretirement benefit increases were changed to 1.00 percent for all years, with no tngger.
e An end date of July 1, 2048, was added to the existing $9.0 million state contribution.
¢ New annual state aid will equal $4.5 million in fiscal years 2019 and 2020, and $9.0 million
thereafter until the plan reaches 100 percent funding, or July 1, 2048, if earlier.
# MNember contributions were changed from 10.80 percent to 11.30 percent of pay, effective January 1,
2019, and 11.80 percent of pay, effective January 1. 2020.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

IT. Notes to Schedule of Changes in Net Pension [iabilities and Eelated Ratios

Folice and Fire Fund

2018 Changes
Changes in Plan Provisions (Continued)

s Emplover contributions were changed from 16.20 percent to 16.93 percent of pay, effective Janvary
1, 2019, and 17.70 percent of pay, effective January 1. 2020.

s Interest credited on member contributions decreased from 4.00 percent to 3.00 percent, beginning
July 1, 2018,

¢ Deferred augmentation was changed to 0.00 percent, effective January 1, 2019. Augmentation that
has already accrued for deferred members will still apply.

e Actuarial equivalent factors were updated to reflect revised mortality and interest assumptions.

2017 Changes
Changes in Actuarial Assumpfions

¢ Assumed salary increases were changed as recommended in the June 30, 2016, experience study.

The net effect 1s proposed rates that average 0.34 percent lower than the previous rates.

Assumed rates of retitement were changed, resulting in fewer retirements.

The combined service anmuity (CSA) load was 30.00 percent for vested and non-vested, deferved
members. The CSA has been changed to 33.00 percent for vested members and 200 percent for non-
vested members.

¢ The base mortality table for healthy annuitants was changed from the RP-2000 fully generational
table to the BP-2014 fully generational table (with a base year of 2006), with male rates adjusted by
a factor of 0.96. The mertality improvement scale was changed from Scale AA to Scale MP-2016.
The base mortality table for disabled annuitants was changed from the FP-2000 dizabled mortality
table to the mortality tables assumed for healthy retirees.

s  Aszsumed termination rates were decreased to 3.00 percent for the first three wears of service. Eates
beyond the select peried of three vears were adjusted. resulting in more expected terminations
overall.

Assumed percentage of mamied female members was decreased from 6500 percent to 60.00 percent.
Assumed age difference was changed from separate assumptions for male members (wives assumed
to be three years vounger) and female members (husbands assnmed to be four years older) to the
assumption that males are two years older than females.

The assumed percentage of female members electing joint and swrvivor annuities was increased.

The assumed postretitement benefit increase rate was changed from 1.00 percent for all yvears to 1.00
percent per vear through 2064 and 2 50 percent thereafter.

® The single discount rate was changed from 5.60 percent per annum to 7.30 percent per anmum.

Changes in Plan Provisions
¢ There have been no changes since the prior valpation.

2016 Changes
Changes in Actuarial Assumpfions

¢ The assumed postretirement benefit increase rate was changed from 1.00 percent per year through
2037 and 2.50 percent per vear thereafter to 1.00 percent per vear for all future vears.

Page 76

August 12, 2026 Council Meeting Agenda Page 86 of 222



CITY OF FRAZEE
FRAZEE, MINNESOTA

IMI. Notes to Schedule of Changes in Net Pension Liabilities and Belated Eatios

Police and Fire Fund

2016 Changes
Changes in Actuarial Assumpfions (Continuned)

# The assumed investment return was changed from 7.90 percent to 7.50 percent.
# The single discount rate changed from 7.90 percent to 3,60 percent.

# The assumed fiutore salary increases, payroll growth, and inflation were decreased by 0.25 percent to
3.25 percent for payroll growth and 2.50 percent for inflation.

Changes in Plan Provisions
s There have been no changes since the prior valuation.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

NONMAJOR GOVERNMENTAL FUNDS

Special Bevenue Funds

The Cemetery Special Bevenue Fund is used to account for and report activities of the cemetery.
Financing is provided by the sale of cemetery plots and charges for services restricted for perpetual care.

The TIF 1-3 Bed Willow Heights Special Revenue Fund is nsed to account for and report the activities of
the Red Willow Heights project. Financing 15 provided by tax increment financing assigned to economic
development.

The TIF 1-4 Swift Site Special Bevenne Fund is used to account for and report the activities of the Swaft
Site project. Finaneing is provided by tax increment financing assigned to economic development.

The TIF 1-5 Downtown Rencvations Special Revenue Fund is used to account for and report the
activities of the Downtown Renovation project. Financing is provided by tax increment financing
assigned to economic development.

Debt Service Funds

The East Main Ligquor Town Lalke Beach Debt Service Fund is used to account for and report the
Improvement Bonds of 2024 for improvements to East Main Street, the Liguor Store, and Town Lake
Beach. Financing is provided by special assessments restricted for debt service.

The 2016 Improvements and Befunding Debt Service Fund is uwsed to account for and report debt
associated with General Obligation Street Improvement and Fefunding Beonds of 2016 for street
improvements. Financing is provided by special assessments restricted for debt service.

The Countv Ecoad 118 Debt Service Fund is wsed to account for and report debt associated with the
General Obligation Improvement Bonds of 2014 for street improvements. Financing is provided by
special assessments restricted for debt service.

The 2006 Bed Willow Heights IT Debt Service Fund is wsed to account for, and report debt associated
with General Obligation Improvement Refunding Bonds of 2012 for the Bed Willow Heights IT project.
Financing is provided by special assessments restricted for debt service.

The Southeast Area Streets and Main Avenpe West Service Fund is used to account for and report debt
associated with the General Obligation Improvement Bonds of 2013, Financing is provided by special
assessments restricted for debt service.

The Southeast Area Streets and Utilities Debt Service Fund is uwsed to account for and repert debt
associated with General Obligation Improvement Bonds of 2017 for street improvements. Financing is
provided by special assessments restricted for debt service.
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CITY OF FRAZEE

FERAZEE, MINNESOTA
atatement ]
COMBINING BALANCE SHEET
NONMAJOR GOVEENMENTAL FUNDS
DECEMEBER 31, 2025
Total Nonmajor
Special Diebi Governmenial
Eevenue Fund: Service Funds Fund:
{Statement 3) (Statement 5) (Exhibit 1)
Aszats
Aszety
Cash and pooled investments 5 415530 % 284197 § 702,727
Tames receivabla
Current a77 - o77
Zpecial assessments recelvable
Curreat - 2805 2,805
Prior - 58,035 5B035
Dme from other fumds - 157242 157,202
Special assessments recefvable - nonoument - H65.256 465 256
Total Assets 5 410507 % TSRS S 1 387 092
Liabilities_Def {Inl g
Besonrces, and Fund Balance
Liabilities
Accoumts payable 5 15005 3§ - ¥ 15,005
Dme to other fumds 223 833 423,520 647,353
Total Liabilities 5 130818 % 42350 8 Gl 148
Deferred Inflows of Eesources
Special assessments 3 - 3 523201 § 523,201
Fund Balance
Festmicted for
Dbt zervice 3 - 3 395279 % 306 279
Economic developrment 183,068 - 183 068
Unaszsizmed (3,380) (375,505) (378,804)
Total Fund Balance 5 1706 % MT74 & 100,453
Total Liabikities, Deferred Inflow: of
Eesources, and Fund Balance 3 4190507 % DTEEE S 1 387002
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CITY OF FRAZEE
FRAZEE, MINNESOTA

atatement
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
NONMATJOR GOVERNAENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2025
Total NonAajor
Special Dbt Govermmental
Eevenne Funds Service Funds Funds
(Statement 4) (Statement &) (Exhibit 5)
Eevenne:
Taxes 5 120393 § - 5 120,393
Spectal amsessments - T8 302 79,302
Lovestment eamings - a2 8
Miscellaneomns B 35,581 36,481
Total Eevennes 5 171,293 % 114591 & 236,184
Expenditures
Corrent
Economuic Development 15 995 - 15 995
Diebt service
Principal refitemsnt 5 - ¥ 158000 § 158 000
Inperes: - 30,771 30,771
Total debt service 5 - ] 188771 & 188,771
Total Expenditures 5 1585 &% 188771 & 204,768
Exces: of Bevennes Owver (Under)
Expenditures 5 105298 & (TA,E800 & 31418
Orther Financing Sources (Uses)
Transfers in 3 - ¥ 2765 § 102,745
Transfers out (102, 765) (1,020 (103,785)
Total Other Financing Sources (Lses) % (102,765) & 101,745 & (L020)
Net Change in Fund Balance 5 153 % ITEGS & 30398
Fund Balance - Janoary 1 5 177146 & (7,001 & 170,055
Fund Balance - December 31 5 179678 & mTT4 8 20 453
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CITY OF FRAZEE

FRAZEE, MINNESOTA

Stgtement 3
COMEINING BALANCE SHEET
NONMAJOR SPECTAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMEBER 11, 2025
TIF 1-2 TIF 1-&
Eed Willow TIF 1-4 Downfown Taotal
Cemetery Heights Swift Site Eenovations (Statement 1)
dagels
Cash and pooled mvesmnents 3 - 3 110,222 137 356 60,730 418,530
Taxes receivabls
Currant - - - o7y o077
Total Assets 3 - 5 110,222 117,356 61,707 419 507
Liabiliti 1 Fund Eal
Liabilities
Accounts payable 3 - 3 - - 5,085 15,995
Due to other funds 3,389 110,222 - - 123 833
Total Liabilities 3 3280 & 110,222 - 15008 110 828
Fund Balance
Restmicted for
Economic development 3 - 3 - 137,356 45,712 183,068
Unassigned 3,38%) - - - (3,38%)
Total Fund Balance ] (3380 % - 117 356 45 712 179 670
Total Liabilifies and Fund
Ealance 3 - 3 110,222 117,358 61,707 4198 507
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CITY OF FRAZELE

FRAZEE, NMINNESOTA
COMEINING STATEMENT OF REEVENUES, EXPENDITURES, AND
CHANGES IN FUND BATANCE
NONMAJOR SPECIAL REVENUE FUNDS
FOE THE YEAR ENDED DECEMEBER 21, 2025
TIF 1-3 TIF 1-&
Eed Willow TIF 1-4 Downtown Total
Cemetery Heights Swift Site Eenovations (Statement 2)
Eevennes
Taxes 3 - 3 102,765 § 83593 3§ D03z 3§ 120,393
Miscellansous 900 - - - o0
Total Eevenues 3 a3 101,768 % 8503 & Q03s 5 111293
Expenditures
Current
Economic development 3 - - - 15,095 15,985
Excess of Revennes Over
(Under) Expenditurss H LTIT U 102,768 % 3593 3 (624600 5 105298
Other Financing Seurces (TTses)
Transfers ot - {102,765) - - {102,765)
Net Change in Fund Balance £ apn £ - .4 §E03 % (6.9600 % 2531
Fund Balance - January 1 (4,28% - 118,763 51672 177,146
Fund Balance - December 21 3 (3380 & - 3 117356 & 45712 § 179670
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CITY OF FEAZEE

FRAZEE, MINNESOTA
COMBINING BALANCE SHEET
NONMLATOR DEET SEREVICE FUNDS
FOER THE YEAR ENDED DECEMEBER 31, 2025
East hsim L] Tl Sontheart Area Southeast Ares
Liguor Improvements EFed Willow amd Alnin Avesme Sireers and Toial
Town Lake Beach and Eefanding  Comnty Koad 118 Heighis I West U dlities {Srutement 1)
e
Cash and pooled imestments b4 - ;1 b1 - ;1 02002 % 182,195 284187
Special asse: mments recaivahla -
Crurrunt - bas - 1.ES0
Prior - - - 24 786 13442 -
Crug from other fands - 47,070 - 110,322 -
Special asses mments recaivahle - moncnment 253,600 - 15,260 E2.841 113,325 -
Toeal Assees i 153809 % 47070 § 16215 & el % 310530 967,585
Lisbilitie Deferred [ ;
Eezeurces. and Fund Balance
Linbdlitie:
Chug to: othar femds £ 1068 % 43317 % 127117 &% - 11 163,518 4135
Tatal Linhilisie: £ 168 % 3317 8 12,717 % - g 165518 41350
Dieferred Inflows: of Beseurces
Special asses aments £ 253800 % -1 15280 % 127427 & 126,775 123,21
Fund Balance
Restricted for debt servics £ - 1 - 1 - 1 1234 % 184,053 - INEITR
Unasized (1.968) (196,247 {11,772 - (163,518) (b))
Tetal Fuzd Balamce % (15 3 (19247 % (11,77 % 1234 § 184,055 (165,518) 20,774
Total Liabilices, Deferred Inflows
of Fesources, and Fusd Balance § I3E00 % 40 3 16225 % el § 1054 W7 585
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Ervennes
Special asmsaments
Investment samings
Miscallansoms

Total Revenmez

Expenditures
Diebi zervice
Intarest
Total Expendinares

Exzcess of Revennes Over (Under)
Expenditares
(ribser Finascing Sources (Uzes)
Transfem in

Transfars out

Total Orther Finamcing
Somrces [Uses)

Net Chanpe iz Fuzd Balance
Fund Balance - Janmary 1

Fund Balance - December 31

CITY OF FEAZFE

FRAZFFE, AMINNESOTA

Sravement 6
COMEINING STATEAMENT OF EEVENUES, EXPENDITUEES, AND CHANGES IN FUND BALANCE
NONMATOR DEET SEREVICE FUNDS
FOF. THE YEAE ENDED DECEMEER 21, 1028
Easc Main 1ol6 1006 Seutheast Area Southeast Area
Ligmer Imprevement: Eed Willew and Maiz Avesue Streets and Total
Town Lake Bach  and Esfundizme Comnty Koad 118 Heizhiz IT West Uelices (Statement 1)

15000 % 5 10,003 4337 § #2764 5 72,302

- - g - g

- - 33,381 33,581

15000 % % 18,003 40,114 % 48764 114,591

- 5 19000 % 36,000 .00 5 43000 % 13B,000

16568 1164 4139 3.773 4,723 30,1
16968 3§ Wl 3§ 40139 8715 § 47,735 § 158,771
(1.068) % (Yo 164y £ (30,136) (23.651) & 1o % (73,881

3 £ - 102,765 % i 102,763
- {10209 (1.020)

3 5 - 10L745 3§ 5 101,745

(1.968) % (20.164) 3% (30,136) TROR % 103p 17,865
{176,083} 18, 364 134,130 181,016 (165,518} (7.091)

[L96E) % 18617y § {11772} N1 % 184,055 {165,518) 0,7
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CITY OF FEAZEE
FRAZEE, MINNESOTA

dchedule §
SCHEDULE OF INTERGOVERNMENTAL EEVENLE
FOFR THE YEAR ENDED DECEMBER 31, 2025
Shared Revenne
State
Fire Belief Assoriadon saopplemental benefit 3 1,000
Fire state mid 44,654
Local government aid 582234
Sreall cities highway assistance 14624
Police state aid 20 805
Taotal Shared Revenue b 384 319
Payment:
Payments in Hen of taxes 5 19 B&0
Gramis
Lacal
Becksr County 5 451
Clay Coumiy 1000
Total Local 5 74461
State
Aimnesota Department of
Police Officer Safety Board ] 20983
Manmal Fesources 186,220
Public Facilities Anthority 35,344
Public Safety 4472
Transportation 582,677
Taotal State % 511,698
Taotal Grants 3 §19.158
Total Intergovermmental Revenne 3 1533338

Mot inchaded 3 revenue are 38,951 in Minnesota Public Faciliges Aunthority loans from the Environmental
Protection Agency’s Clean Water and Drinking Water State Fevelving Fimd which are recorded as Liabilides
in the Sewer and Water Enterprise Funds.
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Colleen Hoffman, Director
Crystelle Philipp, CPA
Marit Martell, CPA

Hoffman, Philipp, & Martell, pu.c

1541 Highway 59 South | Thief River Falls, MN 56701 | Phone: 218-681-4078 | choffman@hpmaudit.com

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

City Council
City of Frazee

We have andited, in accordance with the anditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Audifing Standards, 1ssued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fond information of the City of
Frazee as of and for the year ended December 31, 2025, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements, and have issned our report thereon dated July 28, 2026.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Frazee’s internal control
over financial reporting to determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinicn on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the City’s internal control over financial reporting.

A deficiency in internal control over financial reporting exists when the design or operation of a control dees not
allow management or employees, in the normal course of performing their assigned fonctions, to prevent, or detect
and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies,
in internal control over financial reporting such that there is a reasonable possibility that a material misstatement of
the City’s financial statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control over financial reporting that is less
severe than a material weakness, yet important enough to merit attention by those charged with governance.

Chur consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during owr andit we did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses. However,
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material wealmesses may exist that have not been identified. We did identify certain deficiencies in internal control
over financial reporting, described in the accompanying Schedule of Findings and Responses as items 2025-001,
and 2025-002, that we consider to be significant deficiencies.

Report on Compliance and Other Matters

As part of obtaining reascnable assurance about whether the City of Frazee’s financial statements are fiee of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, confracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amovats. However, providing an opinion on compliance with those provisions was not an
objective of our andit and, accordingly, we do not express such an opimon. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Minnesota Legal Compliance

The Minnesota Legal Compliance Audit Guide for Cifies, pronmlgated by the State Aunditor pursuant to Minnesota
Statute, § 6.65, confains seven categories of compliance to be tested: contracting and bidding, deposits and
investments, conflicts of interest, public indebtedness, claims and disbursements, miscellaneons provisions, and tax
merement financing. Our audit considered all of the listed categories.

In connection with our andit, we noted that the City of Frazee failed to comply with provisions of the claims and
disbursements section of the Minnesota Legal Compliance Audit Guide for Cifies, promulgated by the State Aunditor
pursuant to Minnesota Statute, § 6.65, insofar as they relate to accounting matters described in the Schedule of
Findings and Responses as item 2025-003. Also, in connection with our andit. nothing came to our attention that
caused us to believe that the City of Frazee failed to comply with the provisicns of the contracting and bidding,
conflicts of interest, deposits and investments, public indebtedness, miscellanecus provisions, and tax mncrement
financing sections of the Minnesota Legal Compliance Audit Guide for Cities, insofar as they relate to accounting
matters. However, our avdit was not directed primarily toward obtaining knowledge of such noncompliance.
Accordingly, had we performed additional procedures other matters may have come to our attention regarding the
City”s noncompliance with the above referenced provisions, insofar as they relate to accounting matters.

City of Frazee’s Response to Findings

The City’s responses to the findings identified in our andit have been included in the accompanying Schedule of
Findings and Responses. The City’s responses were not subjected to the aunditing procedures applied in the andit of
the financial statements and, accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control over financial reporting,
compliance and the provisions of the Minnesota Legal Compliance Audit Guide for Cifias and the result of that
testing, and not to provide an opinion on the effectiveness of the City’s internal control over financial reporting or
on compliance. This report is an integral part of an andit performed in accordance with Government Auditing
Standards in considering the City’'s internal control over financial reporting and compliance. Accordingly, this
communication iz not suitable for any other purpose.

/kﬁ#ﬂ; /4":;3&: Ij;/%&;éffl

Hoffman, Philipp, & Martell, PLLC
July 28, 2026
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CITY OF FRAZEE
FRAZEE, MINNESOTA

SCHEDULE OF FINDINGS AND EESPONSES
FOE. THE YEAFR. ENDED DECEMBEF. 31, 2025

FINDINGS RELATED TO FINANCIAL STATEMENTS AUDITED IN ACCOERDANCE
WITH GOVERNMENT AUDITING STANDARDS

INTEENAT CONTEOL

PEEVIOUSTY RFPORTED ITEMS NOT EESOLVED

Finding Number: 2025-001

Prior Year Finding Number(s): 2024-001
Repeat Finding Since: 2006

Segregation of Duties and Internal Controls

Criteria: The financial statements are the responsibality of the City"s management. Internal control over financial
reporting is a process designed to provide reliable assurance abowt the achievement of the City's objectives with
regard to reliability of financial reporting and compliance with applicable laws and regulations. These controls
must include a process for monitoring controls to ensure effectiveness and efficiency of operations.

Condition: Internal controls over financial reporting and the safegvarding of assets against unawthorized
acguisition, use, or disposition include controls related to financial reporting and operational objectives. The City
does not have a process for monitoring to ensure the internal controls are effective. Due to the limited number of
personnel within the City of Frazee, segregation of the accounting fiznetions necessary to ensure adequate internal
control and monitoring 1s not possible.

Context: The small size and staffing of the City of Frazee limits the segregation of duties and internal control that
management can design and implement. Although the City of has some controls despite limited staff. they do not
have a documented process for monitoring those controls.

Effect: Without documented internal controls and a process for menitoring internal controls, the City cannot
provide assurance about the religbility of financial reporting or the effectiveness and efficiency of operations.
Ervors or wregularities may oceur and not be detected 1n a timely manner.

Cause: The City has never formalized its policies and procedures for internal controls and monitoring of those
controls into a written comprehensive document.

Recommendation: Management should continnally be aware of the lack of reliability of internal controls due to
limited segregation of duties. We recomumend the City of Frazee formalize written documentation of their internal
controls and the monitoring process to ensure the reliability of financial reporting and compliance with applicable
laws and regunlations, and the effectiveness and efficiency of operations.

City Administrator/ClerleTreasurer Response: The small size of the City limits the number of personnel
available to perform separate duties, however, the City Council is aware of this situation and provides oversight
and review. The Ciiy does have some written policies and confinues to work on improving infernal cantral over
[financial reporting and compliance, and the documentation of those controls.
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CITY OF FRAZEE
FRAZEE, MINNESOTA

Finding Number: 20215-002

Prior Year Finding Number: 2024-002
Repeat Finding Since: 2008

Finding Title: Aundit Adjustments

Criteria: A good system of internal accounting control includes an adequate system for classification and
recording transactions material to financial reporting.

Condition: During owr avndit, we identified adjustments in several fonds. These adjustments resulted in
reclassification of amowats originally reported in the City’s financial statements.

Context: City officials are aware that audit adjustments are made to revenues and expenditures, and they rely on
the independent external anditors to assist in making the necessary adjustments to the financial statements.

Effect: Proposed andit adjustments are reviewed and approved by the appropriate staff and are reflected in the
financial statements. Balances are correctly reported as of December 31 each vear. However. independent external
anditors cannot be considered part of the government’ s internal control.

Cause: The previous City Administrator/Cletk/Treasvrer did not consistently post transactions mito the correct
funds, and the City does not have an internal control system designed to detect these ermors.

Recommendation: We recommend the City establish internal control procedures for analysis and review of
receipt and expenditure classifications to ensure these transactions are reported in accordance with GAAP in the
City’s annmal financial statement

City Administrator/Clerk/Treasurer Response: The City coniinues to make improvements to their financial
FEpOITing sysiem.

II. MINNESOTA LEGAL COMPLIANCE
PREVIOUSLY EFPORTED ITEM NOT EESOIVED

Finding Number: 2025-003

Prior Finding Number: 2024-003
Repeat Finding Since: 2003

Finding Title: Deficit Cash Balances

Criteria: Each fund of the City should maintain a positive cash balance. Minnesota Statute, § 471.75 permits
payment of expenditures provided there is money in the fund for that purpose.

Condition: At December 31, 2025, the following funds had deficit cash balances:

Fire Special Revenue Fund $ 119205
Wannigan Patk Special Fevenne Fund $ 270839
Lake Street Debt Service Fund % 37.792
Cemetery Special Revenne Fund % 3380
East Main Ligquor Town Lake Beach Debt Service Fund % 1,968
2016 Improvements and Refunding Debt Service Fund $ 243317
County Road 118 Debt Service Fund $ 12717
Southeast Area Streets and Utilities Debt Service Fund % 163,518
Event Center Enterprise Fund $ 51591
Page 38
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CITY OF FRAZEE
FRAZEE. MINNESOTA

Context: City officials are confident that collection of deferred special assessments will be adequate to meet future
debt service requirements. and in the event of a shortage they will transfer the cash from the General Fund.

Effect: Allowing a fund to maintain a deficit cash balance. in effect, constitutes an interest-free loan from other
funds of the City and is in noncompliance with Minnesota law. These deficits are reported i the financial
statements as amounts due to other funds.

Cause: Special assessments are levied over a peried of time to provide for debt service payments, and when
taxpayers are delingquent there 1s not encwgh cash flow to cover annual debt payments.

Recommendation: We recomunend the City eliminate the cash balance defictts by transferring from another fiand,
ot budgeting for the debt payments when determining the anmual levy.

City Administrator/ClerkTreasurer Response: The City is aware of the deficit in certain accounts. The City
Seels they ave doing the best they can.
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City OFf

_
Frazee

MINMESOTA PO, Box 387, 222 Main Ave. W., Frazee, MM 56544

&l
al

City Phone: 218-334-4991 | City Fax: 218-334-4002

COREECTIVE ACTION PLAN
FOE THE YEAR ENDED DECEMBER 31, 2025

Finding Number: 2025-001
Finding Title: Segregation of Duties and Internal Controls

Name of Contact Person Responsible for Corrective Action: City Couneil and management.

Corrective Action Planned: The City of Frazee is aware of the segregation of duties and internal
control over financial reporting issue. Due to limited staffing, segregation of duties is not always
possible. Management will implement oversight procedures where and whenever possible.

Anticipated Completion Date: December 31, 2026, The City Council is aware of the inability fo
segregate duties due fo the lack of resources and the need for internal control and they confinue fo be

diligent in management oversight of financial information.

Finding Number: 2025-002
Finding Title: Aundit Adjustments

Name of Contact Person Responsible for Corrective Action: City Council and management.
Corrective Action Planned: The City will establish internal contrel procedures for analysis and
review of receipt and expenditure classifications to ensure these transactions are reported in
accordance with GAAP and GAAS in the City’s annmal financial statement.

Antdcipated Completion Date: December 31, 2026,

Finding Number: 2025-002
Finding Title: Deficit Cash Balances

Name of Contact Person Responsible for Corrective Action: City Council and management.

Corrective Action Planned: The City will eliminate the temporary cash balance deficits by

transferring from another fund to maintain a positive cash balance in compliance with Minnesota
Statute § 471.75.

Anticipated Completion Date: December 31, 2026,
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City Of

Frazee

MINMESOTA PO, Box 3E7, 222 Main Ave. W, Frazee, MN 56544

City Phone: 218-334-4991 | City Fax: 218-334-4992

SCHEDULE OF PRIOFE. AUDIT FINDINGS
FOR. THE YEAR ENDED DECEMBER 31. 2025

Finding Number: 21024-001
Repeat Finding Since: 2006
Finding Title: Segregation of Duties and Internal Controls

Summary of Condition: Due to the limited aumber of personnel within the City. segregation of the
accounting functions necessary to ensure adequate internal accounting control 1s not possible.

Summary of Corrective Action: Management is continually aware that segregation of duties is not
adecuate from an internal control point of view. The City Counecil continues to implement oversite
procedures and monitor those procedures to determine if they are still effective.

Status: Not corrected.

Finding Number: 2024-002
Repeat Finding Since: 2008
Finding Title: Audit Adjustments

Summary of Condition: Each Fund of the City is required to have a self-balancing set of accounts
to reflect activity of the fund throughout the year in accordance with GAAP in the City’s annual
financial statement. During 2015, 2016, 2017, 2018, 2019, 2020, 2021, 2022, 2023, and 2024 andits
and adjustments were identified. resulting in reclassification of amounts eriginally reported in the
City’s financial statements.

Summary of Corrective Action: Management 15 aware the City should establish mternal control
procedures for analysis and review of receipt and expenditure classifications and journal entries to
ensure these transactions are reported in accordance with GAAP in the City’s annual financial
statement.

Status: Not corrected.

Finding Number: 2024-003

Repeat Finding Since: 2008

Finding Title: Deficit Cash Balances
Summary of Condition: Each fund of the City should maintain a positive cash balance. Minnesota
Statute § 471.75 permits payment of expenditures provided there is money in the fund for that
purpose. Allowing a fund to maintain a deficit cash balance, in effect, constitutes an interest-free
loan from other funds of the City and is noncompliance with Minnesota law.

At December 31, 2024, the following funds had deficit cash balances:
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Event Center Enterprise Fund $ 51,744

Lake Street Debt Service Fund $ 7.067
Cemetery Special Revenue Fund § 4289
Wannagan Park Special Revenue Fund § 94
2016 Improvements and Refundmmg Debt Service Fund $197.253
Southeast Area Streets and Utilities Debt Service Fund £ 165,518

Summary of Corrective Action: The City eliminated the cash balance deficits by transferring from
anocther fund for reporting purposes, however, six funds had cash balance deficits at December 31,
2024

Status: Not corrected.
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Consent Agenda

MINUTES — SPECIAL MEETING JULY 21, 2026
1. Call the Meeting to Order
a. Mayor Mike Sharp called the July 21, 2026 Frazee City Council Special Meeting to
order at 5:00 PM at the Frazee Fire Hall.

2. Roll Call
a. Members Present: Andrew Daggett, Mike Sharp, Jim Rader, Andrea Froeber,
Mark Kemper Members Absent: None
b. Staff: Stephanie Poegel
Contracted Services: None
d. Guests: Jason Francis - TurnKey Construction

o

3. Pledge of Allegiance
a. The Pledge of Allegiance was recited.

4. Discussion with TurnKey Construction
Mayor Sharp invited Jason Francis of TurnKey Construction to provide an update on the
proposed housing development on the previously identified site.
a. Site Design and Unit Count

i. Francis presented a conceptual site plan and elevation drawings for the
proposed development. He reported that the design had been refined to
approximately 34 units, which he described as the target number needed
for a proforma to pencil out financially. The layout features a building
with a mix of one-, two-, and three-bedroom units, designated as unit
types "1a," "1b," "2a," "2b," and three-bedroom configurations. Francis
noted that a partial third story is incorporated into the center of the
building, similar to a project he completed in Barnesville, to maximize the
unit count without requiring a full third floor. He confirmed that no
elevator would be required, as ADA-compliant units would be located on
the first floor and stairwells would be provided for each section to meet
code.

ii. Each unit was described as having either a balcony or a patio space
(approximately 4 by 8 feet), and all interior doors would be 3'0" wide to
meet accessibility standards, with at least two units formally designated
as ADA units.

b. Site Layout and Access

i. Francis presented the site orientation, explaining that the primary access
road would enter from the area adjacent to Dollar General along 4th
Street, with a U-shaped drive allowing entry and exit without requiring
access onto Maple Avenue. He noted this was consistent with how both
Dollar General and the existing Becker County apartment complex are
accessed. Froeber raised a concern that a previous conversation with
another party had suggested fire departments require a separate in-and-
out access. Francis indicated the proposed layout should satisfy that
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requirement given the full loop of the drive, and noted the civil engineer
would confirm compliance with fire marshal and code requirements.

ii. Francis indicated that green space and landscaping were priorities in the
design, and that rather than adding a few additional parking stalls at the
expense of green space, he preferred to maintain natural buffers
including trees and shrubs. Current parking includes one garage stall and
one surface stall per unit, with approximately three to four additional
guest spaces.

c. Cost Targets and Next Steps
i. Francis stated the target construction cost is approximately $146,000 to
$150,000 per unit (per key), putting the total estimated project cost at
roughly $5 million. He noted his team is actively reviewing siding
materials, interior finishes, and roof design elements to bring costs within
that range. He indicated the next step is to engage his civil engineering
firm to review the site plan, confirm utility connections, assess
stormwater management needs, and identify any required site
modifications.
d. Stormwater Management
i. Sharp raised the question of stormwater management given the amount
of impervious surface the development would add. Francis and City
Council members discussed the presence of multiple stormwater
retention ponds in the vicinity, including one associated with the Dollar
General property. Rader confirmed that the existing pond to the
southwest was originally intended to serve the broader area. Poegel
indicated she would follow up with the City Engineer regarding the Dollar
General stormwater retention requirements and whether that parcel's
retention area could potentially be repurposed or consolidated. Francis
agreed to have his engineer assess the overall stormwater picture for the
area once that background information is provided.
e. Survey Issues — Shed and Fence
i. Poegel raised two issues identified in the property survey. The first
involved a small shed located on city-owned property, believed to belong
to an adjacent neighbor. Council directed staff to contact the city
attorney and ask the property owner to relocate the shed onto their own
property. The second issue involved a fence that encroaches
approximately three feet onto the subject parcel. Francis expressed a
preference for removing the fence and replacing it with natural
landscaping such as trees and shrubs, which he felt would provide a more
attractive entrance to the development. Poegel noted that the
neighboring property owner had previously indicated they would not
plant anything if the fence were removed and would not be obligated to
replace it unless they chose to add new fencing, which would then need
to comply with city ordinance. The consensus was to request removal of
the fence on both sides.
f. Development Agreement and Timeline
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Discussion turned to the timeline for a development agreement. Francis
referenced the agreements used in Barnesville and Lake Park, noting that
City Attorney Charlie Ramstad had worked on both and would be well-
positioned to assist. He noted that the Barnesville agreement took
approximately four months to finalize due to complexities around land
acquisition, easements, and rezoning, but suggested this project could
move more quickly since the city already owns the property. Francis
expressed a goal of having the development agreement finalized by the
end of 2026 to allow for a spring 2027 construction start. Sharp indicated
that staff would reach out to schedule a follow-up meeting for October,
at which point the civil engineering report, TIF/development agreement
framework, and input from the city attorney would be discussed
collectively.

g. Barnesville Project — Tour Invitation

5. Adjournment

Francis extended an invitation to council members to tour "The Landing,"
the completed Barnesville project, noting a target grand opening of
September 1, 2026. He indicated council members could visit prior to
that date and that he would personally provide a tour. He also offered to
send a link to the project's website so council could review unit types and
rental rates as a reference for what is being proposed in Frazee.

M/S/CU: Daggett/Froeber — Motion to adjourn at 5:34 PM

Respectfully Submitted,

Glephanie Peegel

Frazee City Administrator

Consent Agenda

MINUTES — REGULAR MEETING JULY 22, 2026
1. Call The Meeting To Order
a. Mayor Mike Sharp called the July 22, 2026 Frazee City Council meeting to order
at 5:00 PM at the Frazee Event Center.

2. Roll Call

a. Members Present: Andrew Daggett, Mike Sharp, Jim Rader, Andrea Froeber, and
Mark Kemper Members Absent: None
Staff: Stephanie Poegel, Catreena Mahoney, Tina Hansmeier
Contracted Services: Polly Andersen - Frazee Community Development
Corporation; Chris Thorson - Ulteig Engineering

d. Guests: Phil Hansen

3. Pledge Of Allegiance
a. The Pledge of Allegiance was recited.

4. Approve Agenda
M/S/CU: Rader/Froeber — To approve the agenda as presented.
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5. 5.0pen Forum

a. Polly Andersen of Frazee Community Development Corporation addressed the
Council regarding two matters related to Wannigan Regional Park.
i. Wannigan Park Water and Sewer Infrastructure Grant Application

1.

Andersen informed the Council that, included on the evening's
consent agenda, was a resolution supporting a Greater Minnesota
Legacy Grant application for water and sewer infrastructure at
Wannigan Regional Park. She explained that the FCDC, after
evaluating available options, determined that connecting the park
to city water and sewer—at an estimated cost of approximately
$800,000—was preferable to installing a dump station. The
rationale centered on long-term cost savings, reduced
maintenance, and durability over a multi-decade horizon.

FCDC has committed to providing a 25% match of approximately
$202,000 to strengthen the application's competitiveness.
Andersen noted that the grant commission serves the entire
Greater Minnesota region with a budget of between $10 million
and $20 million, making the process competitive. She anticipated
an initial response in November 2026 and a final decision in
January 2027, with the intent to incorporate the project into a bid
set releasing in early 2027.

Rader affirmed support for tying the park into city utilities rather
than relying on a standalone well and septic system, calling it a
good long-term move.

ii. Entrance Road Between the School and the Park

6. Consent Agenda

1.

Andersen also provided an update on the ongoing discussion
regarding the road connecting the school and the park. She
indicated that city engineers, city staff, and the school board
continue to collaborate on a solution. There is potential to reduce
costs by simplifying the road's design to a more park-like
appearance while still achieving full functionality, and that
exploration continues.

M/S/CU: Kemper/Daggett — To approve the consent agenda as presented.

7. Old Business

a. There was no old business.

8. New Business

a. Resignation — Fire Fighter Travis Gray
M/S/CU: Froeber/Rader — To accept the resignation of Firefighter Travis Gray and thank him

for his service.

b. August 26, 2026 Meeting Discussion
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i. Poegel informed the Council that she would be on vacation during the
week of August 26 and raised the question of whether to move the
meeting up a week, delay it into September, or cancel it altogether.

ii. After brief discussion, Froeber expressed that given the Council's busy
schedule, a brief respite would be welcome, and that an emergency
session could be called if necessary. The consensus was to cancel the
August 26 meeting. Additionally, at the request of Poegel—who noted
concern raised by staff regarding timely payment of liquor store bills—
the Council authorized the payment of liquor store bills during that week.

M/S/CU: Froeber/Daggett — To authorize payment of liquor store bills during the week of
August 26, 2026.

M/S/CU: Froeber/Kemper — To cancel the August 26, 2026 regular Council meeting.
c. Hiring Approvals
i. Deputy Clerk/Utility Billing Clerk
1. Poegel presented Lauren McDonough as the selected candidate
for the Deputy Clerk/Utility Billing Clerk position to start at Grade
3, Step 3, with a favorable six-month review potentially advancing
her one step and a one-year probationary period. Her proposed
start date was August 10, 2026.
M/S/CU: Froeber/Daggett — To approve the hiring of Lauren McDonough as Deputy
Clerk/Utility Billing Clerk at Grade 3, Step 3, with a start date of August 10, 2026.
d. Liquor Store Bartender/Retail Clerk
i. Poegel presented Eden Sivertson as the candidate for the Liquor Store
Bartender/Retail Clerk position, recommended by Blanchard at Grade 1,
Step 1.
M/S/CU: Kemper/Rader — To approve the hiring of Eden Sivertson as Liquor Store
Bartender/Retail Clerk at Grade 1, Step 1.

9. Council Member Comments
a. Froeber announced that she had filed to run for re-election earlier that day.

10. Addendum
a. Additional Claims
M/S/CU: Rader/Kemper — To approve the additional claims as presented.
b. Journal Entries
M/S/CU: Daggett/Froeber — To approve the journal entries as presented.
c. Property Survey
i. Poegel introduced the matter of a property survey related to city-owned
land adjacent to Dollar General, known as the Mickelson piece. The
survey revealed that a neighboring property owner has a structure and a
fence encroaching onto city property. Poegel requested Council
authorization to contact the affected property owners with an initial
letter requesting removal of the encroachments, noting this would
precede any legal action.
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ii. Froeber noted that her prior research indicated one of the property
owners would be willing to remove their fence without resistance, and
recommended proceeding with a straightforward, friendly letter first—
attaching a copy of the survey to illustrate the encroachment—rather
than immediately involving legal counsel. Poegel concurred that this was
the intended approach, with legal avenues reserved only if the initial
outreach was unsuccessful.

M/S/CU: Rader/Daggett — To authorize City Administrator Poegel to send an initial letter to the

encroaching property owners requesting removal of items from city property.

d. Fire Department Radio Quote
i. Poegel relayed communication from Fire Chief Walker indicating that the

department is in need of five additional radios, as existing units are
beginning to malfunction and pose safety concerns. The quote for the
radios was included in the Council packet.

M/S/CU: Kemper/Rader — To approve the radio quote for the purchase of five radios for the

Fire Department for $2,955.00

11. Adjournment
a. Froeber noted that the rededication of Hank Ludtke Riverside Park was
scheduled for 7:00 PM that evening and invited all present to attend.
M/S/CU: Froeber/Daggett — to adjourn at 5:17 PM

Respectfully Submitted,

Glephanie Peegel

Frazee City Administrator

August 12, 2026 Council Meeting Agenda Page 112 of 222



Consent Agenda
INCOME STATEMENTS —JUNE 2026

CITY OF FRAZEE sz sy
*Budget YTD Rev-Exp®
Current Period: June 2026
2026 2026 June 2026 % of
YTD Budget YTD Amit MTD Amt ¥TD Balance  Budget
GENERAL FUND
Revenues $1.485162.00 5G63,116.70  $305.521.28 5833,045.30 44 32%
Expenditures $1.263.268.00 500042080 10383511 §672,838.20 50.85%
Gainl{Loss) $132 824 .00 T527.313.10) 5141,588 15 5160.207.10 -20.55%
Revenue
Active R 100-31000 General Property Taxe $561,265.00 $283,010.29 3271767 62 526737471 51.50%
Active R 100-31001 General Progerty Tax 50.00 5200.74 000 (3200.74) 0.00%
Active R 100-31080 Taxes - Payments In L $22,000.00 $15013.80 3000 56,086.01 2%
Active R 100-31800 Special Assessment P 50.00 50.00 3000 50.00 0.00%
Active R 100-31700 Special Assessment | 50.00 143,20 $142.00 (§143.20) 0.00%
Artive R 100-31701 Special Assessment P 50.00 §424.82 F424 62 (§424.52) 0.00%
Active R 100-31750 Grant Revenue 50.00 50.00 5000 50.00 0.00%
Artive R 100-31810 Franchise Taxes $2,500.00 52.428.83 21 57317 Br.ore
Active R 100-32110 Alchohol & Gaming Li ErD0.00 $800.00 $600.00 §100.00 BE.71%
Active R 100-32130 Other Business Licens $200.00 $1.480.00 $615.00 ($1,280.00)  7V40.00%
Active R 100-32210 Building Permits $20,000.00 522 50744 5327155 (52,507.44) 112.54%
Artive R 100-32220 Rental Registration Fa $&,000.00 $3,400.00 $350.00 $4 600.00 42 50%
Active R 100-32240 Animal Licensss §500.00 5340.00 §10.00 5160.00 65.00%
Active R 100-33100 Federal Grants and Ai 50.00 50.00 000 $0.00 0.00%
Artive R 100-33400 State Grants and Aids 50.00 50.00 30.00 50.00 0.00%
Active R 100-33401 Local Govemment Aid 5503 311.00 50.00 3000 $503,311.00 0.00%
Active R 100-33404 Small City Assistance $24.201.00 50.00 3000 524,201.00 0.00%
Active R 100-33416 Police Training Reimb $3,000.00 50.00 3000 $3,000.00 0.00%
Artive R 100-33421 Police State Aid $33,000.00 $0.00 $0.00 $33,000.00 0.00%
Active R 100-33422 Other State Aid Grant 50.00 50.00 30.00 50.00 0.00%
Active R 100-33423 PERA Rate Increase 50.00 50.00 000 $0.00 0.00%
Active R 100-33800 County Grants §100.00 50.00 3000 §100.00 0.00%
Active R 100-33700 Grants - Regional Ong 50.00 50.00 000 $0.00 0.00%
Artve R 100-34000 Charges for Servicas $2,000.00 §757.50 $0.00 51,242 50 37.88%
Active R 100-34101 Rent Revenus 50.00 50.00 3000 50.00 0.00%
Active R 100-34102 Rentals - Town Lake $3,000.00 50.00 000 $3,000.00 0.00%
Artive R 100-34104 Campsite Rental Reve §7.000.00 $2,375.00 $740.00 $4,025.00 33.93%
Active R 100-34105 Copies §100.00 503.00 000 §7.00 B3.00%
Active R 100-34203 Police Accident Repor §75.00 510.00 3000 $65.00 13.33%
Active R 100-342(4 Forfeiture Revenus 50.00 50.00 3000 50.00 0.00%
Artive R 100-34403 Refuse Fee $150,000.00 5B0.713.41 513,208 51 $60,231.50 BRa1%
Artive R 100-34405 Refuse Late Fess §1.750.00 3910.55 Fie0 T2 333045 52.03%
Artive R 100-34406 Recyding Fees 40,000.00 $17,824.10 $3.806.77 522175.20 44 56%
Active R 100-34740 Park & Rec Concessio $3,000.00 50.00 3000 $3,000.00 0.00%
Active R 100-34340 Cemetery Revenues $2,000.00 $475.00 $125.00 §1,525.00 23.75%
Active R 100-35101 Court Fines $1,000.00 $3,773.48 Fro0os (52,773.48) 377.3&8%
Active R 100-35102 Administrative Fines §500.00 5220.00 3000 5230.00 44 00%
Active R 100-38200 Miscellaneous Revenu $5,000.00 3188424 20 $40.00 ($183,424.30) 37GB.40%
Active R 100-38201 Fireworks Revenue $5,500.00 50.00 30.00 $5,500.00 0.00%
Active R 100-38202 Police Miscellansous 50.00 50.00 5000 50.00 0.00%
Active R 100-38205 Reimbursements §0.00 3789 3000 (37.89) 0.00%
Active R 100-38210 Interest Eamings $15,000.00 524 53042 §4.280 38 (50,580.43) 163.93%
Active R 100-38230 Contributions and Don $1,350.00 $2,500.00 30.00 (%1,150.00) 1B5.19%
Active R 100-37981 Equipment Sales 50.00 50.00 3000 50.00 0.00%
Artive R 100-39204 Restricted Savings Tr 50.00 $0.00 $0.00 $0.00 0.00%
Total Revenue 31,4838 182.00 $663.116.70  $305,521.28 5833,045.30 44 32%
Expenditure
Active E 100-41110-100 Wapes and Salar $12,500.00 $6,540.08 $883 33 $6,950.02 44 40%
Active E 10041110122 FICA 5057.00 5352.00 §54.12 5605.00 36.78%
Active E 10041110-127 MHN Paid Leaws In 50.00 324 44 pcs (52444} 0.00%
Active E 10041110151 Worker s Comp In §200.00 50.00 30.00 5200.00 0.00%
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Active E 100-41110-200 Office Supplies (G £100.00 $505.80 515 {5495 80) RB5_ 80%
Active E 100-41110-210 Operating Swpplie £50.00 $10.85 5000 $30.05 21.00%
Active E 100-41110-301  Auditing and Acct $13400.00 52,500.00 50.00 510,900.00 18.86%
Active E 100-41110-202 Enginesring Fees 50.00 $0.00 5000 $0.00 0.00%
Active E 100-41110-204 Lepal Fees $10,000.00 £3.847.38 $1.037.60 56,152 84 304T%
Active E 100-41110-311 Contracts/Profess $11,000.00 5B.014.08 5520000 52,085 04 T2.86%
Active E 100-41110-224 TechnolagywComp $1,500.00 §710.31 312062 §780.89 47 35%
Active E 100-41110-331 TrawelTraming Ex £750.00 50.00 50.00 §750.00 0.00%
Active E 100-41110-251 Legal Maotices Pub £1,000.00 §204 B8 5000 §735.12 26.40%
Active E 100-41110-355 Printing & Publishi %1.000.00 50.00 50.00 51.000.00 0.00%
Active E 100-41110-433 Dues and Subscai 5242500 5315500 53400 {5730.20) 130.14%
Active E 100-41110-200 Donations to Civic $15,000.00 550.018.00 50.00 {535,016.00) 333 .45%
Active E 10041110482 Employee Rec. - 50.00 $0.00 3000 $0.00 0.00%:
Acfive  E 100-41110-493 Employee Recog $0.00 $433.74 $42.00 (5438.74)  0.00%
Acive  E100-41110-500 Capital Outlay (G $0.00 $0.00 $0.00 $0.00 0.00%
Active E 10041110-501 Interfund Transfer 34000000 50.00 50.00 40,000.00 0.00%
Active E 100-41400-101 Full-Time Employ 5138,050.00 566 400.43 510,004 DO 560,043 57 40 57%,
Active E 100-41400-102 Full-Time Employ %1.850.00 £2.480.08 $840. 35 {5510.08) 126.16%
Active E 100-41400-103 Part-Time Employ 347.000.00 517,005 22 84 197 55 £20,004.73 38.20%
Active E 100-41400-121 PERA $14,025.00 56,885.43 5152342 57,350 57 47 53%
Active E 1004 1400-122 FICA %14 ,306.00 56.438.63 $1.620.32 §7.810.37 45 4%
Active E 100-41400-127 MHN Paid Leawe In 50.00 $308.20 ¥oa A7 {5398.20) 0.00%
Active E 100-41400-131 Ermpdoyer Paid He $25.038.00 511,888 20 $1.080.74 514 040.80 45 83%
Active E 100-41400-132 Employer Health $8.100.00 53740088 380538 54, 35002 48 30%
Active E 100-41400-134 Ermployer Paid Lif £100.00 $38.850 .50 $681.50 38.50%
Active E 100-41400-135 Ermployer Paid Ac %1.500.00 $088.00 070 $432.00 44 53%,
Active E 100-41400-142 Unemployment B 50.00 $0.00 3000 $0.00 0.00%:
Active E 100-41400-151 Worker s Comg In 57A0.00 $011.00 5000 $130.00 B1.47%
Active E 100-41400-152 Worker s Comp B 50.00 50.00 50.00 50.00 0.00%
Active E 100-41400-200 Cffice Supplies (G %2,000.00 £1.187.81 220135 $432.19 BB 30%
Active E 100-41400-210 Operating Supplie %1.000.00 51.,333.68 $181.18 (5343.68) 138.37%
Active E 100-41400-211 Cleaning Supplies £200.00 5.1 50.00 5154 80 72 5%
Active E 100-41400-203 Enginesring Fees s0.00 $0.00 5000 $0.00 0.00%
Active E 100-41400-204 Legal Fees $1,500.00 $0.00 3000 $1.500.00 0.00%:
Active E 100-41400-311 Contractks/Profess $1.100.00 $737.00 8000 $383.00 G7.00%
Active E 100-41400-321 Telephone %4, 700.00 £1.081.80 22051 §2.718.11 42 17%
Active E 100-41400-322 Postage %1.000.00 $0.00 50.00 51.000.00 0.00%
Active E 100-41400-324 TechnobagywComp $2,000.00 52.458.00 404 68 56,544 00 27.20%
Active E 100-41400-331 TrawelTraming Ex £3,000.00 £1.580.47 $20.00 £1.410.53 2 08%
Active E 100-41400-240 Adverising s0.00 $0.00 5000 $0.00 0.00%
Active E 100-41400-355 Printing & Publishi 550.00 $0.00 3000 $50.00 0.00%:
Active E 100-41400-381 General Liability | 57.500.00 56,733.33 5000 a1 .62 BD 85%
Active E 100-41400-282 Property Ins £5.500.00 5542400 50.00 §76.00 Bl 82%
Active E 100-41400-331 Electric Liilites $3.500.00 5212674 330004 £$1.373.24 B60.76%
Active E 1004 14D00-333 Gas Liilites $3,750.00 52.331.24 b ] 51.418.74 B2.17%
Active E 100-41400-284 Refuse/Garbage 50.00 $103.85 22 {5193.8a8) 0.00%
Active E 100-4 1400401 Repairs™aint Buil £500.00 $515.61 5000 (515.81) 103.12%
Active E 10041400415 Equipment Rental s0.00 $0.00 50.00 $0.00 0.00%
Active E 100-4 1400430 Miscellaneous (G 50.00 $720.00 727 00 {S720.00) 0.00%
Active E 1004 1400432 Uncollectable Che 0.00 50.00 50.00 $0.00 0.00%
Active E 1004 1400-433 Dues and Subscs £5.500.00 5418020 225510 $1,330.80 75.80%
Active E 10041400435 Restrictad Saving 50.00 $0.00 3000 $0.00 10.100%:
Active E 100-4 1400431 Grant Expenditure 50.00 $0.00 5000 $0.00 0.00%
Acive  E 100-41400-500 Capital Qutlay (G $0.00 $0.00 $0.00 $0.00 0.00%
Active E 100-41400-501 Interfund Transfer 50.00 50.00 50.00 $0.00 0.00%
Active E 100-41410-100 Wages and Salan $3.645.00 $0.00 5000 53.045.00 0.00%
Active E 100-41410-122 FICA 5226.00 50.00 50.00 §226.00 0.00%
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Betive E 100-41410-200 Office Supplies (G 50.00 50.00 $0.00 %0.00 0.00%
Betive E 100-41410-210 Operating Supplie $1,000.00 5480 45 $480 .48 $510.52 45 05%
Btive E 100-41410-231 TrawedTramning Ex $1,000.00 50.00 .00 51,000.00 0.00%
Brtive E 100-41410-255 Printing & Publishi 50.00 50.00 .00 50.00 0.00%
Betive E 10041410410 Rentals (GEMER $1.,500.00 50.00 .00 51,500.00 0.00%
Btive E 100-42110-101 Full-Time Employ 5234,300.00 §120,230.83 $28,829.36 511401017 51.M%
Betive E 100-42110-102 Full-Time Employ ¥7.500.00 §328.05 .00 56.871.04 11.05%
Brtive E 100-42110-103 Part-Time Employ 50.00 30.00 50.00 50.00 0.00%
Betive E 100-42110-121 PERA F42 7E0.00 514 goL.64 $3.463 .84 528,134 .33 3 26%
Btive E 10042110-122 FICA $3.507.00 51821 F3e7 B8 51,835.09 45 25%
Brtive E 10042110-127 MHN Paid Leawe In 50.00 §533.04 $1XE5 (3533.04) 0.00%
Betive E 100-42110-131 Employer Paid He $34 BE2.00 515,987 .57 145341 516,254 43 45 33%
Betive E 100-42110-132 Employer Health $10,800.00 55,000.19 $1.153. 82 55,780.1 48 30%
Betive E 100-42110-134 Employer Paid Lif 5150.00 $57.75 B335 50275 38.50%
Brtive E 100-42110-135 Employer Paid Ac $2.800.00 5113389 0303 51,8861 40 .40%
Brtive E 100-42110-121 Unemploy Comgp | 50.00 30.00 50.00 50.00 0.00%
Betive E 10042110-151 Worker s Comg In $22.500.00 514, 202,00 .00 58,298.00 B3.12%
Btive E 100-42110-200 Office Supplies (G $1,000.00 43278 344 $5687.211 43.28%
Brtive E 100-42110-210 Operating Supplie $3,500.00 §365.10 327815 53134 .80 10.43%
Betive E 100-42110-211 Cleaning Supplies 50.00 50.00 .00 $0.00 0.00%
Betive E 10042110-212 Mokor Fusls $12,000.00 4,009.24 5105508 57.000.84 40.91%
Brtive E 10042110-218 Uniforms $3,000.00 338434 $150.00 52.815.688 12.81%
Brtive E 100-42110-204 Legal Fees $7.,200.00 53.800.00 $1.200.00 53,800.00 B0.00%
Btive E 10042110-311 Contracts/Profess $132,000.00 5Rha03.54 .00 53.136.08 T5.88%
Btive E 100-42110-321 Tedephone %5,000.00 5290713 333378 52,092.87 BB 14%
Brtive E 100-42110-322 Postage 550.00 50.00 .00 $50.00 0.00%
Betive E 10042110-323 Radio Units $1,000.00 50.00 .00 51,000.00 0.00%
Betive E 100-42110-324 Technology'Comp £5,000.00 §710.30 $i20.BB 5423070 14.21%
Betive E 100-42110-231 Trawed Traming Ex $3,000.00 51,175.00 .00 5$1,825.00 ATH
Brtive E 100-42110-255 Printing & Publishi 5500.00 30.00 50.00 $500.00 0.00%
Btive E 10042110-331 General Liability | $8,100.00 56, 790.43 .00 52,300.52 74.82%
Btive E 10042110-332 Property Ins $2,000.00 51,131.00 .00 $860.00 56.55%
Btive E 10042110-333 Automotive Ins %5,000.00 5333233 .00 51,867 .87 65.85%
Betive E 10042110-231 Electric Litilites $2.500.00 $a58.87 FiE2 43 51,841.13 4 .35%
Betive E 10042110401 Repairs/Maint Buil £500.00 50.00 $0.00 $500.00 0.00%
Brtive E 10042110404 Repairs/Maint Ma 50.00 50.00 $0.00 %0.00 0.00%
Brtive E 10042110408 Repairs/Maint Ve £5,000.00 Bh 78285 s1.6m.81 (57482.85) 115.88%
Brtive E 10042110407 Repairs/Maint Eq $1,000.00 $170.00 .00 $330.00 17.00%
Btive E 10042110433 Dwes and Subscr $2,500.00 $354.00 F24.80 52,145.10 14.20%
Btive E 10042110435 Restricted Saving 50.00 50.00 .00 $0.00 0.00%
Betive E 10042110481 Grant Expenditure 50.00 50.00 .00 $0.00 0.00%
Betive E 100-42110-500 Capital Outlay (G $10,000.00 50.00 $0.00 510,000.00 0.00%
Betive E 100-42400-200 Office Supplies (G £100.00 50.00 $0.00 $100.00 0.00%
Acfive  E 100-42400-210 Operating Supplie $0.00 $0.00 $0.00 $0.00 0.00%
Brtive E 10042400-300 Professional Srvs $20,000.00 50.00 .00 520,000.00 0.00%
Btive E 100-42400-204 Legal Fees 5200.00 340450 .00 (3204 .50) 202 25%
Btive E 100-42400-322 Postage 550.00 56.08 .00 4382 12.16%
Betive E 100-42400-331 Trawed Traming Ex 50.00 30.00 .00 $0.00 0.00%
Betive E 100-42400-255 Printing & Publishi 50.00 50.00 .00 $0.00 0.00%
Betive E 10042400-433 Dues and Subscr %1,000.00 ST $0.00 $308.23 10.18%
Brtive E 100-43100-101 Full-Time Employ $58.500.00 520,077 48 sa. T2 ha 52p 422 52 40 T1%
Brtive E 100-43100-102 Full-Time Employ $1,000.00 50.00 50.00 51.,000.00 0.00%
Brtive E 100-43100-103 Part-Time Employ $10,000.00 353640 337aTE 50.483.51 5.36%
Btive E 10043100-121 PERA $5,213.00 52,208.02 31788 53,006.2a 42 32%
Betive E 10043100-122 FICA £5.317.00 52.251.50 354188 53,085.50 42 35%
Betive E 10043100-127 MH Paid Leawe In 50.00 $130.31 214 {5130.21) 0.00%
Betive E 100-43100-131 Employer Paid He FE8.044 00 54 02037 AT ET 54 844 B3 45 33%
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Active E 100-43100-132 Employer Health §2,700.00 5124085 §283 45 51,450.05 45 28%
Active E 100-43100-134 Employer Paid LF §50.00 51825 $1.75 530.75 3B.50%
Active E 100-43100-135 Employer Paid Ac §500.00 §285.57 $25.05 3214.43 B7.11%
Active E 100-43100-142 Unemployment B 50.00 50.00 $0.00 50.00 0.00%
Active E 100-43100-151 Worker s Comg In §2,750.00 §1,889.00 $0.00 §731.00 T71.00%
Actve  E 10043100-200 Office Supphies (G $100.00 $1,640.00 5000 (51.540.00) 1640.00%
Active E 100-43100-210 Operating Supplie §1.000.00 5308.84 13104 $003.18 30.08%
Active E 100~43100-211 Cleaning Supplies §200.00 $0.00 $0.00 $200.00 0.00%
Active E 10043100-212 Motor Fusls $8.,500.00 5332081 Foo3.a2 §5,170.28 30.07%
Active E 100~43100-218 Uniforms $1.000.00 $0.00 $0.00 £1,000.00 0.00%
Active E 100-43100-224 RepairMaint - 5 $0.00 (5040.02) $0.00 5040.02 0.00%
Active E 10043100-228 RepainMaint - Sig §500.00 $0.00 $0.00 $500.00 0.00%
Active E 100-43100-230 Salt'Sand Materia 50.00 50.00 000 50.00 0.00%
Active E 100~43100-231 RepainMaint - Sid §500.00 $0.00 $0.00 $500.00 0.00%
Active E 100-43100-240 Small Tools and 550000 B071.84 000 [34,471.84) BB 3T
Active E 100-43100-203 Engineering Fees 50.00 50.00 $0.00 50.00 0.00%
Active E 10043100-304 Legal Feas 50,00 50.00 000 50.00 0.00%
Active E 100-43100-321 Telephone %2,000.00 51,552.23 F10067 344772 T7.81%
Active E 10043100-322 Postage 50,00 50.00 000 50.00 0.00%
Active E 100-43100-224 Technology'Comp $1,500.00 571030 $12088 5780.70 47 35%
Active E 10043100-331 TrawelTramning Ex %1,000.00 50.00 000 51,000.00 0.00%
Active E 100-43100-241 Advertising for E 50.00 50.00 $0.00 50.00 0.00%
Active E 100-43100-231 General Liability | §750.00 55871 $0.00 518231 TB.36%
Active E 100-43100-262 Propery Ins #4,000.00 53,020.00 $0.00 59a0.00 T5.50%
Active E 10043100-383 Automotive Ins $2.500.00 51,3831 $0.00 §1,116.80 B5.32%
Active E 100-43100-331 Electric Ltilities 57.500.00 5303748 6126 53582.54 A2 .50%
Active E 10043100-383 Gas Litilites $2,500.00 51,783.80 344 5716.40 T1.4%
Active E 100-43100-284 Refuse/Garbage $2,100.00 530773 482 §1,202.27 3B 46%
Active E 10043100401 RepairsMaint Buil $1,500.00 552 01957 55321957 (851,410.57) 3627.407T%
Active E 10043100403 RepairMaint Light 50.00 50.00 $0.00 50.00 0.00%
Active E 10043100408 RepairsMaint Ve $2,500.00 5526.02 $80.88 51,973.¢1 21.4%
Active E 10043100407 RepairsMaint Eg $4.000.00 5138232 §258. 60 52817688 M58
Active E 10043100403 RepairsMaint Ro $2.,500.00 $0.00 $0.00 §3,500.00 0.00%
Active E 100-43100-409 RepairMaintenan $2.500.00 5007147 $0.00 51,802.83 27.88%
Active E 10043100115 Equipment Rental §250.00 $0.00 $0.00 $250.00 0.00%
Active E 10043100420 Strest Improweme §0.00 $0.00 $0.00 $0.00 0.00%
Active E 10043100433 Dwes and Subsca §1,500.00 §403.85 $54.00 §1,096.14 26.92%
Active E 10043100435 Restricted Sawving $1&,000.00 $0.00 $0.00 §16,000.00 0.00%
Active E 10043100491 Grant Expenditure $0.00 $0.00 $0.00 50.00 0.00%
Active  E 100-43100-500 Capital Outlay (G $0.00 50.00 $0.00 $0.00 0.00%
Active E 100-43100-530 Improvements Ot $0.00 $0.00 $0.00 50.00 0.00%
Aciive  E 100-43125-210 Operating Supplie $0.00 50.00 $0.00 $0.00 0.00%
Active E 100-43125-212 Motor Fusls %10,000.00 55,719.80 000 54.280.10 A7.20%
Active E 10043125-220 RepairMaint Sup $0.00 $0.00 $0.00 $0.00 0.00%
Active E 100-43125-230 Salt'Sand Materia 52,500.00 50.00 000 52,500.00 0.00%
Active E 10043125-240 Srmall Toos and $0.00 $0.00 $0.00 $0.00 0.00%
Active E 10043125-381 General Liability | 50.00 50.00 000 50.00 0.00%
Active E 10043125-383 Automotive Ins 50.00 50.00 $0.00 50.00 0.00%
Active E 10043125404 RepairsMant Ma $2,500.00 $0.00 $0.00 £2,500.00 0.00%
Active E 10043125408 RepairsMaint Ve %1,500.00 34280 000 51,457.50 2.83%
Active E 10043125485 Restricted Sawving $21,000.00 $0.00 $0.00 £21,000.00 0.00%
Active E 10043180-210 Operating Supplie 525.00 50.00 000 §$25.00 0.00%
Active E 100-43180-232 5t Light Deco - X 50.00 50.00 $0.00 50.00 0.00%
Active E 10043180-233 5t Light Deco - F 50.00 3189 F10E2 (310.89) 0.00%
Active E 100-43180-262 Propery Ins $1,500.00 51,275.00 $0.00 5225.00 BS5.00%
Active E 100-43180-331 Electric Ltilities 520,000.00 51041218 17203 50587 .82 A2.06%
Active E 10043180401 RepairsMaint Buil S600.00 51,008.70 $0.00 (5408.70) 168.12%



CITY OF FRAZEE

00626 222 PM

August 12, 2026 Council Meeting Agenda Page 117 of 222

5
*Budget YTD Rev-Exp® Faoe
Current Period: June 2026
2026 2026 June W26 a of
YTD Budgst YTD Amt MTD Amt  YTD Balance Budget

BArtive E 10043180403 RepairMaint Light $2.500.00 $0.00 50.00 52.500.00 0.00%:
Active E 10045183-128 Sales Tax Expens 50.00 $120.00 5200 (5120.00) 0.100%:
Actve  E 10045182200 Office Supplies (G $50.00 $0.00 $0.00 $50.00 0.00%
Active E 100-45183-300 Professional Sevs $3.000.00 §108.83 i8R 52.801.17 8.83%
Active E 100-451583-331 Electric Lkilities $1.400.00 $0.00 .00 51,400.00 0.00%:
BArtive E 100-45183-382 WaterSewer Hilit %1.,000.00 §288.57 AT §711.43 28 86%
Active E 10045182-234 Refusa/Garbage $1,000.00 $0.00 .00 51.000.00 0.100%:
Bctive E 10045182401 RepairsMaint Buil 5200.00 $0.00 .00 $200.00 0.00%
Active E 10045200-103 Part-Time Employ $5.,600.00 50.00 .00 %5,.800.00 0.00%
Active E 100-45200-122 FICA 5420.00 $0.00 .00 3420.00 0.00%:
BArtive E 10045200-151 Worker s Comg In %500.00 51.532.00 50.00 (51,032.00) 308 40%
Active E 100-45200-210 Operating Supplie 5500.00 $352.33 36233 5137.67 T2AT%
Bctive E 100-45200-212 Meotor Fusls $2,000.00 $558.03 221511 51.441.57 27.00%
Active E 10045200-220 RepairMaint Sup %1.,600.00 §205.84 .00 51,304 08 12.97%
Active E 100-45200-288 Misc for Hesale 50.00 $0.00 .00 $0.00 0.00%:
Brtive E 100-45200-300 Professional Srvs 50.00 $0.00 .00 50.00 0.00%
Active E 100-45200-311 Contracts/Profess 50.00 $0.00 .00 $0.00 0.100%:
Bctive E 10045200-321 Telephone 50.00 303570 $155.05 (5935.70) 0.00%
Active E 10045200-231 General Liability | 5200.00 $186.53 .00 $13.17 B3 .&2%
Active E 100-45200-332 Property Ins $7.500.00 55.,805.00 .00 51,805.00 T8.80%
Arctive E 100-45200-381 Electric Liilities 34.000.00 £1.118.75 e 5289125 Z7.897%
Active E 100-45200-234 Refusa/Garbage 50.00 sa07.71 313462 (5907.71) 0.100%:
Bctive E 10045200401 RepairsMaint Buil $5,000.00 $1.814.88 5181488 $3,185.12 38.30%
Active E 10045200404 Repairs™aint Ma H400.00 ga17.74 .00 (3417.74) 204 24%,
Active E 100-45200-433 Dwes and Subscri S800.00 {5505.00) $250.00 5$1,305.00 -83.13%
BArtive E 10045200435 Restricted Saving 50.00 $0.00 50.00 $0.00 0.00%
Active E 10045200481 Grant Expenditure 50.00 $0.00 .00 $0.00 0.00%:
Actve  E 10045200500 Cagitdl Outlay (G 50.00 $0.00 $0.00 $0.00 0.00%
Active E 10045201-103 Part-Time Employ $5,100.00 $0.00 .00 55,100.00 0.100%:
Bctive E 100-465201-122 FICA 53B0.00 $0.00 .00 $380.00 0.00%
BArtive E 10045201-151 Worker 5 Comg In $2,000.00 $0.00 50.00 %2.000.00 0.00%
Actve  E 10045201200 Office Supplies (G $50.00 $0.00 $0.00 $50.00 0.00%
Bctive E 100-45201-288 Misc for Resale $1,000.00 $0.00 .00 51.000.00 0.00%
Active E 10045201-224 Technology Comp $2,000.00 $0.00 .00 52.000.00 0.100%:
Bctive E 100-45201-280 Insurance (GENE E500.00 $0.00 .00 $500.00 0.00%
Brtive E 100-465201-381 Electric Liilities E500.00 $0.00 .00 2500.00 0.00%
Active E 100-45201-383 Gas Liilites 5500.00 $0.00 .00 $500.00 0.00%:
Brtive E 100-45201-234 Refuse/Garbage E500.00 $0.00 .00 2500.00 0.00%
Active E 10045201401 Repairs™aint Buil 5500.00 $0.00 .00 $500.00 0.100%:
Bctive E 10045201430 Miscellansous (G 50.00 847 17 .00 (547.17) 0.00%
Active E 100-45201-431 Cash Shiort 50.00 50.00 .00 50.00 0.00%
Active E 100-45201-433 Duwes and Subscri 50.00 $0.00 .00 $0.00 0.00%:
Brtive E 10045201481 Grant Expenditure 50.00 $0.00 .00 50.00 0.00%
Active E 100-45400-210 Operating Supplie $5,000.00 $0.00 .00 55,000.00 0.100%:
Bctive E 100-45400-255 Printing & Publishi 5100.00 $080.60 .00 $30.40 60.860%
Active E 100-45400-281 General Liability | 5400.00 $250.00 .00 $150.00 62.50%
Active E 10045500410 Rentals (GENER $3.300.00 51.850.00 .00 51.850.00 R0.00%
Brtive E 100-46200-103 Part-Time Employ 50.00 $0.00 .00 50.00 0.00%
Active E 100-46200-122 FICA 50.00 $0.00 .00 $0.00 0.100%:
Actve  E 10046200-210 Operating Supplie 50.00 $0.00 $0.00 $0.00 0.00%
Active E 10046200-231 General Liability | s0.00 2. .00 (52.01) 0.00%
Actve  E 100-46200-282 Property Ins 50.00 $16.00 $0.00 (S18.00)  0.00%
Brtive E 100-46200-331 Electric Liilities 50.00 $153.18 B2 (5153.18) 0.00%
Active E 10046200401 Repairs™aint Buil 50.00 $0.00 .00 $0.00 0.100%:
Bctive E 100-48010-212 Meotor Fusls 5200.00 $0.00 .00 $200.00 0.00%
Active E 100-42010-311 Contracts/Profess $7.000.00 51.601.00 $1.101.00 55,390.00 22 87%
Active E 100-48010-231 General Liability | 5200.00 122201 .00 S77.80 61.01%



CITY OF FRAZEE

0a/0626 4:32 PM

*Budget YTD Rev-Exp® Feg=t
Current Period: June 2026
2026 2026 June 2026 % of
YTD Budget YTD Amt MTD Amt Y¥TD Balance — Budget
Active E 100-4B010-282 Property Ins §500.00 5375.00 30.00 $125.00 75.00%
Actve E 10048010-283 Automotive Ins §0.00 $0.00 $0.00 50.00 0.00%
Active E 10048010-381 Electric Utiliies §500.00 4.1 243 47560 4.86%
Active E 10048010401 RepairsMant Buil §500.00 50.00 .00 $500.00 10.00%
Active E 10048010435 Resticted Saving §500.00 50.00 $0.00 $500.00 10.00%
Active E 10048500-200 Office Supplies (G §1.500.00 $535.02 12447 500484 35.87%
Active E 10048500-204 Legal Feses 50.00 50.00 30.00 50.00 0.00%
Active E 100-48500-311 Contracts/Profess 550.00 50.00 30.00 550.00 0.00%
Active E 100-48500-212 ContPro Semnv - R 5177,000.00 BB7.021.81 51481435 5B0.978.28 43.16%
Active E 10048500-322 Postage $2.000.00 $0.00 $0.00 52,000.00 0.00%
Active E 10048500-324 Technology'Comp 50.00 50.00 30.00 50.00 0.00%
Active E 10048500432 Uncollectable Che $0.00 50.00 .00 50.00 10.00%
Active E 10048500-433 Dwes and Subscr §100.00 50.00 $0.00 $100.00 10.00%
Total Expenditure (51,363.26800) (S680.420.80) ($163.83511) (S67283620)  50.65%
Toal GENERAL FUND $132.684.00 [B27.313.10) ¥141.588.15 5160,207.10 -20.55%
CLEAN UP DAYS

Revenues $0.00 §0.00 $0.00 §0.00 10.00%
Expenditures $0.00 $0.00 $0.00 $0.00 0.00%
Gaini[Loss) $0.00 50.00 3000 50.00 0.00%

Revenus
Active R 102-22000 Charges for Semvices £0.00 50.00 3000 50.00 0.00%
Active R 102-38200 Miscellaneous Rewenu §0.00 50.00 .00 50.00 10.00%
Total Revenue ¥0.00 §0.00 F0.00 §0.00 0.00%

Expenditure

Active E 102-41D00-312 ContiPro Semv - R 50.00 30.00 $0.00 30.00 10.00%
Total Expenditure $0.00 50.00 000 50.00 0.00%
Towal CLEAN UP DAYS $0.00 §0.00 $0.00 §0.00 0.00%

FIRE FUHD
Revenues $185.5B88.00 §133,276.20 8.117.08 562.311.70 71.81%
Expenditures $230,060.00 5144, 326,65 147773 5B5,733.35 62.73%
Gainl[Loss) [FE247200) [511.050.35)  (50,050.60)  (53342105) 24 Bo%

Rewvenus
Active R 200-31700 Special Assessment | §0.00 50.00 .00 50.00 10.00%
Ative R 200-31750 Grant Revenue 50.00 50.00 30.00 50.00 0.00%
Actve R 200-33100 Federal Grants and Ai 50.00 50.00 30.00 50.00 0.00%
Active R 200-33400 State Grants and Aids 50.00 50.00 30.00 50.00 0.00%
Active R 200-33418 Fire Training Resmbur $10,000.00 $0.00 $0.00 §10,000.00 0.00%
Active R 200-33420 Fire Siate Aid $22,000.00 50.00 30.00 §32,000.00 0.00%
Active R 200-33300 County Grants $0.00 50.00 .00 50.00 10.00%
Active R 200-33820 Cther County Grants/ £0.00 50.00 3000 50.00 0.00%
Active R 200-34138 Fire Dept Misc Reven §1.500.00 51,044.80 .00 $455.40 G284 %
Ative R 200-34198 Fire Dept Grant Reven 50.00 50.00 30.00 50.00 0.00%
Active R 200-34202 Fire Contract Revenue §1.25,588.00 §125,588.00 $37 467 .08 50.00 100.00%
Active R 200-34205 Fire Call Revenue $10,000.00 4,408.20 5165000 55,501.80 44 98%
Ative R 200-38111 Loan Repmnt - Princ' £0.00 $0.00 $0.00 50.00 0.00%
Active R 200-38112 Loan Repmnt - Inter/R 50.00 50.00 30.00 50.00 0.00%
Active R 200-38113 Loan Reprmint - Princ’ £0.00 $0.00 000 50.00 0.00%
Active R 200-38114 Loan Repmnt - Inter'C £0.00 50.00 3000 50.00 0.00%
Active  R200-38210 Interest Eamings 50.00 $20.50 $0.00 {$20.50) 0.00%
Active R 20038230 Conributions and Don $6,500.00 51,525.00 $0.00 54,975.00 23.46%
Active R 200-37931 Equipment Sales 50.00 $800.00 $0.00 {5600.00) 0.00%
Actve R 200-38204 Restricted Savings Tr 50.00 30.00 $0.00 30.00 10.00%
Total Revenue $185 588,00 §133,276.30 53011708 552.311.70 TiB1%
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*Budget YTD Rev-Exp® FaoeT
Cumrent Period: June 2026
2026 2026 June 2026 % of
¥TD Budget  YTD Amt MTD Amt YTD Balance  Budget
Expenditure
Active  E 200-42200-100 Wages and Salari $7,620.00 £3,060.00 $560.00 $3,060.00 50.00%
Acfive  E 200-42200-103 Part-Time Employ $20.240.00 $330.47 $21775  $10.400.53 4.15%
Acive  E200-42200-121 PERA 50.00 582 .08 $18.33 (582.08) 0.00%
Acive  E200-42200-122 FICA $2,100.00 $367.17 $57.15 $1,732.63 17.48%
Acive  E200-42200-127 MN Paid Leave In $0.00 521.08 3385 {521.08) 0.00%
Active  E 200-42200-142 Unemployment B 50.00 50.00 $0.00 $0.00 0.00%
Acive  E 200-42200-151 Worker s Comp In $17,000.00 $5,847.00 $000  §$11,153.00 34.30%
Acfive  E200-42200-200 Office Suppiies (G $500.00 $112.24 $17.81 $3a7.78 22 45%
Acfive  E200-42200-210 Operating Supplie $2,500.00 595170 $0.00 $1,548.30 38.07%
Acfive  E 20042200211 Cleaning Supplies $0.00 50.00 30.00 $0.00 0.00%
Acfive  E200-42200-212 Motor Fusls $5,000.00 5310.04 $115.64 $5,130.06 13.50%
Active  E 20042200213 Unforms $10500.00  S30258.98 52321200  (S10,756.88)  286.16%
Acfive  E200-42200-240 Small Tools and $1,500.00 £2,312.62 $0.00 (531282)  154.17%
Actve  E200-42200-304 Legal Fees $0.00 $0.00 $0.00 $0.00 0.00%
Active  E200-42200-305 Fire State Aid Pm $32,000.00 $0.00 5000  $32,000.00 0.00%
Actve  E200-42200-311 Contracts/Profess $2,000.00 54 83295 $46005  (51,882.85)  155.43%
Acive  E 0047200321 Telephone 50.00 50.00 $0.00 50.00 0.00%
Acive  EZ200-42200-322 Fostage $0.00 $12.90 $12.00 ($12.80) 0.00%
Acfive  E 200-42200-323 Radio Units $5,000.00 52,2382 $1,050.00 $3,713.72 38.10%
Acive  E200-42200-324 Technology/Comp $2,000.00 571021 $120.69 $1,230.60 35 52%
Acive  E 20042200331 TravelTraining Ex $10,000.00 $3.433.78 $285.00 $6,506.22 34.34%
Acfive  E 200-42200-340 Advertsing $0.00 50.00 $0.00 $0.00 0.00%
Acive  E20042200-31 Advertsing for E $250.00 50.00 $0.00 $250.00 0.00%
Acfive  E20042200-355 Printing & Publishi $250.00 50.00 $0.00 $250.00 0.00%
Acfive  E200-42200-381 General Liability | $1,700.00 533445 $0.00 51,385 54 19.67%
Acfive  EZ200-42200-382 Property Ins $1,500.00 $1,131.00 $0.00 $380.00 75.40%
Acfive  E20042200-383 Automotive Ins $2,100.00 $2,198.33 $0.00 (S88.33)  104.88%
Acive  E 20042200381 Electric Utilities $2.700.00 $2,128.74 $200.04 $1,573.28 57 4B%
Acive  E200-42200-333 Gas Uhilities $2,500.00 $2,331.28 $59.04 $1,188.72 BE.81%
Acfive  E 20042200384 Refuse/Garbage $0.00 $283.70 $43.05 ($283.70) 0.00%
Acive  E 20042200400 Repairs/Maint Co $0.00 $0.00 $0.00 50.00 0.00%
Acfive  E 20042200401 Repairs/Maint Buil $2,000.00 54,3459 (342520)  (S2.345.80) 217.30%
Acive  E 20047200404 Repairs/Maint Ma $0.00 $2.740.68 3000  ($2.740.88) 0.00%
Acive  E 20042200408 RepairsMaint Ve $2000000  $1357075  $10,008.60 $6,420.25 B7.85%
Acfive  E 20042200407 RepairsMaint Eq $2,000.00 $3,580.93 $218.14  (51.580.83)  179.50%
Active  E 20047200433 Dues and Subscsi $1,000.00 $34.00 4.0 $985.10 340%
Acive  E 20042200485 Restricted Saving $0.00 $0.00 $0.00 50.00 0.00%
Acfive  E 20042200481 Grant Expenditure $0.00 50.00 30.00 $0.00 0.00%
Acive  E200-42200-500 Capital Outlay (G $70.800.00  $55.011.44 3000  $15788.56 77.70%
Total Expenditure  [3230.060.00) [5144,32005) (34187775  (565.738.35)  B2.73%
Total FIRE FUND 42 47200) (311.050.35] (52.36065)  [532421.05)  24.85%
RESCUE FUND
Revenues $36000.00  $20108.80  $4.13500 $15.80040  55.86%
Expenditures $45000.00  S16371.87  S3057.14 S20A2813  35.50%
Gaini{Loss) FI0.00000) | BL.7a7.73 S10T7.86 (S13.737.73) | -37.38%
Revenus
Acfive R 201-31750 Grant Revenue $3,000.00 50.00 30.00 $3,000.00 0.00%
Acfive  R201-31780 Loan Revenue $0.00 50.00 30.00 $0.00 0.00%
Active R 201-33410 Rescue Training Reim $2,000.00 £1,005.00 $0.00 505.00 05 25%
Active R 201-34304 Training Services 50.00 50.00 $0.00 50.00 0.00%
Acfive R 201-38200 Miscellaneous Revenu $1,000.00 $094 60 30.00 $5.40 00 46%
Acive R 201-38230 Contributions and Don $12,000.00 $275.00 $20000  $11,725.00 2.20%
Acfive R 201-38231 ContDon - Events $5,000.00 $3,035.00 $3.035.00 $1,085.00 78.70%
Acfive R 201-38232 ContDon - Townships $1200000  $13.000.00 $0.00 S000  1D0.00%
Acive R 201-37081 Equipment Sales 50.00 50.00 $0.00 $0.00 0.00%
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Current Period: June 2026
2026 2026 June 026 sy of
YTD Budget  YTD Amt MTD Amt ¥YTD Balance Budget

Total Revenue 33300000  520,108.60 54.135.00 515,500 40 55 56

Expenditure
Active  E201-42300-103 Part-Time Employ $10,000.00 50.00 3000  $10,000.00 0.00%
Active  E201-42300-122 FICA 50.00 50.00 £1.00 50.00 0.00%
Active  E201-42300-127 MM Paid Leave In 50.00 50.00 £1.00 50.00 0.00%
Active  E201-42300-151 Worker s Comg In $2,000.00 $330.00 $0.00 £1,111.00 44 457,
Active  E201-42300-200 Office Supplies (G £250.00 $140.72 $17.81 $100.28 58.20%
Active  E20142300-211 Cleaning Supplies $100.00 $198.32 $17.00 (598.32)  188.32%
Active  E201-42300-212 Motor Fusls $1,500.00 $310.82 sii282 51,130.18 20.72%
Active  E201-42300-218 Uniforms $600.00 £2,324.50 $504.00 (§1,728.50)  388.08%
Active  E201-42300-218 Personal Protectiv $600.00 $1,213.64 $0.00 ($813.64) 202.27%
Active  E201-42300-220 RegairMaint Sup 50.00 §22.53 $0.00 {$22.53) 0.00%
Active  E201-42300-234 Medical Supplies §500.00 $3.732.00 $652.13 ($3.23200) T46.40%
Active  E201-42300-235 Medical Equipme §500.00 5511.34 $0.00 ($11.34)  102.27%
Active  E201-42300-304 Legal Fees 50.00 §75.00 $0.00 {$75.00) 0.00%
Active  E201-42300-311 Confracts/Profess §100.00 50.00 $0.00 5100.00 0.00%
Active  E201-42300-321 Telephone §72.00 520,52 5408 542,13 41.42%
Active  E201-42300-323 Radio Units $1,600.00 $1.433.60 £0.00 5106.40 B9.60%
Active  E201-42300-331 TrawelTraiming Ex $2,500.00 $2.282.13 $67.00 523787 00.40%
Active  E201-42300-335 CFR Class Expen 50.00 50.00 £1.00 50.00 0.00%
Active  E201-42300-337 Training Supplies 50.00 50.00 £1.00 50.00 0.00%
Active  E201-42300-340 Adverfising 50.00 50.00 $0.00 50.00 0.00%
Active  E201-42300-381 General Liability | $10.00 56.60 $0.00 53.31 B5.80%
Active  E201-42300-332 Property Ins 50.00 50.00 £1.00 50.00 0.00%
Active  E201-42300-383 Automotive Ins $2.000.00 $852.00 £0.00 51,345.00 32 60%
Active  E201-42300-401 RepairsMaint Buil £250.00 50.00 $0.00 $250.00 0.00%
Active  E 20142300408 RepairsMaint Ve $1,500.00 5186.82 $9.00 $1,333.11 11.13%
Active  E201-42300-407 RepairsMaint Eq $1,000.00 $182.73 $0.00 $837.27 16.27%
Active  E 20142300430 Miscellaneous (G 50.00 50.00 $0.00 50.00 0.00%
Active  E201-42300-433 Dues and Subscri 50.00 $243.74 $34.00 (5243.74) 0.00%
Active  E201-42300-438 Open House Expe $2,000.00 $1,632.43 §1,638.43 5381.57 B1.92%
Active  E 20142300432 Promation Expen £250.00 §35.57 $0.00 5214.43 14.23%
Active  E201-42300-500 Cagital Ouiay (G $13.,666.00 $0.00 $000  $13.888.00 0.00%
Active  E201-42300-550 Motor Vehicles $5.000.00 5313.40 $0.00 $4,831.60 6.37%
Total Expenditure  (396.00000) [516,37187) (33,057 14)  [528,628.13)  3550%
Total RESCUE FUND (510,000.00) 53,737.73 S1.077.86  [513.737.73)  -37.30%

WANNIGAN REGIONAL PARK
Revenues $0.00 50.00 w000 50.00 0.00%
Expenditures 5000  -522.080.04 $3.522.00 $27,080.04 0.00%
Gainl[Loss) S000 522080084  (3850000) (52208004)  000%
Revenue

Active  R202-31750 Grant Revenue 50.00 50.00 £1.00 50.00 0.00%
Active  R202-31780 Loan Reverwe 50.00 50.00 $0.00 50.00 0.00%
Active  R202-33100 Federal Grants and Ai 50.00 50.00 $0.00 50.00 0.00%
Active  R202-33400 State Grants and Aids 50.00 50.00 £1.00 50.00 0.00%
Active  R202-33800 County Grants 50.00 $0.00 £0.00 $0.00 0.00%
Active  R202-34000 Charges for Services 50.00 50.00 $0.00 50.00 0.00%
Active  R202-34101 Rent Revenwe 50.00 50.00 $0.00 50.00 0.00%
Active  R202-34104 Campsite Rental Reve 50.00 $0.00 $0.00 $0.00 0.00%
Active  R202-34108 Admin Charges to Oth 50.00 50.00 $0.00 50.00 0.00%
Active  R202-347B0 Park Fees 50.00 50.00 $0.00 50.00 0.00%
Active  R202-38200 Miscellaneous Revenu 50.00 $0.00 $0.00 $0.00 0.00%
Active  R202-38230 Conributions and Don 50.00 $0.00 $0.00 $0.00 0.00%
Total Revenue 50.00 50.00 $0.00 50.00 0.00%

Expenditure
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“Budget YTD Rev-Exp®
Current Period: June 2026
2026 2026 June 2026 % of
YTD Budget YTD Amt MTD Amt ¥TD Balance  Budget
Active E 20245000-100 Wapges and Salari $0.00 $0.00 $0.00 $0.00 10.00%
Active E 202-45000-200 Office Supplies (G 50.00 $0.00 .00 $0.00 10.00%
Active E 202-45000-228 RepairMaint - Sig 50.00 $0.00 .00 $0.00 10.00%
Active E 202-45000-300 Professional Smvs 50.00 $5,338.08 5838383 (55,386.09) 0.00%
Active E 202-45000-203 Enginesring Fees 50.00 50.00 $0.00 50,00 0.00%
Active E 202-45000-304 Legal Fees 50.00 $0.00 $0.00 $0.00 10.00%
Active E 202-45000-321 Telephone 50.00 §172.80 FE3.45 ($172.00) 10.00%
Active E 202-45000-331 TrawelTraming Ex 50.00 $0.00 30.00 50.00 0.00%
Active E 202-45000-340 Adwerfising 50.00 $0.00 .00 $0.00 10.00%
Active E 202-45000-355 Primting & Publishi 50.00 $0.00 .00 $0.00 10.00%
Active E 202-45000-335 Other Insurance 50.00 $0.00 30.00 30,00 0.00%
Active E 202-45000-281 Electric Lkiliies 50.00 §30.x2 kL (330.22) 0.00%
Active E 20245000421 Signage (Mew) 50.00 $0.00 $0.00 $0.00 10.00%
Active E 202-45000-430 Miscellanecus (G 50.00 {3285.87) $0.00 $2a5.87 10.00%
Active E 202-45000-433 Duwes and Subscr 50.00 $0.00 30.00 50.00 0.00%
Active E 202-45000-500 Capital Outlay (5 50.00 (328,203.27) 30.00 §28,203 .27 0.00%
Active E 202-45000-510 Land 50.00 $0.00 $0.00 $0.00 10.00%
Total Expenditure F0.00 52208004 (39,522.00) [522,088.94) 0.00%
Toml WANNIGAN REGIONAL PARK 0,00 52208004 (34,522 00) [522,08004) 0.00%
FRAZEE RESOURCE CENTER
Rewenues $0.00 §0.00 w000 50.00 10.00%
Expenditures §0.00 §0.00 $0.00 50.00 0.00%
GainifLoss) $0.00 50.00 $0.00 §0.00 0.00%
Revenues
Active R 203-31750 Grant Revenue 50.00 $0.00 $0.00 $0.00 10.00%
Total Revenue $0.00 50.00 $0.00 §0.00 0.00%
Expenditure
Active E 203-46630-311 Contracts/Profess 50.00 $0.00 30.00 30,00 0.00%
Total Expenditure F0.00 50.00 $0.00 50.00 0.00%
Total FRAZEE RESOURCE CENTER F0.00 50.00 $0.00 §0.00 0.00%
CEMETERY
Rewvenues £0.00 §0.00 $0.00 50.00 0.00%
Expenditures $0.00 $0.00 $0.00 50.00 10.00%
GainifLoss) $0.00 50.00 $0.00 §0.00 0.00%
Revenue
Active R 230-34240 Cemetery Revenues 50.00 50.00 .00 30.00 10.00%
Active R Z30-33200 Miscellaneous Rewenu 50.00 $0.00 $0.00 $0.00 10.00%
Total Revenue $0.00 50.00 $0.00 §0.00 0.00%
Toml CEMETERY F0.00 50.00 $0.00 50.00 0.00%
TIF 1-3 - RED WILLOW HEIGHTS
Rewenues $105.000.00 $66,435.50 $08.435.50 538,564.50 G3.27%
Expenditures $105.000.00 $110221.58 $110221.56 5522158 104.97%
Gaini[Loss) ¥0.00 (P42,766.00) (343.728.06) 2,786.00 0.00%
Revenue
Active R 245-31800 Special Assessment P $105,000.00 $66,435 50 $08,435. 50 §38,584 50 £3.37%
Active R 245-31700 Special Assessment | 50.00 $0.00 $0.00 $0.00 10.00%
Total Revenue  $105.000.00 565,435 50 508,435 50 538 564.50 6327%
Expenditure
Active E 24540020430 Miscellaneous (G §105,000.00 $110,221.58 $110,221.55 (55,221.50 104.87%
Total Expenditure  ($105,000.00) ($110,221.58) ($110221.56) $5,221.50 10487 %
Tawal TIF 1-3 - RED WILLOW HEIGHTS 000 ($43,7B6.0G) ($43.7BEDE) 543 TBG.0 0.00%
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*Budget YTD Rev-Exp®
Cumrent Pericd: June 2026
2026 2026 June 2026 % of
YTD Budgst YTD Amt MTD Amt YTD Balance  Budget
TIF 1-4-SWIFT SITE
Revenues $46.800.00 §5,183.78 3516378 §1,836.22 TE.4%
Expenditures $4.800.00 §0.00 $0.00 55,800.00 10.00%
Gainl[Loss) $0.00 56,163.78 $5.163.78 (55,163.78) 0.00%
Revenue
Active R 250-31800 Special Assessment P $4,800.00 $5,183.78 5516378 §1,836.22 TE.4%
Active R 250-311700 Special Assessment | $0.00 $0.00 30.00 $0.00 10.00%
Total Revenue $8.800.00 55, 163.78 $5.163.78 $1,636.22 TED4%
Expenditure
Active E 250400820430 Miscellaneous (G $4,800.00 50.00 30.00 §6,800.00 10.00%
Total Expenditure {$0.500.00) 50.00 30.00 ($5,800.00) 0.00%
Total TIF 1-4-SWIFT SITE $0.00 & 163.78 5516378 ($5,163.78) 0.00%
TIF 1-5 DOWNTOWM INFILL
Revenues 50,00 §5,108.83 $4.13220 -585,108.83 10.00%
Expenditures 50,00 §23.853.81 $0.00 -523 95341 10.00%
Gainl{Loss) $0.00 [518.844.78) 4132220 S1B.B44 78 0.00%
Revenue
Active R 255-31800 Special Assessment P $0.00 §5,108.83 $4.122.20 (55,108.83) 10.00%
Active R 255-31700 Special Assessment | $0.00 $0.00 ¥.00 3000 10.00%
Total Revenue F0.00 55,108.33 F4.122220 ($5,108.83) 0.00%
Expenditure
Active E 25540000430 Miscellaneous (G 50.00 §23,953.81 $0.00 {523,953.61) 10.00%
Total Expenditure $0.00 (523,952.81) 30.00 £23.853.81 0U00%
Tomal TIF 1-5 DOWNTOWN INFILL F0.00 (518,244.73) §4.132.20 S1B.B44.78 0.00%
DS BOMD #6 (3036, 5039, 3047)
Revenues 50,00 50.00 000 50.00 10.00%
Expenditures 50,00 50.00 $0.00 50.00 10.00%
Gainl{Loss) $0.00 50.00 30.00 50.00 0.00%
Revenue
Active R 302-31800 Special Assessment P 50.00 50.00 3000 50.00 10.00%
Active R 302-31700 Special Assessment | $0.00 $0.00 $0.00 50.00 10.00%
Total Revenue $0.00 50.00 30.00 50.00 0.00%
Expenditure
Active E 302-47000-801 Debt Srv Bond Pri 50.00 50.00 3000 50.00 10.00%
Active E 30247000-511 Bond Interest §0.00 $0.00 F0.00 50.00 10.00%
Active E 302-47000-620 Fiscal Agent = Fe 50.00 50.00 000 50.00 10.00%
Total Expenditure $0.00 §0.00 $0.00 §0.00 0.00%
Total D5 BOMD #6 (5056, 5039, 5047) F0.00 §0.00 .00 §0.00 0,00%
DS BOMD #3 (3049, 50448)
Revenues F2.845.00 $111,285.88  $111.285.86 -5108,340.88  3IFTEA1%
Expenditures $62 550.00 §56,225.00 000 556,325.00 B2.80%
Gaini{Loss) ($50 505.00) 565,060.88 $111,28588 (§114,865.83) -2 .38%
Revenue
Active R 305-31800 Special Assessment P §2.850.00 535832 b2 v §2,000.58 30.02%
Active R 305-31700 Special Assessment | §88.00 $208.00 £208.00 (3120.00) 23253%
Active R 305-31701 Special Assessment P 50.00 50.00 3000 50.00 10.00%
Active R 20536200 Miscellanecus Revenu 50.00 5110,221.58 02258 ($110,221.58) 0.00%
Active R 305-38210 Inter=st Eamings 50.00 50.00 000 50.00 10.00%
Total Revenue F2.84500 $111,285.88  $111,285.88 (5108,340.93) 37TEE1%
Expenditure
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2026 2026 June 2026 W of
YTD Budget YTD Amt MTD Amt YTD Balance  Budget
Active E 30547000801 Debt Sre Bond Pri $50,000.00 §55,000.00 $0.00 55,000.00 B1.87%
Active E 30547000611 Bond Interest %2 .6550.00 5425 0 $0.00 $1,725.00 I235%
Active E 30547000520 Fiscal Agent s Fe $0.00 $400.00 30.00 {5400.00) 0.00%
Total Expenditure {%52.550.00) (556,225.00) .00 (58,325.00) ED BR%
Total DS BOND &5 (5049, 5048) {$50,605.00) 56,0608  $111,2858E [5114,865.33) 22 .3R%
D5 BOMD #2 (3053, 5041, 5047)
Revenues F15.6E2.00 50.00 w000 515,000.00 10.00%
Expenditures F48.064.00 544, 786.00 w000 §1,206.00 B7.18%
Gainf[Loss) ($30,335.00) (544, TEE.00) $0.00 51440300 147 43%
Revenus
Active R A08-31800 Special Assessment P $15,331.00 50.00 $0.00 $15,331.00 0.00%
Active R AD8-31700 Special Assessment | $366.00 50.00 $0.00 $386.00 0.00%
Artive R 208-31701 Special Assessment P 50.00 50.00 $0.00 50.00 10.00%
Total Revenue 1562000 50.00 $0.00 515,600.00 0.00%
Expenditure
Active E 30847000801 Debt Sre Bond Pri %44 000.00 S44 000.00 $0.00 50.00 100.00%
Active E 3084T000-611 Bond Interest $2.064.00 $786.00 F0.00 $1,296.00 %
Active E 30647000520 Fiscal Agent s Fe $0.00 50.00 F0.00 $0.00 10.00%
Total Expenditure {$48.064.00) (544, 76B.00) $0.00 (51,206.00) o7 .18%
Toral D5 BOWD #2 (5055, 5041, 5087) {330, 385.00) {544 TEB.OO) $0.00 51440300 147 43%
DS BOND #4 (3058)
Revenues 50.00 50.00 F0.00 50.00 10.00%
Expenditures 50.00 50.00 F0.00 50.00 0.00%
GainffLoss) $0.00 50.00 $0.00 50.00 0.00%
Revenue
Active R 207-31800 Special Assessment P $0.00 $0.00 F0.00 $0.00 10.00%
Active R 207-31700 Special Assessment | $0.00 50.00 T0.00 $0.00 10.00%
Total Revenue $0.00 50.00 $0.00 50.00 0.0D0%
Expenditure
Active E 3074T000-801 Debt Sre Bond Pri §0.00 $0.00 F0.00 $0.00 10.00%
Active E 3074T000-611 Bond Interest $0.00 $0.00 F0.00 $0.00 10.00%
Active E 307-47000-520 Fiscal Agent s Fe 50.00 50.00 $0.00 50.00 10.00%
Total Expenditure $0.00 50.00 $0.00 50.00 0.00%
Toral DS BOND #4 (S058) $0.00 50.00 .00 50.00 0.00%
DS BOND #2 (5057)
Revenues F17.787.00 §6,535.91 54 500 4R 512,261.09 311%
Expenditures F32 04500 530,193.50 $0.00 -SM750 100B4%
GainffLoss) [321,142.00) (533 B57.59) 34 500 45 512 50859 158.15%
Revenue
Active R 308-31800 Special Assessment P $17.261.00 55,.274.68 $4.4003.32 §11,986.22 30.56%
Active R A0E-31700 Special Assessment | §036.00 5281.22 $I187.16 S274.77 48 74%
Active R 308-31701 Special Assessment P $0.00 50.00 F0.00 $0.00 10.00%
Total Revenue F17,727.00 §5, 53501 34 500 48 512,261.09 A11%
Expenditure
Active E 30347000801 Debt Sre Bond Pri $35,000.00 $28,000.00 $0.00 (&2,000.00) 105.58%
Active E 30347000511 Bond Interest 204600 51,193.50 $0.00 51,752,680 40 51%
Active E 303-47000-520 Fiscal Agent s Fe §0.00 50.00 $0.00 50.00 0.00%
Total Expenditure {534.046.00) (530,183.50) .00 3247.50 10064 %
Toral DS BOND #3 (5057) {%21.142.00) [533.3_5?.59} 4,590 48 $12,508.59 158.15%
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2026 2026 June 2026y of
YTD Budget  YTD Amt MTD Amt YTD Balance Budget
DS BOND #1 {5088)
Revenues 4280600 52517407 52331434 $17.631.893  56.31%
Expenditures 34772500  $46.040.00 $0.00 §1.66500  DB4T%
Gain/{Loss) 154.01000) [520.865.03)  523,314.34 51504693 424 10%
Revenue
Active R 313316800 Special Assessment P $4115000  $23.47375  $2151820  $17.080.35 56.32%
Active R 31331700 Special Assessment | $1,647.00 51,995.32 $1.780.05 (534637}  121.15%
Active R 31331701 Special Assessment P 50.00 50.00 $0.00 50.00 0.00%
Total Revenue 34280600 52517407 52331434 51763193 E5E1%
Expenditure
Active  E 31347000-601 Debt Srv Bond Pri $43000.00  $44,000.00 $0.00 ($1.000.00) 102.33%
Active  E31347000-511 Bond Interest $4.725.00 52,040.00 $0.00 52,635.00 4317%
Active  E 31347000-520 Fiscal Agert s Fe 50.00 50.00 5000 50.00 0.00%
Total Expenditure ~ [$47.725.00)  (546,040.00) 50.00 [$1.68500)  2647%
Total D5 BOND # (S088) [$4.01000) ($20.96603) 5233144 1504003 424.10%
DS BOND #8 {Downtown Infill)
Revenues $32.009.00 $0.00 $0.00 $32,002.00 0.00%
Expenditures $0472500  $130,104.61 55134800 34437081  146.85%
Gain/{Loss) (352.716.00) ($130.104.61) (361.34800)  $76.38881  I221.B0%
Revenue
Active R 321-316800 Special Assessment P $30,501.00 50.00 3000  $30,601.00 0.00%
Active R 32131700 Special Assessment | £1.408.00 50.00 $0.00 51,408.00 0.00%
Total Revenue  522,002.00 S0.00 $0.00 $32,008.00 0.00%
Expenditure
Active  E 321-46500-601 Debt Srv Bond Pri 50.00 50.00 50.00 50.00 0.00%
Active  E 321-46500-611 Bond Interest £16,066.00 50.00 3000  $16.968.00 0.00%
Active  E 32146500-820 Fiscal Agert s Fe 50.00 $495.00 $405.00 {$405.00) 0.00%
Actve  E 32147000-801 Debt Srv Bond Pri 50.00 50.00 $0.00 $0.00 0.00%
Actve  E321-47000-611 Bond Interest £77.757.00 513880061 $80.853.00 (360.852.81) _ 178.28%
Total Expenditure  [$8%.725.00) [$132,10481) ($01.34500) 54437081  146.85%
Towml DS BOND #8 (Downtown Infill) [$52.716.00) ($150,104.61) (361.34600)  $75,368.81  221.60%
DS BOND #7 {5092)
Revenues s000  $18078.51  $17.43208  -$15,078.51 0.00%
Expenditures 36350100  $54.083.25 $0.00 $8,537.75  BE.55%
Gain/{Loss) [$53,501.00) (530.864.74) 31743208 (506,016.28)  5B.00%
Revenue
Active R 322-316800 Special Assessment P 000 51310888  $12.548.84  (513.108.98) 0.00%
Active R 32231700 Special Assessment | 50.00 54,080.55 3478314 ($4,080.55) 0.00%
Active R 32231701 Special Assessment P 50.00 50.00 50.00 50.00 0.00%
Active R 322-39203 Transfer from Other F 50.00 50.00 $0.00 50.00 0.00%
Total Revenue $000  §1807BS1  §17,433D08  ($1B.07B51) 0.00%
Expenditure
Actve  E 32247000-801 Debt Srv Bond Pri $4500000  $46,000.00 $0.00 ($1.000.00) 102.22%
Actve  E 32247000-611 Bond Interest $18,501.00 56,083.25 $0.00 $0,537.75 45 45%
Active  E 322-47000-620 Fiscal Agent s Fe 50.00 50.00 $0.00 50.00 0.00%
Total Expenditure  (363.501.00)  (554.963.25) $0.00 {$8.537.75)  B655%
Total D5 BOND #7 (5092) ($53.501.00) ($36,884.74) S§17.43208  ($25.816.28)  56.08%
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DS BOND #3 (EM/LS/TLE)
Revenues £0.00 510,921.80 F10.221.80 -510,921.80 0.00%
Expenditures £0.00 511,580.00 w000 -511,560.00 0.00%
Gaini{Loss) 50.00 (5647.20) 310,821 6D S647.20 0.00%
Rewvenue
Active R 323-31800 Special Assessment P 50.00 55,9351 3583 [85,935.71) 0.00%
Active R 3Z23-31700 Special Assessment | 50.00 4,998.02 3488000 [54,986.09) 0.00%
Active R 3Z23-31701 Special Assessment P 50.00 $0.00 F0.00 $0.00 0.00%
Active R 323-39201 Transfer from General 50.00 50.00 30.00 50.00 0.00%
Active R 323-39203 Transfer from Cither F 50.00 50.00 $0.00 50.00 0.00%
Total Revenue %0.00 510,921.80 510,821 8D (510,921.30) 0.00%
Expenditure
Bctive E 323-4T000-501 Debt Sre Bond Pri §0.00 $0.00 F0.00 $0.00 0.00%
Bctive E 323-4T000-511 Bond Interest §0.00 511,580.00 F0.00 {511,580.00) 0.00%
Active E 32347000620 Fiscal Agent s Fe 50.00 50.00 $0.00 50.00 0.00%
Total Expenditure $0.00 (511,560.00) $0.00 511,560.00 0.00%
Towal D5 BOND #3 (EM/LSTLE) 000 (5847.20) 510,221 6D 564720 0.00%
CAP PROU - EAST MAIN
Revenues 50,00 50.00 $0.00 50.00 0.00%
Expenditures 50.00 $0.00 $0.00 $0.00 10.00%
Gaini{Loss) ¥0.00 50.00 $0.00 50.00 0.00%
Revenue
Active R 403-31750 Grant Rewvenue 50.00 50.00 30.00 50.00 0.00%
Active R 403-31780 Loan Revenus 50.00 $0.00 F0.00 $0.00 0.00%
Active R 403-36200 Miscellaneous Revenu §0.00 $0.00 F0.00 $0.00 10.00%
Total Revenue $0.00 $0.00 $0.00 50.00 0.00%
Expenditure
Artive E 403-43100-303 Enginesning Fees 50.00 $0.00 $0.00 $0.00 0.00%
Artive E 403-43100-304 Lepal Fees 50.00 $0.00 $0.00 $0.00 0.00%
Artive E 403-43100-311 Contracts/Profess 50.00 $0.00 $0.00 $0.00 0.00%
Bctive E 403-43100-355 Printing & Publishi §0.00 $0.00 F0.00 $0.00 0.00%
Bctive E 40343100433 Dwes and Subsca §0.00 $0.00 F0.00 $0.00 0.00%
Active E 40343100-502 Construction - Me 50.00 50.00 $0.00 50.00 0.00%
Total Expenditure $0.00 50.00 $0.00 50.00 0.00%
Tozal CAP PROJ - EAST MAIN $0.00 50.00 $0.00 50.00 0.00%
CAP PR - TOWN LAKE BEACH
Revenues 50,00 50.00 $0.00 50.00 0.00%
Expenditures £0.00 56.460.20 w000 -58,460.20 0.00%
Gaini{Loss) ¥0.00 (58 460.20) $0.00 $B.460.20 0.00%
Revenue
Active R 404-31750 Grant Rewvenue 50.00 50.00 30.00 50.00 0.00%
Active R 404-31780 Loan Rewenus 50.00 $0.00 F0.00 $0.00 0.00%
Active R 404-33400 State Grants and Aids 50.00 $0.00 F0.00 $0.00 0.00%
Active R 404-33200 Miscellanecus Revenu 50.00 $0.00 .00 50.00 0.00%
Total Revenue ¥0.00 50.00 $0.00 50.00 0.00%
Expenditure
Artive E 404-45200-212 Motor Fusls 50.00 $0.00 $0.00 $0.00 0.00%
Artive E 404-45200-300 Professional Srvs 50.00 $0.00 $0.00 $0.00 0.00%
Bctive E 404-45200-303 Enginesring Fees §0.00 $0.00 F0.00 $0.00 0.00%
Bctive E 202-45200-304 Legal Fees 50.00 $0.00 F0.00 $0.00 0.00%
Active E 40445200-211 Contracts/Profess 50.00 50.00 30.00 50.00 0.00%
Active E 404-45200-218 Demoltion 50.00 50.00 30.00 50.00 0.00%
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Active E 404-45200-355 Prirting & Publishi $0.00 $0.00 .00 $0.00 0.00%
Active E 404-45200-231 Electric Lkiliies $0.00 $0.00 .00 $0.00 0.00%
Active E 40445200430 Miscellaneous (G $0.00 $0.00 .00 $0.00 0.00%
Active E 404-45200-502 Construction - Me 5000 58,460.20 $0.00 (58,460.20 0.00%
Total Expenditure $0.00 (BB,260.20) $0.00 FE460.20 10.00%
Tol CAP PROJ - TOWN LAKE BEACH $0.00 (BB,260.20) $0.00 F8.460.20 10,00%
CAP PROU - LIFT STATIONS 2026
Revenues $0.00 $0.00 w000 $0.00 0.00%
Expenditures $0.00 538478 $0.00 -F45,384.78 0.00%
Gaini{Loss) £0.00 [F45,364.78) $0.00 §45,384.78 10.00%
Revenusa
Active R 40531780 Loan Revenus $0.00 50.00 $0.00 50.00 0.00%
Active R 405-33200 Miscellaneous Revenu $0.00 $0.00 F0.00 $0.00 0.00%
Total Revenue $0.00 50.00 $0.00 §0.00 10,00%
Expenditure
Active E 405-48450-303 Enginesning Fees 50.00 4538478 .00 (345,384.79) 0.00%
Active E 405-40450-304 Legal Fess 50,00 50.00 $0.00 50.00 0.00%
Active E 405-40450-311 Contracts/Profess $0.00 50.00 $0.00 50.00 0.00%
Active E 405-40450-355 Printing & Publishi §0.00 $0.00 3000 $0.00 0.00%
Active E 40540450430 Miscellaneous (5 50.00 50.00 $0.00 50.00 0.00%
Active E 40540450433 Duwes and Subscs 50.00 50.00 $0.00 50.00 0.00%
Total Expenditure $0.00 [¥45,384.73) $0.00 $45,384.78 0.00%
Total CAP PROJ - LIFT STATIONS 2026 $0.00 (545,364 73) $0.00 545,384 .73 0.00%
EDA - EMR 2024 Temp Bond Const
Revenues $0.00 §0.00 ®0u00 §0.00 0.00%
Expenditures $0.00 $0.00 000 §0.00 0.00%
Gaini{Loss) +0.00 50.00 $0.00 $0.00 10.00%
Revenue
Active R 406-31780 Loan Rewenus $0.00 50.00 $0.00 50.00 0.00%
Active R 406-39310 Proceeds-Gen Obligat $0.00 $0.00 .00 $0.00 0.00%
Total Revenue $0.00 50.00 $0.00 §0.00 0.00%
Expenditure
Active E 400-46500-304 Legal Fess 50.00 $0.00 3000 $0.00 0.00%
Active E 400-46500-520 Fiscal Agent s Fe 50.00 50.00 $0.00 50.00 0.00%
Total Expenditure 0.00 50.00 $0.00 §0.00 0.00%
Total EDA - EMR 2024 Temp Bomd Const $0.00 50.00 $0.00 §0.00 0.00%
CAP PROU - MAIN STREET 2027
Revenues $0.00 $0.00 ®0u00 $0.00 0.00%
Expenditures 50,00 §0.00 $0.00 §0.00 0.00%
Gaini{Loss) $0.00 50.00 $0.00 §0.00 10.00%
Revenue
Active R 407-31750 Grant Revenue 50.00 50.00 $0.00 50.00 0.00%
Active R 407-33700 Grants - Regional Ong $0.00 $0.00 .00 $0.00 0.00%
Active R 407-38200 Miscellaneous Revenu $0.00 50.00 $0.00 50.00 0.00%
Active R 407-33310 Proceeds-Gen Obligat 50.00 50.00 $0.00 50.00 0.00%
Total Revenue $0.00 50.00 $0.00 $0.00 0,00%
Expenditure
Active E 407-43100-303 Enginesning Fees $0.00 $0.00 .00 $0.00 0.00%
Active E 407-43100-304 Legal Fees $0.00 $0.00 .00 $0.00 0.00%
Active E 407-43100-311 Contracts/Profess 50.00 50.00 $0.00 50.00 0.00%
Active E 407-43100-355 Printing & Publishi $0.00 50.00 $0.00 50.00 0.00%
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2026 2026 June 2026 % of
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E 40743100433 Dues and Subscr 50.00 50.00 $0.00 50.00 0.00%
E 407-43100-502 Construction - Ne 50.00 50.00 .00 50.00 0.00%
Total Expenditure 000 £0.00 $0.00 £0.00 0.00%
Total CAP PROJ - MAIN STREET 2027 F0.00 50.00 $0.00 50.00 10,00%
CAP PROJ - 2026 UTILITY RECONS
Rewvenues 50,00 50.00 $0.00 50.00 0.00%
Expenditures 50.00 5206,822.63 $0.00 -5208,822.63 0.00%
Gainf[Loss) 000  [5208,622.83) $0.00 $205,622.83 10.00%
Revenue
Active R 40E8-33310 Proceeds-Gen Obligat 50.00 50.00 $0.00 50.00 0.00%
Total Revenue $0.00 §0.00 $0.00 §0.00 0,00%
Expenditure
Active E 403-43100-203 Engineening Fees 50.00 52D6,822.83 .00 (3206.822.83) 0.00%
Active E £08-43100-304 Legal Fess 50.00 50.00 000 50.00 0.00%
Active E 403-43100-211 Contracts/Profess 50.00 50.00 F0.00 50.00 0.00%
Active E 403-43100-355 Printing & Publishi 50.00 50.00 $0.00 50.00 0.00%
Active E 403-43100-502 Construction - Ne 50.00 _30.00 $0.00 50.00 0.00%
Total Expenditure ¥0D0 (52D6,822.83) 000 $.205,622.83 0,00%
Tazal CAP PROJ - 2026 UTILITY RECONS $000 [5208,822.63) $0.00 206,622 .63 0.00%
CAFP PROJ - TAP 2024 Trail
Rewvenuss 50.00 50.00 $0.00 50.00 0.00%
Expenditures 50.00 11,801 25 §5.34375 -511,301.25 0.00%:
GainffLoss) $0.00 [511,801.25) (55,243 75) §11,801.25 0.00%
Revenus
Active R 402-31750 Grant Revenue 50.00 50.00 30.00 50.00 0.00%
Active R 400-35233 ContDon/Reimk - FC 50.00 50.00 .00 50.00 0.00%
Total Revenue F0.00 $0.00 30.00 $0.00 10.00%
Expenditure
Active E 408-45207-303 Enginesring Fees 50.00 511,881.25 5524375 1511,881.25) 0.00%
Active E £09-45207-313 SamplesiTesting 50.00 50.00 $0.00 50.00 0.00%
Active E 40945207-5802 Construction - Ne 50.00 50.00 $0.00 50.00 0.00%:
Total Expenditurs %0.00 [511,801.25) 35,242.75) £11,801.25 0.00%
Tatal CAP PROJ - TAF 2024 Trail %0.00 (511,801.25) (35,243.75) §11.801.25 0.00%
COVID Funding
Rewvenues 50,00 50.00 $0.00 50.00 0.00%
Expenditures 50.00 50.00 000 50.00 0.00%
Gainf[Loss) $0.00 50.00 $0.00 50.00 10,00%
Expenditure
Active E 420-41000-501 Interfund Transfer 50.00 50.00 $0.00 50.00 0.00%
Total Expenditure #0.00 §0.00 000 §0.00 0,00%
Toral COWVID Funding %0.00 50.00 $0.00 50.00 0.00%
CAF PROJ - EMR
Rewvenuss 50,00 50.00 F0.00 50.00 0.00%
Expenditures 50.00 §192.83 $0.00 -5102.83 0.00%
Gain/{Loss) #0.00 {5182.63) $0.00 §102.83 10,00%
Revenus
Active R 421-33310 Proceeds-Gen Obligat 50.00 $0.00 $0.00 $0.00 0.00%
Total Rewvenue %0.00 50.00 $0.00 50.00 0.00%
Expenditure
Active E £2146500-200 Professional Srvs 50.00 50.00 $0.00 50.00 0.00%
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Active E £21-46500-202 Architects Fees $0.00 $0.00 $0.00 $0.00 0.00%
Active E £21-46500-303 Enginesning Fees §0.00 $0.00 $0.00 $0.00 0.00%
Active E 42146500-204 Legal Fess 50.00 $0.00 30.00 $0.00 0.00%
Active E £21-46500-281 Electric Utilites §0.00 $0.00 $0.00 $0.00 0.00%
Active E £21-46500-283 Gas Lkilites $0.00 $0.00 $0.00 $0.00 0.00%
Active E 421-46500-500 Capital Outlay (5 $0.00 $0.00 $0.00 $0.00 0.00%
Active E £21-46500-502 Construction - Ne $0.00 $192.63 $0.00 (5192.63) 0.00%
Total Expenditure 5$0.00 (5182.83) .00 518283 0.00%
Tozal CAF PROUJ - EMR $0.00 (5182.83) $0.00 $182.83 0.00%
WRP - AT] 2025 Trails
Revenues $0.00 50.00 $0.00 §0.00 0.00%
Expenditures $0.00 50.00 0.00 $0.00 0.00%
Gaini{Loss) $0.00 50.00 $0.00 50.00 0.00%
Revenue
Active R 42231750 Grant Revenue $0.00 $0.00 $0.00 $0.00 0.00%
Active R 422-33233 ContTon/Reimb - FC $0.00 $0.00 $0.00 $0.00 0.00%
Total Revenue $0.00 50.00 30.00 50.00 0.00%
Expenditure
Artive E 42345207-203 Engineering Fees §0.00 50.00 5000 %0.00 0.00%
Active E 42345207-213 SamplesiTesting §0.00 50.00 3000 $0.00 0.00%
Active E £2345207-502 Construction - Ne $0.00 $0.00 $0.00 $0.00 0.00%
Active E 42345207-520 Buildings and Stru §0.00 50.00 5000 50.00 0.00%
Total Expenditure $0.00 50.00 30.00 50.00 0.00%
Towal WRP - ATl 2025 Trails $0.00 50.00 $0.00 50.00 0.00%
WRP - GMRPTC 2026 Phase 1
Revenues §0.00 56,026.00 $0.00 -§5,025.00 0.00%
Expenditures $0.00 58240823 4006710 -$B2.408.33 0.00%
Gaini{Loss) $0.00 (577,383.33) (34008710} 577.383.23 0.00%
Revenue
Active R 424-31750 Grant Revenue §0.00 50.00 30.00 $0.00 0.00%
Active R 424-33810 County Grants/Aid for §0.00 50.00 5000 %0.00 0.00%
Active R 424-33233 ContTon/Reimb - FC §0.00 $5.025.00 $0.00 {$5.025.00) 0.00%
Total Revenue $0.00 §5 025.00 $0.00 (55,025.00) 0.00%
Expenditure
Active E 424457200-303 Enginesring Fees 50.00 55240823 $10,087_10 (552,408.33) 0.00%
Active E 42445200-213 SamgplesiTesting §0.00 50.00 5000 %0.00 0.00%
Active E £24-45200-502 Construction - Ne $0.00 $0.00 $0.00 $0.00 0.00%
Active E 424-45200-520 Buildings and Stru 50.00 530,000.00 $30,000.00 -'$3EI,I]'III.0]t 0.00%
Total Expenditure $0.00 (562.405.33) (P40.067.10) SE2 40833 0.00%
Toral WRFP - GMRPTC 2026 Phase 1 $0.00 (577,383.33) (M0.067.10) 57T.383.33 0.00%
WATER FUMND
Revenues ¥32.200.00 5230,092. 88 $53.187.50 5202107 .04 A3.24%
Expenditures $432.200.00 566,812.20 $14.610.81 $343,387.02 20.55%
Gaini[Loss) $0.00 §141,270.93 $34,5680 60 (5141,270.88) 0.00%
Revenus
Active R &01-31700 Special Assessment | $0.00 $0.00 $0.00 $0.00 0.00%
Active R &01-38200 Miscellaneous Revenu $0.00 $0.00 $0.00 $0.00 0.00%
Active R 601-33210 Interest Eamings §0.00 56,879.51 $0.676.70 [$6,870.51) 0.00%
Active R &01-37100 Water Sales $278.,000.00 5140,441.40 $20215.65 $137.556.60 50.52%
Active R 801-37150 Water Connect/Recon $1.400.00 70454 0721 $005.04 50.35%
Active R 601-37180 Water Penalty $1.700.00 5142452 31973 §275.43 B3.30%
Active R &01-37170 Water Access Fee §0.00 $0.00 $0.00 $0.00 0.00%
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*Budget YTD Rev-Exp® Fea= 17
Curmrent Period: June 2026
2026 2026 June 2026 % of
YTD Budget ¥TD Amt MTD Amt  ¥TD Balance  Budget
Active R &01-37180 Water User Fes §150,000.00 s80191.37 §18,085 84 560,306 .83 A3 46%
Active R &01-37180 Water User Late Fee $1,100.00 $351.22 1237 $448.78 50.20%
Total Rewenue m m W m A
Expenditure
Active E 801-48400-101 Ful-Time Employ $45,000.00 533,145.80 §7.630.54 53185411 50.90%
Active E 801-42400-102 Full-Time Employ $2.200.00 305470 3767 51,245 1 43 .40%
Active E 801-48400-121 PERA $5,010.00 52 557 .57 E50T 62 §2.452 43 51.058%
Active E 801-48400-122 FICA $5,150.00 §2.483.82 EBE2.T0 §2.866.18 48.23%
Active E 801-42400-127 MHN Paid Leawe In §0.00 $150.06 53508 15150.05) 0.00%
Active E 801-48400-131 Ermployer Paid He ¥8,000.00 £4,009.37 ey £4,000.63 45 55%
Active E 801-42400-132 Employer Haalth %2 500.00 £1,250.08 $288 48 §1,240.00 50.00%
Active E G01-48400-134 Employer Paid L §50.00 §10.25 $1.75 530.75 38.50%
Active E @01-48400-135 Employer Paid Ac S700.00 3588 02 Fa.o2 45 14%
Active E 801-48400-151 Worker s Comg In $1.300.00 §1,209.00 $0.00 5091.00 B3.00%
Active E gi01-48400-200 Office Supplies (& $2,000.00 52.117.89 12446 {3117.89) 105.80%
Active E 801-48400-210 Operating Supplie $5,000.00 {53495.15) $0.00 §5,395.15 -7.90%
Active E 801-48400-212 Motor Fusls S600.00 §75.24 $0.00 $524.7d 12.84%
Active E 801-48400-218 Chemicals and C $.20,000.00 54.277.80 $1.468.05 $15,722.10 21.38%
Active E 801-428400-240 Srmall Tools and 5200.00 §32.15 $0.00 $117.85 41.08%
Active E @01-48400-304 Legal Fees §0.00 50.00 $0.00 50.00 0.00%
Active E 801-428400-211 Contracts/Profess $12,000.00 §7.202.00 $0.00 §56,738.00 55.86%
Active E 801-48400-313 SamplesiTesting $2.000.00 345112 aaT 52 548 81 15.04%
Active E @01-48400-317 Copper Sampling’ 5100.00 30.00 $0.00 $100.00 0.00%
Active E 601-48400-321 Telephone $2,000.00 000.56 3008 51,300 44 34.53%
Active E G01-48400-322 Postage 2,000.00 $0.00 $0.00 $2,000.00 0.00%
Active E 801-48400-224 Technology'Comp $1.000.00 50.00 $0.00 $1,000.00 0.00%
Active E @01-48400-331 TravelTraming Ex $2,000.00 5143057 Me1TE 551043 T4.03%
Active E 601-48400-238 Public Education 5100.00 $100.00 $0.00 50.00 100.00%
Active E 601-48400-351 Legal Motices Pub 50.00 50.00 $0.00 50.00 0.00%
Active E G01-48400-355 Printing & Publishi 50.00 $0.00 $0.00 $0.00 0.00%
Active E gi01-48400-381 General Liability | $1.500.00 51,044.50 $0.00 343541 G004 %
Active E 801-48400-382 Propery ins $8.000.00 §6,075.00 $0.00 §1,025.00 TE.84%
Active E 801-48400-233 Automotive Ins 5500.00 $1568.16 $0.00 F341.84 31.83%
Active E 801-428400-231 Electric Uilities $15,000.00 §3,306.50 R4 T 511,803.41 2%
Active E 801-48400-283 Gas Lkilities $2,000.00 §1,107.83 548 §1,892.12 35.93%
Active E gi01-48400-389 Repairs/Maint Met $6,200.00 F309.08 $0.00 §5,800.¢1 G845
Active E 80148400401 Repairs™aint Buil 5100.00 50.00 $0.00 $100.00 0.00%
Active E 0148400404 Repairs/Maint Ma $4.000.00 $313.85 $0.00 §3,186.15 20.35%
Active E 801428400432 Uncollectable Che 50.00 $40.00 $10.00 (540.00) 0.00%
Active E 801-428400-433 Dues and Subscs ¥02,000.00 §5,073.60 5184500 §3,026.4 5.AT%
Active E 0148400435 Resticted Saving 50.00 $0.00 $0.00 $0.00 0.00%
Active E G01-4B400-500 Capital Outlay (5 $54 040.00 50.00 $0.00 564,040.00 0.00%
Active E 01-48400-500 Delbt Sre Principal §162,000.00 50.00 $0.00 §162,000.00 0.00%
Active E 801428400511 Bond Interest $18,050.00 50.465.03 $0.00 50,484 02 40.05%
Active E 01-48400-520 Fiscal Agent s Fe 50.00 50.00 $0.00 $0.00 0.00%
Total Expenditure _|}432.203.D[|] [5EE,812.09) _{5-1-1.510.811 [5343,387.02) 20.55%
Toml WATER FUND %0.00 514127093 §34, 588 60 (5141,270.83) 0.00%
SEWER FUND
Rewvenues $242 260.00 5116,884.73 52188533 512557522 48 17%
Expenditures $242 260.00 5108,200.02 31874260 513395007 44 T1%
Gaini{Loss) ®0.00 8B 37675 35142 64 ($8.375.75) 0.00%
Revenus
Active R 802-31700 Special Assessment | $0.00 50.00 $0.00 $0.00 0.00%
Active R 802-38200 Miscellaneocus Revenu $0.00 50.00 $0.00 $0.00 0.00%
Active R &02-33210 Interest Eamings §0.00 $577.06 $0.00 (3577.05) 0.00%
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2028 2026 June 2026 sy of
¥TD Budget  ¥TD Amt MTO Amt  ¥TD Ealance  Budget
Active  RA02-37200 Sewer Sales 524100000  5114,955.90 S21,643.00  5126,041.10 47 70%
Acfive  RB02-37250 Sewer ConnectRecon 50.00 50.00 30.00 $0.00 0.00%
Active  RB02-37280 SwrPenalty £1,260.00 51,145.83 £237.33 5111.17 01.18%
Acfive R A02-30203% Transfer from Other B 50,00 50.00 30.00 £0.00 0.00%
Acfive R B02-39204 Restricted Sawings Tr $0.00 50.00 30.00 $0.00 0.00%
Active R B02-30300 Proceeds-Gen Long-t 0,00 50.00 50.00 20.00 0.00%
Active  RB02-30310 Proceeds{Gen Obligat 50.00 50.00 30.00 0.00 0.00%
Total Revenue  $242.26000  §116,8088.78 52158533  SI2557522  2B.17%
Expenditure
Acfive  EB02-40450-101 Full-Time Employ %87.700.00 54475271 510,508.22 542,047 20 51.03%
Acfive  E002-48450-102 Full-Time Employ $1.500.00 £1,311.62 $126.42 $138.33 BT .44%
Active  E B02-40450-103 Part-Time Employ 50,00 50.00 30.00 £0.00 0.00%
Acfive  E602-40450-121 PERA $6,700.00 £3.454.81 FE04.34 §3,245.10 51.56%
Active  E B02-4B450-122 FICA 2£,000.00 £3,112.51 =780 22 £3,796.20 45 12%
Acive  E602-40450-127 MM Paid Leave In $0.00 §202.60 4718 (§202 63) 0.00%
Acfive  E002-40450-131 Employer Paid He %17.000.00 §7.783.53 708.07 §0,211.17 45 82%
Active  E B02-40450-132 Employer Health ££,000.00 £2 500.03 £ETH.03 £2.400.97 50.00%
Active  EB02-40450-134 Employer Paid Lif 54200 §10.25 51.75 §22.75 45 35,
Acfive  E 00248450135 Employer Paid Ac S805.00 542824 8@ 470,78 47 16%
Active  E BO02-4B450-151 Worker s Comg In =2 000.00 £1,425.00 50.00 £572.00 T1.40%
Active  EG02-40450-200 Office Supplies (G $2,000.00 £2.117.50 2134 45 ($117.68)  105.39%
Active  E B02-4B450-210 Operating Supplie £500.00 50.00 50.00 £500.00 0.00%
Active  EA02-40450-212 Mctor Fusls £1,500.00 558252 2408 03 5037.49 37 .50%
Acfive  E602-40450-218 Chemicals and C $2,000.00 50.00 30.00 &2,000.00 0.00%
Active  E B02-40450-220 RepairMaint Sup £2010.00 £030.80 50.00 £2,070.40 31.22%
Active  EB02-40450-240 Small Tools and 50,00 £309.18 50.00 {$308.18) 0.00%
Acfive  E602-40450-303 Enginesring Fees 50.00 50.00 30.00 $0.00 0.00%
Acfive  E002-4B450-304 Legal Fees $0.00 5300.00 350.00 {5800.00) 0.00%
Acfive  EA02-40450-311 Contracts/Profess 50,00 536691 30.00 {5366.21) 0.00%
Acfive  E002-4B450-313 Samgples/Testing $2,500.00 51,049.20 12541 51,450.50 41 87%
Active  E B02-40450-321 Telephone £500.00 514585 224 77 2451 34 24 7B%
Active  EG02-40450-307 Postage $2,000.00 50.00 30.00 §2.000.00 0.00%
Active  EG02-40450-324 Technology'Comp 50.00 50.00 30.00 $0.00 0.00%
Active  EB02-40450-331 TravedTraining Ex £1,000.00 £880.00 50.00 5$340.00 £5.00%
Acive  E002-40450-351 Legal Motices Pub $0.00 50.00 30.00 $0.00 0.00%
Acfive  E 002-4B450-355 Printing & Publishi $0.00 50.00 30.00 $0.00 0.00%
Active  EB02-40450-331 General Liability | £3.500.00 £3,388.00 30.00 5133.08 B8 17%
Active  EG02-40450-332 Property Ins $E.000.00 £6,350.00 30.00 51,131.00 B5.86%
Active  E B02-40450-383 Automotive Ins £500.00 215817 50.00 5349 83 31.83%
Active  EA02-40450-331 Electric Utiliies £20,000.00 515,120.84 51,600.40 %4 370.18 TE.85%
Acfive  E002-40450-333 Gas Utilites $0.00 50.00 30.00 $0.00 0.00%
Active  E BO02-40450-401 RepairsMaint Bui £500.00 50,09 50.00 2400.01 2.00%
Active  E B02-40450-404 RepairsMaint Ma £1,500.00 581585 EE15.68 5334 34 41.04%
Acfive  EB02-40450-432 Uncollectabde Che 50.00 50.00 30.00 $0.00 0.00%
Active  EA02-40450-433 Dues and Subscs £2000.00 £1,050.4 524.00 540 55 07 .52%
Active 0240450435 Restictad Saving 50,00 50.00 30.00 £0.00 0.00%
Acfive  E 00248450481 Grant Expenditure $0.00 50.00 30.00 $0.00 0.00%
Active  E BO2-40450-500 Cagital Outlay (G 50.00 50.00 50.00 20.00 0.00%
Acfive  E602-40450-501 Debt Srv Bond Pri $47.000.00 50.00 30.00 547.000.00 0.00%
Active  EA02-48450-511 Bond Interest 215.400.00 5818721 50.00 58,232 70 4 80%
Total Expenditure ~ (3242 25000) [$108.30003) [$10.74260) (5132,05097)  &471%
Total SEWER FUND 20.00 88,370,780 55, 142,64 [EE.375.75) 0.00%
STORM WATER FUND
Revenues %14,500.00 &7.077.19 %1.510.86 8552281  BEOZ%
Expenditures 214.500.00 £1,237.85 £0.00 £13,262.15 5545
Gain/{Loss) 30.00 6,730,394 $1.510.66 [56,750.24) 0.00%
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Current Period: June 2026
2026 2026 June 2026 W of
Y¥TD Budget YTD Amt MTD Amt ¥TD Balance — Budget
Revenue

Actve R &03-31700 Special Assessment | 50.00 50.00 $0.00 50.00 0.00%
Active R &03-34000 Charges for Semvices §0.00 50.00 $0.00 50.00 0.00%
Active R &603-34110 Storm Water Charges $14.500.00 57.978.83 5151985 56,523.07 55.01%
Active R 603-33210 Interest Eamings 50.00 50.24 $0.00 _-E}_ 0.00%
Total Revenue  $12.60000  S/.0977.18  §1.51088  $662281  o00%

Expenditure
Actve E 803-43150-212 Motor Fusls %1,000.00 50.00 $0.00 §1,000.00 0.00%
Active E 803-43150-220 RepairMaint Sup £0.00 50.00 $0.00 50.00 0.00%
Actve E 80343150-218 ContPro Ser - 5t 50.00 50.00 $0.00 50.00 0.00%
Active E 80343150404 Repairs=/Maint Ma $3,000.00 51,237.85 $0.00 51,782.15 41.26%
Active E 80343150408 Repairs/Maint Ve 50.00 50.00 $0.00 50.00 0.00%
Active E 20343150433 Dwes and Subsca 5200.00 50.00 $0.00 5200.00 0.00%
Active E 203-43150-500 Capital Outlay (5 $10,300.00 50.00 $0.00 510,300.00 10.00%
Total Expenditure (%14.500.00) (%1,237.85) 30.00 (513,262.15) B
Towal STORM WATER FUND $0.00 55.?-39.34 51.519.85 (36,730.34) 0.00%

MUNICIPAL LIGUOR FUND
Revenues 50.00 53B6,157.29 $72.281.1B -5385,157.29 0.00%
Expenditures 5000 5318,820.02 5004210 -§318,820.02 0.00%
Gain/{Loss) $0.00 B67537.07 513,250 DE (567 537.97) 0.00%
Revenue

Active R &2-31750 Grant Rewenue §0.00 50.00 $0.00 50.00 0.00%
Active R &E-31780 Loan Revenus £0.00 50.00 $0.00 50.00 0.00%
Active R 602-38210 Interest Eamings £0.00 50.00 $0.00 50.00 0.00%
Active R 808-33211 Interest Eamings - On 50.00 551565 0074 {5515.85) 0.00%
Active R 808-33212 Interest Eamings - OFf 50.00 551568 0074 {5515.88) 0.00%
Active R 608-37311 Liguor Sales -Off Sale £0.00 563,240.70 51060160 (563,240.70) 0.00%
Actve R &08-37312 Beer Sales -Off Sale 50.00 $120,896.54 32589100 (5120,836.84) 0.00%
Active R G08-37313 Wine Sales -0ff Sale §0.00 56,917.82 3144038 (58.917.82) 0.00%
Active R &02-37315 Misc Sales -0 Sale 50.00 52,301.197 i [52,391.17) 0.00%
Active R &02-37318 CannabisTHC Sales - 50.00 31884 80827 [54,318.84) 0.00%
Active R 808-37340 Cash Ower/Short -0FF 50,00 (501.45) 1.6 581.45 0.00%
Active R 808-37350 Credit Cards - Off Sal 50.00 50.00 000 $0.00 0.00%
Active R 808-37380 Gift Card Sales - OF 5 50.00 $213.05 im0 (5213.05) 0.00%
Active R &@-37380 Misc Income - CHF Sal £0.00 50.00 $0.00 50.00 0.00%
Active R 602-37911 Liguor Sales -On Sale £0.00 502,480.00 5727450 {552,430.00) 0.00%
Active R &02-37212 Beer Sales -On Sale 50.00 573,973.00 512,204 25 {573,978.00) 0.00%
Active R &02-37213 Wine Sales -On Sale 50.00 5203.50 $19.50 {5203.50) 0.00%
Active R &02-372914 Soft Drinks -On Sale 50.00 57485 §74B5 (574.85) 0.00%
Active R &08-37915 Misc Sales - On Sale §0.00 52,504.58 F748.08 (52, 504.58) 0.00%
Active R &8-37916 Pizza Sales - On Salke §0.00 53,029.00 66050 (&3,020.00) 0.00%
Active R &f2-37917 Food Sales - On Sale £0.00 526,078.25 5701344 {526,076.25) 0.00%
Actve R &602-37918 Gaming Income 50.00 51487878 5383156 (514,876.78) 0.00%
Active R &DE-37910 Clothing Income 50.00 546.00 50.00 (346,00} 0.00%
Active R 808-37920 Vending Machine Sale 50.00 51,008.50 $0.00 (51,008.50) 0.00%
Active R &02-37921 Darts/Pood Table - On 50.00 5$331.00 $331.00 {5331.00) 0.00%
Actve R 608-37822 JukeboxMega Touch 50.00 $392.00 2200 {5392.00) 0.00%
Active R S0B-37940 Cash Owver/Short-On 50.00 (557.29) (378.23) 5a7.24 0.00%
Active R &E-37950 Credit Cands - On Sal §0.00 50.00 $0.00 50.00 0.00%
Active R &02-37951 ATM Machine - On Sa 50.00 51,428.20 $161.50 [51,426.20) 0.00%
Active R &02-379380 Misc Income - On 3al 50.00 571.23 $0.00 (571.28) 0.00%
Total Rewvenue F0.D0 5385, 157.09 §72.28118 (B3E88,157.99) 0.00%

Expenditure
Active E 80948750101 Full-Time Employ £0.00 512,850.50 33454 06 {512,350.50) 0.00%
Actve E 809-48750-102 Full-Time Employ §0.00 50.00 $0.00 50.00 0.00%
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2026 2026 June W of
Y¥TD Budget YD Amt MTD Amt YTD Balance — Budget

Active E 809-48750-103 Part-Time Employ 50.00 §134970.88 §3.133.03 (513,870.23) 0.00%
Active E 809-48750-121 PERA 50.00 5224744 558065 (52,347 48} 0.00%
Active E 809-48750-122 FICA 50.00 5225064 §561.85 (52,250 64) 0.00%
Active E 809-48750-127 MM Paid Leave In 50.00 513780 34 (5137.80) 0.00%
Active E 809-48750-131 Employer Paid He 50.00 5322424 40 (53,224 24) 0.00%
Active E 809-48750-132 Employer Health 50.00 51,007.85 $283 44 (51,007 85) 0.00%
Active E 809-48750-134 Employer Paid Lif 50.00 5783 08T (57.83) 0.00%
Active  E B08-40750-135 Employer Paid Ac 50.00 $112.86 31240 {$112.88) 0.00%
Active E 809-48750-142 Unemployment B 50.00 50.00 $0.00 50.00 0.00%
Active E 809-48750-151 Worker s Comg In $0.00 3827.00 $0.00 (5827.00) 0.00%
Active E 809-48750-200 Office Supples (G 50.00 F204.81 58813 (3204.21) 0.00%
Active  E B08-48750-210 Operating Supplie 50.00 §735.28 $160.68 ($735.29) 0.00%
Active  EB08-40750-211 Cleaning Supplies 50.00 $470.57 F3£70 {$470.57) 0.00%
Active E 809-48750-214 Liquor Store Glas $0.00 $0.00 $0.00 50.00 0.00%
Active E 809-48750-218 Uniforms 50.00 50.00 3000 $0.00 0.00%
Active E 809-48750-250 Merchandise Res 50.00 j62.13 2228 (582.23) 0.00%
Active E 809-48750-251 Liquor For Resale s0.00 F4B434 23 5943065 (348434 23} 0.00%
Active E 809-48750-252 Beer For Resale 50.00 5101,330.14 51383500  (5101,330.24) 0.00%
Active E 809-48750-253 Wine For Resale s0.00 55.211.82 1909 (85,211.62) 0.00%
Active E 809-48750-254 Soft Drinks/Mix F 50.00 5142264 F201.50 (51,422 .68) 0.00%
Active E 809-48750-255 Drink Ingredients s0.00 50.00 3000 $0.00 0.00%
Active E 809-48750-258 THC/CBD For Re 50.00 52,837.00 FT345 (52,887.00) 0.00%
Active E 608-48750-259 Food for Resale 50.00 $0.00 $0.00 $0.00 0.00%
Active E 809-48750-280 Pizza for Resale 50.00 50.00 30.00 50.00 0.00%
Active E 809-48750-281 Clothing for Resal 50.00 50.00 $0.00 50.00 0.00%
Active E 809-48750-285 Gift Cards for Res 50.00 50.00 30.00 50.00 0.00%
Active E 809-48750-204 Legal Fess 50.00 50.00 $0.00 50.00 0.00%
Active E 809-48750-321 Tebephone $0.00 18.51 7135 {3418.51) 0.00%
Active E 809-48750-124 Technologyw Comp 50.00 5030.48 $60 .44 (30356.43) 0.00%
Active E 809-48750-231 TrawedTraming Ex $0.00 $483.20 $0.00 (3483.20) 0.00%
Active E 809-48750-240 Advertising 50.00 $133.00 $0.00 {5133.00) 0.00%
Active E 809-48750-321 Advertising for E $0.00 $0.00 $0.00 50.00 0.00%
Active E 809-48750-355 Printing & Publishi 50.00 50.00 3000 $0.00 0.00%
Active E 809-48750-381 General Liability | 50.00 $788.86 $0.00 {$738.58) 0.00%
Active E 809-48750-282 Property Ins 50.00 5181380 3000 (51,813.50) 0.00%
Active E 809-48750-284 Dram Shop 50.00 (56064 .88) $0.00 5064 .58 0.00%
Active E 809-48750-231 Eleciric Lkilites 50.00 5251364 MMTE (52,518.64) 0.00%
Active E 809-48750-282 Water/Sewer |Hilit 50.00 5810.18 $128.73 {5816.18) 0.00%
Active E 809-48750-283 Gas Liltes 50.00 3870.28 R | {3870.29) 0.00%
Active E 809-48750-284 Refuse/Garbage 50.00 3503.54 Fi1i13e8 (3503.54) 0.00%
Active E 80948750401 Repairs/Maint Buil 50.00 330434 8002 (3324 0.00%
Active E 80948750404 Repairs/Maint Ma 50.00 50.00 $0.00 50.00 0.00%
Active E 60848750432 Uncollectable Che 50.00 $0.00 $0.00 $0.00 0.00%
Active E 80948750433 Dues and Subsca 50.00 72234 5113180 (54, 72234} 0.00%
Active E 60848750440 Fuel/Delivery Sur 50.00 504783 $0.00 (3047.83) 0.00%
Active E 809-48750-500 Capital Outlay (5 50.00 50.00 30.00 50.00 0.00%
Active E 608-48751-101 Full-Time Employ 50.00 §17.228.147 §3.485.23 (517,228.17) 0.00%
Active E 809-48751-102 Full-Time Employ $0.00 $0.00 $0.00 50.00 0.00%
Active E 608-48751-103 Part-Time Employ 50.00 §15,000.71 §3.148.57 (515,000.71) 0.00%
Active E 808-4E8751-121 PERA $0.00 5270232 5560687 [52,782.32) 0.00%
Active E g08-48751-122 FICA 50.00 52,824.64 $583.10 (52,824 58) 0.00%
Active E 808-48751-127 MM Paid Leave In $0.00 318270 2a.a2 ($182.70) 0.00%
Active  E B08-40751-131 Employer Paid He $0.00 54,504 59 535404 (54,564 .58) 0.00%
Active E 809-48751-132 Employer Health $0.00 §143204 F28348 [51,432.08) 0.00%
Active  E B08-40751-134 Employer Paid Lif 50.00 51122 .65 {511.32) 0.00%
Active  E B08-40751-135 Employer Paid Ac 50.00 $180.06 $1242 {$180.08) 0.00%
Active E 809-48751-142 Unemployment B 50.00 50.00 3000 $0.00 0.00%
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Curmrent Period: June 2026
2026 2026 June 2026 % of
YTD Budgst  YTD Amt MTD Amt YTD Balance Budget
Active  EGO040751-151 Worker s Comp In $0.00 554350 50.00 {5548.50)  0.00%
Actve  EB0040751-200 Office Supplies (G $0.00 $197.60 589,12 (S197.60)  0.00%
Active  EB00-40751-210 Operating Supplie $0.00 $3,302.23 $4T006  (53302.23)  0.00%
Active  EG0040751-211 Cleaning Supplies $0.00 $337.01 504 22 ($337.01)  0.00%
Active  EG0040751-213 Operating Supplie $0.00 573145 $3357 (573145)  0D.00%
Active  EGO040751-213 Unforms $0.00 $0.00 $0.00 $0.00 0.00%
Active  EGO09-48751-251 Liquor For Resae $0.00 $6,741.55 $6T1.86  (S6.741.55)  0.00%
Active  EGO040751-252 BeerFor Resale $0.00 51472331 $200750  (31472831)  0.00%
Active  EG0040751-253 Wine For Resas 50.00 555.00 $11.00 {555.00)  0.00%
Active  EGO040751-254 Soft Drinks/Mix F $0.00 $2,235.05 $258.40  (52.235.05)  0.00%
Active  EGO0040751-257 ke For Resake $0.00 $0.00 $0.00 $0.00 0.00%
Active  EBO040751-250 Food for Ressle $0.00 51188385 5321470  (511688.85)  0.00%
Active  EGO040751-280 Pizza for Resale $0.00 $2,147.35 $I010  (S2147.35)  0.00%
Active  EGO040751-281 Clothing for Resal $0.00 $0.00 $0.00 $0.00 0.00%
Active  EGOS-4751-285 Gift Cards for Res $0.00 $0.00 $0.00 $0.00 0.00%
Active  EGO040751-286 Misc for Resale $0.00 $0.00 $0.00 50.00 0.00%
Active  EG0040751-304 Legal Fess $0.00 $0.00 $0.00 50.00 0.00%
Active  EGO040751-314 ContPro Serv- E $0.00 $4,050.00 ST00.00 (54.050.00)  0.00%
Active  EG0040751-321 Telephone $0.00 $1,002.20 $T135  (51.00230)  0.00%
Active  EG0040751-322 Postage $0.00 $0.00 $0.00 $0.00 0.00%
Actve  EB0040751-324 Technology/Comp $0.00 509650 $60.44. {S036.50)  0.00%
Active  EG0040751-331 TravelTraning Ex $0.00 5463.20 $0.00 {5463.30)  0.00%
Active  EGO040751-340 Advertsing $0.00 $134.46 $0.00 (5134.48)  0.00%
Active  EG0040751-3¢1 Advertising for $0.00 $0.00 $0.00 $0.00 0.00%
Active  EB0040751-381 General Liability | $0.00 533751 $0.00 (5387.51)  0.00%
Active  EGO040751-332 Fropery Ins $0.00 $1,313.50 5000 (51.81350)  0.00%
Active  EG0040751-334 Dram Shop $0.00 {5864.67) $0.00 566457 0.00%
Active  EG0040751-331 Electric Utilites $0.00 $2,623.87 $45478  (S2823.87)  0.00%
Active  EG0040751-332 Water/Sewer Utilit $0.00 $318.17 $138.73 {S316.17)  0.00%
Active  EG0040751-333 Gas Utilities $0.00 $670.00 $53 81 {S870.00)  D.00%
Active  EG0040751-334 Refuse/Garbage $0.00 $504.08 $113.08 (5504.08)  0.00%
Active  E 60040751401 Regairs/Maint Suil $0.00 $580.80 $80.01 (S580.80)  0.00%
Active  EGO040751-404 RepairzMaint Ma $0.00 $0.00 $0.00 50.00 0.00%
Active  EB0040751-432 Uncollectabie Che $0.00 $0.00 $0.00 50.00 0.00%
Active  EG0040751433 Dues and Subscr $0.00 $4,620.20 $E5005  (S4.82020)  0.00%
Active  EGOS-$8751-440 FusdDelivery Sur $0.00 $135.67 $0.00 5135.67)  0.00%
Active  EG0S-48751-431 Petty Cash $0.00 $0.00 $0.00 $0.00 0.00%
Active  EGO040751-500 Capital Outiay (G 50.00 50.00 50.00 50.00 0.00%
Total Expenditure S000 [5316.60002) (350.040.10) S31662002  0.00%
Total MUNICIPAL LIQUOR FUND 000 56753707  S13.23008  (367.537.97)  O.O0%
EVENT CENTER FUND
Revenues $55.20000  $2007185  SO85574  S2522835  54.30%
Expenditures $71.14400  $4183222  $050073  S20.31178  58.80%
Gaini(Loss) F15.08400) (311.95057) TR0 (AD0E343)  TAa0%
Revenue
Active  REI0-31750 Grant Revenue $0.00 $0.00 $0.00 $0.00 0.00%
Actve  RE10-31760 Loan Revenue $0.00 $0.00 $0.00 $0.00 0.00%
Acve  REI0-34101 Rent Revenue $24,000.00 $0,330.00 $2360.00 1417000  40.96%
Active  RE10-38210 Intersst Eamings $300.00 551565 $06.74 {5215.85)  171.88%
Actve  RE10-37511 Liquor Sales -EC $12,000.00 $6,366.00 $3.035.00 $56M400  53.05%
Active  RE10-37512 Beer Sales-EC $1400000  $11108.00  S3.8E2.00 $230400  70.33%
Actve  RE10-37513 Wine Sales - EC $1.700.00 $538.00 $343.00 $1,16200  31.85%
Active  RE10-37540 Cash Over/Short- EC $0.00 $0.00 $0.00 50.00 0.00%
Actve  RE10-37550 Credit Cards - EC $0.00 $0.00 $0.00 $0.00 0.00%
Active  RE10-37530 Misc Ineome - EC $1.200.00 $1,341.00 $233.00 (5141.00)  111.75%
Actve  RE10-37381 Linens Rental Fees $2,000.00 $275.00 $0.00 $172500  13.75%
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YTD Budget YTD Amt MTD Amt  YTD Balance Budget

Active R &10-39201 Transfer from General 50.00 50.00 .00 $0.00 0.00%
Active R &10-39204 Resiricted Savings Tr 50.00 $0.00 $0.00 $0.00 0.00%
Total Revenue m W w m =

Expenditure
Active E 31048752-103 Part-Time Employ $12,000.00 §7.033.00 32842 40 $4.912.00 5a.07T%
Active E 81048752-121 PERA S000.00 344480 pisd 62 3455 40 40.40%
Active E 81048752-122 FICA Se04.00 5542 24 2200 5351.78 60.85%
Active E 81048752-128 Sales Tax Expens 50.00 $1,877.00 F440.00 (51,877.00) 0.00%
Active E 81048752-127 MHN Faid Leawe In 50.00 317 Fi2p4 ($31.17) 0.00%
Active E 81048752-142 Unemployrment B 50.00 50.00 $0.00 $0.00 0.00%
Active E 31048752-151 Waorker 5 Comg In 50.00 §540.50 .00 (5548.50) 0.00%
Active E 81048752-200 Office Supples (G 5100.00 §198.84 508 (398.84) 166.84%
Active E 81048752-210 Operating Supplie $2,000.00 §002.04 F252.85 5133784 33.10%
Active E 31048752-211 Cleaning Supplies $2,000.00 $1,870.84 531800 532018 B3 54%
Active E 31048752-251 Liquor For Resale $4,000.00 $1.875.11 410,682 52,124.89 45.38%
Active E 81048752-252 Beer For Resale %7.500.00 5444320 5232275 53,051.70 B3 31%
Active E 81048752-253 Wine For Resals 5750.00 §103.08 12308 555104 265.41%
Active E 810-48752-254 Soft Drinks/Mx F $2,000.00 51,039.43 40650 3980.57 51.97%
Active E 810-48752-288 Misc for Resals 50.00 528.00 $0.00 (528.00) 0.00%
Active E 31048752-321 Telephone $2,000.00 §054.40 6118 $1,345.60 2%
Active E 81048752-324 Technology'Comp $1,000.00 §1,072.82 $120.88 (3r2.92) 107.29%
Active E 81048752-331 Trawel Traming Ex 50.00 50.00 .00 $0.00 0.00%
Active E 81048752-340 Advertising S600.00 530000 $100.00 5500.00 37 .50%
Active E 31040752-281 General Liability | 5300.00 $32081 30,00 (320.81) 106.87%
Active E 31040752-232 Property Ins $4,300.00 $3,082.00 $0.00 $038.00 BE.16%
Active E 81040752-284 Dram Shop %4.000.00 (56684.67) 3000 54 ged 67 -16.82%
Active E 81048752-331 Electric Lkilities $4,800.00 §2353.72 554347 5304128 47 %
Active E 810-48752-332 Water/Sawer LHilit 50.00 384044 $108.13 (5000.44) 0.00%
Active E 810-48752-333 Gas Liilties $1,000.00 54 083.83 $209.50 (53,083.83) 406.38%
Active E 810-40752-234 Refuse/Garbage %1,000.00 $601.88 $ii3gs $398.12 60.18%
Active E 31048752401 RepairsMant Buil $5,000.00 §355.74 .00 54,844 20 T.11%
Active E 81048752404 RepairsMaint Ma $5,000.00 §6,938.31 $300.88 (51,938.31) 138.77%
Active E 31048752-410 Rentals (GENER $1,500.00 524621 30.00 $1,253.79 16.41%
Active E 81040752433 Dues and Subscr $1,300.00 $200.20 o400 $1,000.10 23.07%
Active E 31040752431 Petty Cash 50.00 50.00 $0.00 $0.00 0.00%
Active E 81048752-500 Capital Outlay (G £5,000.00 50.00 3000 55,000.00 0.00%
Total Expenditure ($71,144.00)  (341,8332.22) (39,500 73) ($20,311.78) BB B0%
Total EVENT CENTER FUND {$15,04400) ($11,860.57) F445 01 _l_‘.'p4,IZ|E=3.-13} T4.30%

ECONOMIC DEVELOPMENT AUTHORITY
Rewenues $40,000.00 §710.80 5000 53028040 1.80%
Expenditures 544 400.00 50,390.23 512735 534 500.72 22 28%
Gaini[Loss) {34,400.00) [%2,170.68) k: 127 5 $4,770.88 2B 42%
Revenus

Active R &51-31750 Grant Revenue 50.00 50.00 30.00 50.00 0.00%
Active R 851-31760 Loan Revenus 50.00 50.00 30.00 50.00 0.00%
Active R &651-33000 Intergovemmental Re $40,000.00 50.00 30.00 540,000.00 0.00%
Active R 851-34101 Rent Revenus 50.00 %0.00 $0.00 50.00 0.00%
Active R &51-38200 Miscallaneous Revenu 50.00 %0.00 3000 50.00 0.00%
Active R 851-38203 Advertising Revenus 50.00 §710.80 $0.00 (371860} 0.00%
Total Revenue F40.000.00 71080 $0.00 £28,260.40 1.80%

Expenditure
Active E 351-46500-200 Office Supplies (G 5500.00 §112.78 T20.40 $347 .24 22 55%
Active E 851-46500-210 Operating Supplie 50.00 50.00 $0.00 $0.00 0.00%
Active E 851-46500-200 Professional Sevs %40,000.00 §6,770.00 3000 £33,230.00 16.93%
Active E 851-46500-204 Legal Fees 50.00 §1,040.82 30.00 (51,040.82) 0.00%
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Active E 851-46500-311 Contracts/Profess 50.00 50.00 $0.00 50.00 0.00%
Active E 851-46500-314 ContProServ-E 50.00 50.00 $0.00 50.00 10.00%
Active E 851-46500-240 Adwertising 50.00 50.00 $0.00 50.00 10.00%
Active E 851-46500-351 Legal Motices Pub §0.00 50.00 $0.00 50.00 10.00%
Active E 851-46500-381 General Liability | §300.00 534784 $0.00 (347.84) 115.95%
Active E 851-46500-331 Electric Utilies §600.00 $545.08 $106.085 354 14 B0.98%
Active E 851-46500-433 Dues and Subscr $2,000.00 51,064.00 $0.00 $1,936.00 35.47%
Active E 851-46500-500 Capital Outlay (G 50.00 30.00 $0.00 $0.00 10.00%
Active E 851-46500-503 Special Assessm 50.00 50.00 30.00 50.00 10.00%
Total Expenditure {344 400.00) (52,800.23) {$127.35) (534,500.72) 2I3R%
Toral ECONOMIC DEVELOPMENT AUTHORITY {34.400.00) (52,170.83) ($127.35) 34 77083 B 42%
EDA - RBEG
Rewvenues F27E4.00 51,188.85 523306 51.815.05 41.80%
Expenditures §0.00 50.00 $0.00 50.00 0.00%
Gain/[Loss) $2.7E4.00 §1,168.95 $233.06 $1,615.05 41.88%
Revenue
Active R 852-33111 Loan Repmint - Princf 50.00 50.00 $0.00 50.00 10.00%
Active R §52-38112 Loan Repmint - InterR 50.00 30.00 $0.00 $0.00 10.00%
Active R §52-38113 Loan Repmint - Pring’ $1,502.00 $091.55 14041 590045 43.84%
Active R 852-33114 Loan Repmnt - Inter'C $1,132.00 344305 $80 .60 $088.05 30.22%
Active R 852-38200 Miscellaneoss Revenu 50.00 50.00 $0.00 50.00 10.00%
Active R 852-33210 Intersst Eamings 56000 33345 1508 526 .55 BE TE%
Total Rewvenuse $2.FEA.D0 §1,168.95 $233.06 $1,615.05 41.80%
Expenditure
Active E 85246500430 Miscellaneous (G 50.00 50.00 $0.00 50.00 10.00%
Active E 852-46500-650 Loan Disburseme 50.00 30.00 $0.00 $0.00 10.00%
Active E 852-46500-651 Loan Disburseme 50.00 50.00 30.00 50.00 10.00%
Total Expenditure $0.00 50.00 $0.00 50.00 0.00%
Tatal EDA - RBEG T3 754 00 §1,168.05 2306 3161505 41.88%
EDA - Revalving Loan Pool
Rewvenues 50.00 50.00 $0.00 50.00 0.00%
Expenditures §0.00 50.00 $0.00 50.00 0.00%
Gain/[Loss) $0.00 §0.00 $0.00 §0.00 0.00%
Revenus
Active R 853-33111 Loan Repmnt - Princf 50.00 50.00 30.00 50.00 0.00%
Active R 853-38112 Loan Repmint - InterR 50.00 30.00 $0.00 $0.00 10.00%
Active R §53-38113 Loan Repmint - Pring’ 50.00 30.00 $0.00 $0.00 10.00%
Active R 853-33114 Loan Repmnt - Inter'C 50.00 30.00 $0.00 30.00 10.00%
Total Revenue %000 50.00 $0.00 50.00 0.0D0%
Expenditure
Active E 853-46500-650 Loan Disburseme £0.00 50.00 $0.00 50.00 10.00%
Active E 853-46500-651 Loan Disburseme 50.00 %0.00 $0.00 $0.00 10.00%
Total Expenditure $0.00 50.00 $0.00 50.00 0.00%
Total EDA - Revolving Loan Pool $0.00 §0.00 $0.00 §0.00 0.00%
EDA - BUSINESS CENTER
Rewvenues $27.500.00 513,693.17 5231037 £13,306.83 40 70%
Expenditures $15.500.00 56,245 85 831260 50,254 35 40.20%
Gain/[Loss) $12,000.00 57 44752 3180777 4 562 43 62 .06%
Revenus
Active R 854-31750 Grant Revenue 50.00 50.00 $0.00 50.00 10.00%
Active R 85431780 Loan Revenus $0.00 50.00 $0.00 50.00 0.00%
Active R &54-34101 Rent Revenue $27.500.00 §13,803.17 $2.310L37 $13,806.53 40 TE%
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Active R 854-33200 Miscellaneous Revenu 50.00 50.00 $0.00 50.00 10.00%
Total Revenue 27 .500.00 §12,8083.17 $2.310.37 §12,806.83 40.78%

Expenditure
Active E 854-46500-315 ContiPro Semv- S5 50.00 50.00 $0.00 50.00 0.00%
Active E 654-46500-321 Telephone 50.00 50.00 $0.00 50.00 0.00%
Active E §54-46500-322 Postage 50.00 50.00 $0.00 50.00 10.00%
Active E G54-46500-324 Technobogy'Comp 50.00 50.00 $0.00 50.00 10.00%
Active E 854-46500-382 Property Ins %2,000.00 §1,859.00 $0.00 §1,341.00 55, 30%
Active E 854-46500-381 Electric Liilites %2,500.00 5041.80 F151.68 §1,558.11 I7.88%
Active E 854-46500-322 WaterSewer LHilit $1,000.00 5338.42 $51.42 5813.57 3B8.84%
Active E 854-46500-223 Gas Liilites $2,000.00 51,7573 $02 5D $242 87 B7.87%
Active E 854-46500-234 Refuse/Garbage %1,000.00 §42.00 5700 5956.00 4.20%
Active E 65446500401 RepairsMaint Buil %2,000.00 50.00 $0.00 §3,000.00 0.00%
Active E 85446500433 Duwes and Subscr %2,000.00 §1,450.00 $0.00 §1,541.00 48 33%
Total Expenditure {%15.500.00) (58,245.85) {$312.60) (§0,254 35) 40.20%
Tozal EDA - BUSINESS CENTER $12.000.00 §r447.52 180T $4.552.43 62.06%

EDA - Small Cities Devel. Loan
Revenues £5.328.00 52.711.20 42182 £2.817.80 50.88%
Expenditures 0.00 50.00 $0.00 50.00 0.00%
Gaini{Loss) £5.328.00 §2,711.20 44282 $2.617.80 50.B8%
Revenue

Active R 855-33111 Loan Repmnt - Princ/ 854700 §317.52 $45.70 22043 Al 05%
Active R §55-33112 Loan Repmnt - Inter’R 532.00 52044 3258 §12.58 G1.54%
Active R 85533113 Loan Repmnt - Princ’ $3,060.00 52 027.83 323765 §1,041.12 51.08%
Active R 855-36114 Loan Repmnt - Inter/C §Te0.00 §$345.28 $E7 5D T4 84 44 28%
Total Revenue 532000 8271120 $443 82 $2617.80 B0 BE%

Expenditure
Active E 855-46500-650 Loan Disburseme 50.00 50.00 $0.00 50.00 10.00%
Active E 85546500651 Loan Disburseme 50.00 50.00 30.00 50.00 10.00%
Total Expenditure $0.00 s0.00 .00 s0.00 0.00%
Tazal EDA - Small Cities Deweal. Loan 532000 8271120 $443 82 $2617.80 B0 BE%

EDA - East Main Retail
Revenues $110.000.00 530,443 85 §6, 362 67 §71,556.15 24.05%
Expenditures. $26.100.00 511,048.53 321151 §15,051.12 42.33%
Gaini[Loss) $E83,000.00 527,284 97 34 240 D6 566 606.03 32 65%
Revenus

Active R 856-34101 Rent Revenue §110,000.00 538,443 85 3836267 571,5586.15 34.05%
Active R 856-33200 Miscellaneous Revenu 50.00 50.00 $0.00 50.00 0.00%
Total Revenue $110.000.00 3L 44385 $0.382 67 &71,656.15 24 055,

Expenditure
Active E 858-46500-103 Part-Time Employ 50.00 §1,879.84 Mio48 [51,078.84) 10.00%
Active E 8508-46500-121 PERA s0.00 5126.88 267 {5125.84) 10.00%
Active E 850-46500-122 FICA 50.00 512843 2 {5128.43) 0.00%
Active E 856-46500-127 MM Paid Leave In 50.00 5r.a ez (57.29) 10.00%
Active E 858-46500-210 Operating Supplie $1,000.00 5003.18 21908 5306.82 60.32%
Active E 858-46500-211 Cl=aning Supplies $100.00 34342 $0.00 $56.58 43.42%
Active E 858-46500-204 Legal Fees 50.00 50.00 $0.00 50.00 0.00%
Active E 856-46500-207 Management Fes 50.00 50.00 $0.00 50.00 10.00%
Active E 856-46500-311 Contracts/Profess %5,000.00 50.00 $0.00 §5,000.00 0.00%
Active E 856-46500-215 ContPro Serv- 5 %5,000.00 50.00 $0.00 §5,000.00 0.00%
Active E 658-46500-322 Postage 50.00 50.00 $0.00 50.00 0.00%
Active E 658-46500-330 Insurance (GENE 50.00 50.00 $0.00 50.00 0.00%
Active E 858-46500-382 Property Ins $5,000.00 §3,719.00 $0.00 §2,281.00 £1.08%
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Active  E 858-46500-331 Electric Utilities $2,000.00 §$831.86 3448 §1,386.04 31.80%
Active  E B56-46500-332 Water/Sewer Uiilit $2,000.00 $302.33 $60.02 §1,807 .67 19.82%
Active  E 858-46500-333 Gas Utilites $1,000.00 §556.58 $20.08 §443.42 55.B6%
Active  E B56-46500-334 Refuse/Garbage $3,000.00 51,260,250 $226.80 51,630.20 45.36%
Active  E 85646500401 Repairs™aint Buil $1,000.00 51,000.29 $979.88 (3800.89)  180.10%
Active  E 85646500430 Miscellaneous (G 50.00 50.00 $0.00 $0.00 0.00%
Active  E 85646500435 Restricted Saving 50.00 50.00 $0.00 $0.00 0.00%
Active  E 856-46500-500 Capital Outlay (G 50.00 50.00 $0.00 $0.00 0.00%
Active  E 856-47D00-601 Debt Srv Bond Pri 50.00 50.00 $0.00 50.00 0.00%
Active  E 856-47D00-511 Bond Interest 50.00 50.00 $0.00 50.00 0.00%
Total Expenditure ~ (320,10000) ($11.04B388)  (32.115.71)  (815,051.12)  42.33%
Total EDA - East Main Retail SEI.00000 52730407 S4240.06 $56,505.03 3265%
Community Develoment
Revenues $80,000.00 51,007 68 $0.00 §78,002.34 1.37%
Expenditures $80,000.00  $33,808.70 §7.434 58 54630130  42.01%
Gainl{Loss) S000  (532511.04) (S7.4456) 53251114 0.00%
Revenue
Active R T00-33000 Intergovemmental Re $40,000.00 50.00 000 $40,000.00 0.00%
Active R 7T00-34950 Other Revenues $40,000.00 §1,067.68 000 $36902.M 2.74%
Total Revenue  $80.000.00 §1,0087.08 $0.00 S7E,002.34 1.37%
Expenditure
Active  E TOO46T00-103 Part-Time Employ $51.000.00  §26,380.62 $5010.33  $256,530.23 50.81%
Active  E TO046700-121 PERA $3.888.00 51,077.74 $443.08 51,010.28 50.87%
Active  E TO046TO0-122 FICA $3,066.00 52,017.28 $452 54 51,048.72 50.86%
Active  E 7TO046700-127 MN Paid Leave In $220.00 $118.02 $268.05 $112.88 50.66%
Active  E TOO4GTO0-200 Office Supplies (G $2,000.00 5380.36 $133.04 51,810.64 19.02%
Active  E TOO46T00-210 Operating Supplie $1.000.00 512854 $0.00 5a871.48 12.85%
Active  E TOO46700-300 Professional Srvs $1.500.00 §542.03 $272.03 $057.97 36.14%
Active  E TOO4GT00-304 Legal Fees 50.00 $125.00 $62.50 {$125.00) 0.00%
Active  E 7O046700-321 Telephone $2,000.00 §50.52 $0.81 51,040.43 2.98%
Active  E TO0M46T00-322 Postage $1,500.00 $4.14 $0.00 51,405 53 0.28%
Active  E TOO46T00-324 TechnokogyiComp $1.300.00 5105.86 $0.00 51,104.14 B.14%
Active  E TOO46700-331 TravelTraming Ex $2.500.00 51,268.74 $0.00 51,231.28 50.75%
Active  E TOO4GTO0-M0 Adverfising $1,500.00 50.00 $0.00 $1,500.00 0.00%
Active  E TOO46TO0-355 Printing & Publishi $1,000.00 50.00 $0.00 51,000.00 0.00%
Active  E 7O046700-331 Electric Utilities $1,600.00 50.00 $0.00 51,800.00 0.00%
Active  E TOO46700-333 Gas Utilities $2.400.00 50.00 $0.00 52,400.00 0.00%
Active  E 70046700430 Miscellaneous (G 5517.00 5404.85 $0.00 §112.15 TE.31%
Active  E 70046700433 Dues and Subscri $1,200.00 $109.00 $109.00 51,081.00 2.08%
Total Expenditure ~ [$50,000.00) (532.608.70)  (37.434.56)  (540,30130)  #201%
Total Community Develoment 3000 (532511.04)  (3r43456)  Saz51104 0.00%
Report Total {$80,164.00) (3430,701.46) 3$216.36200  $35082748  537.30%
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Consent Agenda
APPROVAL OF CLAIMS

Payments Batch June 2026 Gen Extras

Refer 0 HSABAMNK

CITY OF FRAZEE

Payments

Current Pericd: June 2026

50,000.45

Chki# D0DE21E 8/18/2028

Cash Payment G 100-21707 Health Savings Payable

Imvoice

Cash Payment G 801-21707 Health Savings Payable

Imvoice

Cash Payment G 802-21707 Health Savings Payable

Imiaice
Transaction Date B/1872026
Refar 0 HSABANK

FPP#12 Benefit

PP#12 Benefit

PP#12 Benefit
Main Checking 10100
Ch# QO0GE2E M S2026

Cash Payment G 100-21707 Health Savings Payable

Imiaice

Cash Payment G 601-21707 Health Savings Payable

Imvoice

Cash Payment G G02-21707 Health Savings Payable

Imeaice
Transaction Date 8718520268
Refar 0 MN PERA

PP#12 Withhaolding

FPP#12 Withholding

PP#12 Withhelding

Main Checking 10100
Ck# D0D683E 8/2/2028

Cash Payment G 100-21704 PERA
Irvoice
Cash Payment G 200-21704 PERA
Irvoice
Cash Payment G 601-21704 PERA
Imvice
Cash Payment G G02-21704 PERA
Irvoice
Cash Payment & G56-21704 PERA
Ireoice
Cash Payment & 700-21704 PERA
Imvaice

Transaction Date 841842026

Fund Summary

FPFP#11 Retirement

PP+#11 Retirement

PP#11 Retirement

FPFP#11 Retirement

PP+#11 Retirement

PP#11 Retirement

Main Checking 10100

10100 Main Checking

073026 445 PM
FPage 1

F769.20
F0G15
F192.30

Total $1.057.65

F362.45
F107.68

$100.00

Total $568.14

$3.285.25
242
$380.37
50441
51687
$280.35

Total 3447567

100 GEMERAL FUMND 5441280
200 FIRE FUMD F8.42
801 WATER FUMD $024.21
602 SEWER FUMD 37968.71
G586 EDA - East Main Retail $16.87
TOD Community Develoment $280.35
50,000.48

Pre-Written Checks $6.099. 46

Checks to be Generated by the Computer $0.00

Total $6,099 46
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CITY OF FRAZEE

Payments

Current Period: June 2026

Payments Batch June 2026 Lig Extras 345207

Refer 0 MN DEPT OF REVENUE - WH Ck# D0D46TE 6/M1/2026

Cash Payment G 609-21702 State Withheolding Lig PP# 11 - State Withholding
Invoice

Transaction Date B/30/2026 Liguor Store 10101
Refer 0 UNITED COMMUNITY BANK Ck# D0D468E 6/M1/2026

Cash Payment E 609-49750-200 Office Supplies (GENER Deposit Slips
Invoice
Cash Payment E 609-49751-200 Office Supplies (GENER Deposit Slips
Invoice
Cash Payment E 610-49752-200 Office Supplies (GENER Deposit Slips
Invoice

Tranzaction Date B/30/2026 Liguor Store 10101

Refer 0 HSABANK Ck# D00469E B/18/2026
Cash Payment G 609-21707 Health Savings Payable PP#12 Benefit
Invoice

Transaction Date B/30/2026 Liquor Store 10101

Refer 0 HSABANK Che 000470 61182026
Cash Payment G 609-21707 Health Savings Payable PP#12 Withholding
Invoice

Transaction Date B/30/2026 Liguor Store 10101

Fund Summary
10101 Liguor Store

07730626 12:49 PM
Page 1

$153.12

Total $153.12

$2222

$22.22

F22.1

Total $66.65

$192.30

Total £192.30

$50.00

Total $50.00

609 MUNICIPAL LIQUOR FUNMD $439.86
610 EVENT CENTER FUND 52221
F462.07
Pre-Written Checks BE2.07
Checks to be Generated by the Computer S0.00
Total w6207
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CITY OF FRAZEE

Payments

Current Period: July 2026

Payments Batch 0701 2026L1G1 5488042

Refer 0 AN PERA Clat 0008T4E 7272026
Cash Payment G 608-21704 PERA L5 - PERA

Imeoice

Cash Payment G 810-21704 PERA EC - PFERA

Imeoice

Transaction Date TI2TIH0aa Liguor Stone 10101
Refer 0 HSABANK Chat 0004T1E 7302026

Cash Payment G 808-21707 Health Savings Payable
Inepice

Transacton Date U Al

Refer 0 HSABANK

Cash Payment G 808-21707 Health Savings Payabls
Inwpice
Transacton Date

Refer 0 MW DEPT OF REVENUE - WH

TI297 X025

Cash Payment G 808-21702 State Withholding
Inwoice

Transachon Date TI2TINaG

Riefer 0 RS

Cash Payment (G 808-21701 Federal Withholding
Inwoice

Cash Payment (G 808-21703 FICA Tax Withhalding
Inwoice

Cash Payment G 810-21702 FICA Tax Withhalding
Inwoice

Transaction Date TIATINRE

Refer 0 MW LT - PRML

Health Savings Payable

Liquor Store 10101

Ll Q0047 2E 7EI2026
Health Savings Payable

Liquor Store 10101
State Withholding

Liquor Store 10101
IRE - Lig PP#E
IRS - Lig PP#5

Liquor Store 10101

Chat D004TEE 702026

Cash Payment G 808-21712 MN Paid Leave
Inwoice

Cash Payment G 810-21712 MN Paid Leave
Inwoice

Transachon Date TR0F02E

Refer 0 AN LT - PRML

Paid Leave - Lig Pp #15
Paid Leave - Lig Pp#15

Liquor Store 10101
Clat 0004TTE 722026

Cash Payment G 808-21712 MN Paid Leave
Inwcice

Cash Payment G 810-21712 MN Paid Leave
Inwoice

Transaction Date T2 00G

Refer 0 AN LT - PRML

Paud Leave - Lig PP &2
Paud Leave - Lig PP #8

Liquor Store 10101
Cla? 0004TEE 7IFAR026

Cash Payment G 808-21712 MHN Paid Leave
Inwoice

Cash Payment G 810-21712 MN Paid Leave
Inwoice

Transaction Date TI2 2024

Refer 0 MERCHANT BAMNK

MM Paid Leave - Liw FP#7

MM Paid Leave - Liw PP #7

Liquor Store 10101
Chat D004TEE 7212026

Cash Payment  E 80848750433 Dwes and Subscriptions CC Fees July

Inwoice

Cash Payment  E 800-40751-433 Dues and Subscripbons  CC Fees July

Inepice

August 12, 2026 Council Meeting Agenda Page 140 of 222

Total

Total

Total

Total

Total

Total

Total

Total

OEOTI20 12:20 PM
Page 1

506630

5022

503661

518230

10230

550,00

550,00

520233

520233

525034

SO24.74

510510

$1.281.18

506 T2
$6.10

56282

4538
¥6.00

561.38

F4E.56
402

55258

F1.015.61

$1.015.61



CITY OF FRAZEE OR/OTI28 12:20 PM

Page 2
Payments
Current Period: July 2026
Transachon Date T30 Liquor Store 10101 Total P2.031.22

Fund Summany
10101 Liguor Sioe

G008 MUMICIPAL LIQUOR FUMD 34 667.08
610 EVENT CENTER FUND S1EZ.44
4 86042
Pre-Written Checks %4 BEO. 42
Checks to be Generated by the Computer 20.00
Total 54 28042
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CITY OF FRAZEE

Current Pericd: August 2026

Payments Batch 08122026L1G1

Refer 0 GMOVANMIS FROZEN PIZZA
Cash Payment E G08-48751-280 Pizza for Resale
Inwoice 0307212621 TI212023

Cash Payment E G08-48751-280 Pizza for Resale

Payments

527 04481

Pizza For Resale

Pizza For Resale

Liquor Store:

Inwoice 0308042620 B4 200G
Transaction Date B2 2028
Rlefer 0 JOHNSON BROTHERS LIGUOR GO _

Cash Payment E 808-48751-251 Liquor For Resale
Inwoice 1101338 Ti21/2028

Cash Payment E 808-48750-251 Liquor For Resale
Inwgice 1101337 TI208

Cash Payment E 80848750-251 Liquor For Resale
Inwoice

Transaction Date B 22028

Refer 0 PHILLIPS WINE & SPIRITE
Cash Payment E 808-46750-253 Wine For Resale
Inwoice 5208006 T A

Cash Payment E G08-48750-251 Liguor For Resake
Inwoice 5208008 TI212023

Cash Payment E G08-48751-251 Liguor For Resake
Inwoice 5215444 Bra

Cash Payment E 800-40750-253 Wine For Resale
Inwcice 5215444 B

Cash Payment E G08-48750-251 Liguor For Resake
Inwoice 5215444 842023

Cash Payment E G08-48750-253 Wine For Resale
Inwoice 5211634 T35

Cash Payment E 808-468750-251 Liguor For Resale
Inwoice 5211634 T35

Transaction Date B 22028

Refer 0 HARRYS PIZZALLG

Cash Payment E §08-48751-200 Pizza for Resale
Inwoice 37901 TN
Transacton Date B8

Blefer 0 BUCKS MLl BREWING
Cash Payment E G08-48750-252 Beer For Resale
Inwoice 072226c T8

Transaction Date B2 2028

Refer 0 BREAKTHRL BEVERAGE
Cash Payment E 808-48750-253 Wine For Resale
Inwoice 128026647 T2

Cash Payment E 808-4E750-251 Ligquor For Resale
Inwoice 128026647 TR

Transaction Date B2 3028

Refer 0 BEVERAGE WHOLESALERS, INC
Cash Payment E G08-4E751-252 Beer For Resale
Inwoice 072864 T30

Cash Payment E 808-4E8750-252 Beer For Resale
Inuoice 972864 Tr23/208

Liguor For Resale
Liguor For Resale

Liguor For Resale

Liquor Store

) ‘Wine For Resale
Liquor For Resale
Liquor For Resale
‘Wine For Resale
Liguor For Resale
‘Wine For Resale
Liguor For Resale

Liquor Store

" Pizza For Resale

Liquor Store

) Besr For Resale

Liquor Store

) ‘Wine For Resale
Liguor For Resale

Liquor Store

' Beer For Resale

Beer For Resale

August 12, 2026 Council Meeting Agenda Page 142 of 222

10101

10101

10101

10101

10101

10101

Total

Total

Total

Total

Total

Total

OB/O728 1221 PM
Page 1

405,60

524025

S045.85

sd.12
F1.082.52

522015

¥LATTTR

508
BE3EAG
BH2.36
§125.04
Mz
o708

S402.30

FLEEZA3

551.00

501.00

581.60

561.60

5203 55

SE3.05

s3raa0

§162.50

F1.014.40



CITY OF FRAZEE

Payments

Current Period: August 2026

Cash Payment E 808-48751-252 Beer For Resale Beer For Resale

Inwoice 972865 TG

Cash Payment E 808-48750-252 Beer For Resale Beer For Resale

Inwoice 972065 TI23 202

Cash Payment  E 808-48751-252 Beer For Resale Beer For Resale - CREDIT
Inwoice 440703 TI237202%

Cash Payment E 808-48750-252 Beer For Resale Beer For Resale

Inwoice 440703 TI23202

Transaction Date B/ 27025 Liquor Store 10101
Refer 0 GITY OF FRAZEE _

Cash Payment G 808-21706 Insurance Payable Ins Reimb Gen Fund LS
Inwoice B/1/2024

Transacton Date 128020 Liquor Store 10101
Refer 0 MK ENERGY RESOURCES Ll 00047 3E A0
Cash Payment  E G10-46752-383 Gas Utilities Gas Litlities

Imwoice

Transaction Date B/ 2020 Liquor Store 10101
Refer 0 AMANDA BLANCHARD -

Cash Payment  E G08-48751-321 Telephone Cell Phone Stipend April - June 2029
Inwoice

Transacton Date 130020 Liquor Store 10101
Rlefer 0 JOLENE TAFPE -

Cash Payment  E §10-48752-321 Telephone Cell Phone Stipend April - June 2029
Inwoice

Transacton Date 130020 Liquor Store 10101
Refer 0 CINTAS CORF _

Cash Payment  E 808-48751-210 Operating Supplies (GE  Operatng Supplies

Inwoice 4376065191 TI27 202

Cash Payment  E 808-48750-210 Operating Supplies (GE  Operating Supplies

Inwoice 427EOG5121 TI27 202

Cash Payment E 808-48751-211 Cleaning Supplies Cleaning Supplies

Inwoice 427GBG5121 TI272024

Transacton Date B/ 27020 Liquor Store 10101
Refer 0 DACOTAH PAFER GO _

Cash Payment  E G08-48751-210 Operating Supplies (GE  Operating Supplies
Inwoice 18337 TI272024

Transacton Date B/ 22020 Liquor Store 10101
Refer 0 D-5 BEVERAGES, INC -

Cash Payment E 808-408750-252 Beer For Resale Beer For Resale

Inwoice 933122 TI29202

Cash Payment E 808-48750-252 Beer For Resale Beer For Resale

Inwoice 1732-01205 TI29202%

Cash Payment E 808-48751-252 Beer For Resale Beer For Resale

Inwoice 93008E TI227202%

Cash Payment  E 608-40750-258 THC/CBD For Resale  THCGICBD For Resale
Inwoice 93008E TI227202

Cash Payment E 808-40751-252 Beer For Resale Besr For Resale

Inwoice 93508E TI2212026

Cash Payment E 808-408750-252 Beer For Resale Beer For Resale

Inwoice 93008E TI227202

Transacton Date R Liquor Store 10101
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Total

Total

Total

Total

Total

Total

Total

Total

DEO728 12:21 PM
Page 2

5163.50
S0GE.00
-BE5.40
$1.231.65

FA.575.65

$2.056.06

208506

511710

5117.10

5150.00

150,00

5120.00

5150.00

51614
51615
S&o40

5101.78

512801

512801

$1.304.75
524017
5315.00
5281.80
F1.045.00

FA.TEEOS

40443



CITY OF FRAZEE

Payments

Current Period: August 2026

Refer 0 BERGSETH BROS _

Cash Payment E 000-40750-252 Beer For Resale Beer For Resale

Inwoice 533662 TG

Cash Payment E 808-48750-252 Beer For Resale Beer For Resale

Inwoice 535041 TrA0F02E

Cash Payment E 800-40750-258 THC/CEBD For Resale  THC/CED For Resal
Inwoice 338-03851 B4 00a

Transacton Date B 23028 Ligquor Store 10101
Refer 0 _ANDERSON PUMPING AND PORTA _

Cash Payment E 808-48751-210 Operating Supplies (GE  Turkey Days Portable
Inwoice 47308 Ti3 g

Transacton Date B 2r 0 Liquor Store 10101
Refer 0 BELLBOY CORPORATION _

Cash Payment E 808-48751-251 Liquor For Resale Liguor For Resale

Inwoice 0212157400 Tr0F0E

Cash Payment E G08-48750-251 Liquor For Resale Liquor For Resale

Inwoice 0212157400 Tr30f02g

Transacton Date B 2r 0 Liquor Store 10101
Refer 0 BREAKTHRLU BEVERAGE _

Cash Payment  E 808-48750-251 Liquor For Resale Liguor For Resale

Inwoice 128238330 L

Transacton Diate B 2rH02a Liquor Store 10101
Rlefer 0 SOUTHERN GLAZERS OF MN LCler D004B0F BMARN26
Cash Payment  E 808-40750-253 Wine For Resale Wine For Resale

Inwoice 2787435 Trr0zg

Cash Payment E G08-48751-251 Liquor For Resale Liquor For Resale

Inwoice 2787435 Trr0zg

Transacton Date B/ 32026 Liquor Store 10101
Flefer 0 MATT BACHMANN

Cash Payment E 30848751-314 Cont/Pro Serv - Entertai  Karaoke - B/28/2024
Inwgice

Transaction Date Br132008 Liquor Store 10101
Refer 0 OTTERTAIL FOWER _

Cash Payment E G0848750-381 Electric Lkilites Electric Litdites

Inwgice

Cash Payment E 30848751-381 Electric Lkilites Electric Litdites

Inwgice

Cash Payment E 810-48752-331 Electric Lkilites Blectric Litdites

Inwgice

Transaction Date B2 Liquor Store 10101
Refer 0 MN ENERGY RESOQURGES Lt D00481E MA2026
Cash Payment E B08-48750-383 Gas Ltiliies Gas LUtlities

Inwgice

Cash Payment E 808-48751-333 Gas Lkilities Gas Uthities

Inwgice

Transaction Date Br132028 Liquor Store 10101
Refer 0 MN ENERGY RESOQURGES Lt D00482F 812026
Cash Payment E @1048752-383 Gas Utiliies Gas LUtlities

Inwgice

Transaction Date Br132008 Liquor Store 10101
Refer 0 FRAZEE FAMILY FOODS

August 12, 2026 Council Meeting Agenda Page 144 of 222

Total

Total

Total

Total

Total

Total

Total

Total

Total

080728 12:21 PM
Page 3

$2.484.56
$3.310.80

5211.60

3.007.35

5375.00

5375.00

SH3E.BD

528810

SE26.00

SE2 46

S4B .46

530384

5100.85

40460

5300.00

5300.00

5000.62

5000.62

o758

F2.15643

52416

524.16

ez

682

.82



Cash Payment
Inwoice
Cash Payment
Inwcice
Cash Payment
Inwcice
Cash Payment
Inwcice

Transaction Date

CITY OF FRAZEE

Payments

Current Period: August 2026

E 810-406752-210 Operating Supplies (GE Coke & Sprite

E 808-40751-259 Food for Resale

E 808-408751-259 Food for Resale

E f08-48751-259 Food for Resale

Bitraiog

Fund Summary

Lipt Onion Soup
Hvy Whip Cream
Cottage Chesse

Liquor Store 10101

10101 Liguor Store

Total

0EO728 12:21 PM
Page 4

608 MUNICIPAL LIQUOR FUMD F26.636.07
610 EVENT CENTER FUMD $1.307 .84
F27.044 81
Pre-Written Checks 5707.02
Checks to be Generated by the Computer $27.,237.59
Total 27,044 81
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CITY OF FRAZEE

Payments

Current Period: August 2026

Payments Batch 08122026GEN1 $200,785.08

Refer 0 POTTY SHACKS _
Cash Payment E 202-45000-300 Professional Sevs (GEN  Biff Rental’Srec - 6118, 23,20,7/7, 14728
Inwoice 07-21074 TMa2023

Transacton Date TrR2HE Main Checking 10100

Flefer 0 AUTO VALUE - DETROIT LAKES _

Cash Payment  E 100-43100-210 Operating Supplies (GE  Operating Supplies - Chapgen 122¢f
Inwoice 53863600 TI2T 026

Transacbon Date 23023 Main Checking 10100
Refer 0 COLONIAL LIFE & ACCIDENT INS G _

Cash Payment G 801-21702 Aflac/Colonial Life Colonial Life

Inwoice TM472023

Transacbon Date Tr23rx02a Main Checking 10100
Refer 0 BLACK DOG PROPERTY SERVICE  _

Cash Payment  E 100-48010-311 Contracts/Professional 5 Lawn Service Lakeside Cam
Inwoice 7285028

Transacbon Date BM22023 Main Checking 10100
Refer 0 ANDERSON BUS AND COAGH NG _

Cash Payment E 200-42200-212 Motor Fusls Motor Fuel - Fire

Inwoice 107 THT2026

Transacbon Date BM22023 Main Checking 10100
Refer 0 LAKES COUNTRY SERVICE COCF Clet 000075E 87372006

Cash Payment G 100-21708 Insurance Payable Inzurance Payable

Inwoice Brar0zg

Cash Payment G 801-21708 Insurance Payable Inzurance Payable

Inwoice BrA2028

Cash Payment G 002-21705 Insurance Payable Insurance Payable

Inwoice Br32024

Transacbon Date Bai202d Main Checking 10100
Refer 0 BAUMGART AUTO REPAIRLLG

Cash Payment E 10042110408 Repairs/Maint Vehicles 2014 Ford - PD Interceptor Utility Base
Inwcice

Transacton Diate TIIH02E Main Checking 10100

Refer 0 TYLER TRIEGLAFF _

Cash Payment  E 100-42110-321 Telephone Apnl - June 2026 Cell Phone Stipened
Inwoice

Transaction Date Tr2ea0aa Main Checking 10100

Riefer 0 HEVIN RENOILET -

Cash Payment  E 100-43100-321 Telephone April - Julne 2026 Cell Phone Stpened
Inwoice

Transaction Date Tr2e028 Main Checking 10100

Refer 0 STEPHANIE POEGEL _

Cash Payment  E 100-41400-321 Telephone Aprl - June 2026 Cell Phone Stipened
Inwoice

Transaction Date Tr2ea0aa Main Checking 10100

Riefer 0 SCOTT LUHMAN -

Cash Payment  E 100-42110-321 Telephone Apnl - June 2026 Cell Phone Stipened
Inwoice

Transaction Date Tr2e028 Main Checking 10100
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Total

Total

Total

Total

Total

Total

Total

Total

Total

Total

Total

0BOT28 1222 PM
Page 1

5540.00

554000

53743

53743

S3.24

6324

5080.00

S050.00

5.654.84

$5.654.84

$0.242 24
574534

$2.056.06

F12.074 54

537.50

53750

5150.00

5150.00

5150.00

5150.00

5150.00

5150.00

5150.00

5150.00



CITY OF FRAZEE

Payments

Current Period: August 2036

Refer 0 TINA HANSMEIER

Cash Payment  E 100-41400-321 Telephone
Inwoice

Aprl - June 2026 Cell Phone Spened

Transaction Date B s Main Checking 10100 Total
Refer 0 JESSE GROSSMAN -

Cash Payment  E 100-43100-221 Tebephone Aprl - June 2026 Cell Phone Stipened

Inwcice

Transaction Date TI29r008 Main Checking 10100 Total
Refer 0 BRET ANDERSON _

Cash Payment  E 100-42110-321 Tebephone

Inwcice

Transaction Date TI29r008 Main Checking 10100 Total
Refer 0 MN ENERGY RESOURCES LCigt 000605E S/ 22026

Cash Payment  E 601-48400-333 Gas Utilites Gas Utlities

Inwcice

Transacton Date B 202a Main Checking 10100 Total
Refer 0 MM ENERGY RESOURCES Clat 000886E 3/1A2026

Cash Payment  E 854-46500-333 Gas Utilites Gas Utlities

Inwcice

Transaction Date B304 Main Checking 10100 Total
Refer 0 MM ENERGY RESOURCES Clge 00000TE 702026

Cash Payment E 100-41400-333 Gas Lkilites Gas Utlities

Inwcice

Cash Payment E 200-42300-383 Gas Lkiliies Gas Liiities

Inwoice

Transaction Date B304 Main Checking 10100 Total
Refer 0 SIMPLE WEBSITE CREATIONS, IN  _

Cash Payment  E 100-41400-224 Technologw'Computer E Alter Trky Dys Mav - Permit Appr

Inwgice 10388 BrSfA0aE

Transacton Date BM1272008 Main Checking 10100 Total
Refer 0 SUNDHEIM WINDOW CLEAMNG LL _

Cash Payment E 100-41400-311 Contracts/Professional 5 City Hall - Window Cleaning

Inwoice BrAS08

Transaction Date B/12r3024 Main Checking 10100 Total
Refer 0 DAVID DROWN AASS0OCIATES, IN  _

Cash Payment  E 851-46500-300 Professional Srvs (GEN ED Cons Srec 2025 TIF Reports

Inwgice 3430 T 02

Transacton Date B2 02a Main Checking 10100 Total
Refer 0 VADIM MUMNICIPAL SOFTWARE IN

Cash Payment  E 100-41400-311 Contracts/Professional 5 Bank Draft Mant

Inwpice 407848 THE 02

Transaction Date B/12r3024 Main Checking 10100 Total
Refer 0 ULTENS OPERATIONS

Cash Payment E408-43100-303 Enginesring Fees
Inwoice ARN1DBETE3 TI27 2020
Cash Payment E408-43100-303 Enginesring Fees
Inwoice ARN1DBETE3 TI272024
Cash Payment E £05-408450-203 Enginesring Fees
Inwoice ARN1DBETE3 TI272026

Frazee - 2026 Sty Improv - Prog Detail
Frazee - 2026 St Mty Improv - Const Snec

Frazee - SwriMain Lft Impr - Add Srve
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5150.00

5150.00

5150.00

5150.00

5150.00

5150.00

§10.23

§10.23

$E.32

$E.32

$25 55

51555

§7i.10

§24.50

§24.50

5E0.00

5E0.00

3.000.00

3.000.00

502842

50ab42

$13.520.36

§77,150.20

$4.825.00



CITY OF FRAZEE 007128 1222 PM
Page 3
Payments
Current Period: August 2026

Cash Payment E 405-408450-303 Enginesning Fees Frazee - Sntry SwriMain Lft Sm imrow £50.070.00
Inwoice ARTWV1DBGETE3 T272028 -
Transaction Date B2 02a Main Checking 10100 Total $147 565 56
Rifer 0 MCFOA REGION 1 -
Cash Payment  E 100-41400-331 TrawelTraning Expense Reg 1 MigTming Awg 14, 2025 525.00
Inuoice
Transaction Date B 2024 Main Checking 10100 Total 525.00
Risfer 0 MN DEPT OF NATURAL RESOURGC
Cash Payment E 40548450433 Duwes and Subscripbions  Lics - #UWATD14827 5237.00
Inwoice TI02020
Transaction Date B 212024 Main Checking 10100 Total §237.00
Riefer 0 STEVES SANITATION -
Cash Payment E 100-43100-334 Refuse/Garbage Dispos Refuse/Garbage Disposal - PW 124,62
Inuoice
Cash Payment E 100-45200-334 Resfuse/Garbage Dispos Refuse/Garbage Disposal - Parks 5124.62
Inwcice
Cash Payment E 100-48500-312 ContPro Serv - Refusel Residential Garbage $14.030.26
Inwcice
Cash Payment E 054-46500-234 Refuse/Garbage Dispos Refuse/Garbage Disposal - Mahube F7.00
Inuoice
Cash Payment E 856-46500-384 Rsfuse/Garbage Dispos Refuse/Garbage Disposal - EMR S226.80
Inwcice
Cash Payment E 100-41400-334 Refuse/Garbage Dispos Refuse/Garbage Disposal - City Admin 5323
Inuoice
Cash Payment E 200-42200-384 Refuse!/Garbage Dispos Refuse/Garbage Disposal - Fire Hall #3105
Inwcice
Transacton Date B 212024 Main Checking 10100 Total 515.500.56
Rlefer 0 OTTERTAIL POWER -
Cash Payment E 856-46500-231 Electric Utilites Electnic Litdites 8034
Inwcice
Cash Payment E 854-46500-331 Electric Utilites Electnic Litlites. 827706
Inwcice
Cash Payment E 100-41400-331 Electric Utilites Electric Litdites. §265.20
Inwcice
Cash Payment E 200-42200-331 Electric Utiliies Electric Litlites 25528
Inwcice
Cash Payment E 100-42110-331 Electric Utilites Electnic Litlites. §17043
Inwcice
Cash Payment E 100-45200-331 Electric Utilites Electnic Litdites 551084
Inwcice
Cash Payment  E 100-43180-331 Electric Utilites Electnic Litlites. $1,732.06
Inwcice
Cash Payment E 801-48400-331 Electric Utilites Electric Litdites. SreT.08
Inwcice
Cash Payment E 802-4B450-331 Electric Utilites Electnic Litlites. 36730
Inwcice
Cash Payment  E 100-43100-331 Electric Utilites Electnic Litlites. 33808
Inwcice
Cash Payment  E 100-48010-331 Electric Utilites Electnic Litlites. 526.63
Inwcice
Transaction Date B 2202 Main Checking 10100 Total P2 B204T
Rlefer 0 VERIZON
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CITY OF FRAZEE 0807126 1222 PM
Page 4
Payments
Current Pericd: August 2026

Cash Payment  E 10042110-321 Telephone Telephone 4056
Inwoice G140304086 TG
Cash Payment E 100-42110-322 Postage Telephone $105.03
Inwoice B140332600 T2
Cash Payment  E 100-43100-321 Telephone Telephons 52478
Inwoice 3140304088 Tr2Ars
Cash Payment  E 802-48450-321 Telephone Telephons 52478
Inwoice 3140304088 Tr2Ars
Transachion Date B 202G Main Checking 10100 Total 520415
Rlefer 0 LEIGHTON BROADCASTING-DETR _
Cash Payment  E 70046700300 Professional Srvs (GEN  Com Sponsor wi profile - 7123028 $135.00
Inwoice 2821457 P i
Transachion Date B 202G Main Checking 10100 Total $135.00
Rlefer 0 FRAFEE EIECTRIC. ING _
Cash Payment E 20042200401 Repairs™aint Buildings Replace Ceiling Fans - Fire 580701
Inwoice 14504 T2
Cash Payment E 20042200401 Repairs/Maint Buildings Add Pressure Washer Recept $2.545.06
Inwoice 14505 Tr2Ars
Transachion Date B 202G Main Checking 10100 Total §3.354.87
Rlefer 0 LAME GARAGE DOOR SERVICE
Cash Payment E 20042300401 Repairs/Maint Buildings Adj Chitch, Lubed Door $125.00
Inwoice 2703 72053008
Transachon Date Br2iaia Main Checking 10100 Total $125.00
Rlefer 0 OK LUMBER & HARDWARE _
Cash Payment E 100-43100-240 Small Tools and Minor E Small Tools: $540
Imwoice 30310 Gr1.0e
Cash Payment E 10045200401 Repairs™aint Buildings RepairsM™ain §8.00
Imwoice 30310 Gr1.0e
Cash Payment  E 801-48400-210 Operating Supplies (GE  Operating Supplies §7.00
Inwoice 30318 61028
Cash Payment  E 80148400404 Repairs™aint Machinery Repairs! Main 52085
Inwoice 30318 61028
Cash Payment E 100-43100-240 Small Tools and Minor E Small Tools: 40
Imwoice 30310 Gr1.0e
Cash Payment E 10045201401 Repairs/Maint Buildings RepairsMain F00B
Imwoice 30310 Gr1.0e
Cash Payment E 10045200401 Repairs/Maint Buildings RepairsMain 440
Imwoice 30318 6108
Cash Payment E 100-43100-240 Small Tools and Minor E Small Tools 1700
Imwoice 30318 6108
Cash Payment E 100-43100-240 Small Tools and Minor E Small Tools §2.75
Imwoice 30318 61 £0a
Cash Payment E 100-43100-240 Small Tools and Minor E Small Tools §270
Inwcice 60318 61 £0a
Cash Payment E 100-43100-240 Small Tools and Minor E Small Tools: $0.75
Inwoice 30318 Grres
Cash Payment  E 100-43100-210 Operating Supplies (GE  Operating Supphes $oe
Inwoice 30318 61028
Cash Payment  E 100-43100-210 Operating Supplies (GE  Operating Supphes §7.50
Inwoice 30318 61028
Cash Payment E 100-43100-210 Operating Supplies (GE  Operating Supplies $6.00
Imwoice 30310 Gr1.0e
Transachon Date Br2iaia Main Checking 10100 Total §105.07
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CITY OF FRAZEE

Payments

Current Period: August 2026

Flefer 0 AUTO VALLE - DETROIT LAKES  _

Cash Payment E 10043100407 Repairs™aint Equipmen 04 Filters

Imwoice 53363382 TI22r02

Cash Payment  E 100-43100-210 Operating Supplies (GE Dbl Coated Acrylic
Imwoice 53863362 TI22r026

Transaction Date B 27008 Main Checking 10100

Refer 0 RMB ENVIRONMENTAL LABORATO _
Cash Payment  E 802-4B450-213 SamplesiTesting
Imwoice DIEZ3a1 T8

Transaction Date B 22004 Main Checking 10100

Refer 0 ORTON QIL COMPANY _
Cash Payment E 10042110408 Repair=Maint Vehicles PD CarWash
Inwoice

Cash Payment E 10042110-212 Motor Fusls PD Fuel
Inwgice

Cash Payment E 100-43100-212 Motor Fusls Cirests Fuel
Inwoice

Cash Payment E 100-45200-212 Motor Fusls Parks Fuel
Inwoice

Cash Payment E 801-48400-212 Motor Fusls Water Fusl
Inwoice

Cash Payment E 802-48450-212 Motor Fusls Sewer Fusl
Inwoice

Cash Payment E 200-42200-212 Motor Fusls Fire Fusl
Inwoice

Cash Payment E 20142300408 Repairs™Maint Vehicles Rescue Fusl
Inwoice

Cash Payment E 201-42300-212 Motor Fusls Rescue Car Wash

Inwoice

Transaction Date B 212028 Main Checking 10100
Refer 0 GOPHER STATE ONE CALL _

Cash Payment E 10043100433 Duwes and Subscriptions 78 Tickets

Imwoice G0T0410 T 2028

Transaction Diate B 22028 Main Checking 10100
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§18.32

52068

Total

5031

S06D.38

Total

5580.38
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S0EDTS

2203 04
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SB4.60
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§17.00

Total

BTM24

2101.25

Total

5101.25



CITY OF FRAZEE OBAITI2E 1222 PM
Page &

Payments

Current Period: August 2026

Fund Summary
10100 Main Checking

100 GEMERAL FUND §23.710.80
200 FIRE FUND Fe.504.00
201 RESCUE FUND §1456.00
202 WANNIGAN REGIONAL PARK $540.00
405 CAP PROJ - LIFT STATIONS 2026 §57.132.00
408 CAP PROJ - 2026 UTILITY RECOMNS F00.670.55
601 WATER FUMD $1.835.08
602 SEWER FUND 327203
651 ECONOMIC DEVELOPMENT AUTHORITY $3.000.00
654 EDA - BUSIMESS CENTER $33r 38
656 EDA - East Main Retail 532614
700 Comrramity Desveloment $135.00
$200, 76508

Pre-Written Checks. 31221229

Checks to be Generated by the Computer $128,561.79

Total $200,785.08
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CITY OF FRAZEE

Payments

Current Period: July 2026

Payments Batch 0701 2026GEN1 §12684.70

Refer 0 MN PERA Cle? 0008B4E 7272026
Cash Payment G 100-21704 PERA PERA - Gen Pp#15
Inwcice

Cash Payment G 200-21704 PERA PERA - Gen Pp# 15
Inwpice

Cash Payment G 801-21704 PERA PERA - Gen Pp#15
Inwcice

Cash Payment G 802-21704 PERA PERA - Gen Pp#15
Inwcice

Cash Payment G 856-21704 PERA PERA - Gen Pp# 15
Inwpice

Cash Payment G 700-21704 PERA PERA - Gen Pp# 15
Inwpice

Transaction Date 272G Main Checking 10100
Riefer 0 MN DEFPT OF REVENUE - WH Cle# 000885E 7272026
Cash Payment G 100-21702 State Withholding State WH - Gen PP#15
Inwcice

Cash Payment G 801-21702 State Withholding State WH - Gen PP#15
Inwcice

Cash Payment G 802-21702 State Withholding State WH - Gen PP#15
Inwoice

Cash Payment G 700-21702 State Withholding State WH - Gen PP#15
Inwoice

Transaction Date 27028 Main Checking 10100
Refer 0 RS Cle# 0008BGE 7272026
Cash Payment G 100-21701 Federal Withholding IRE - Gen PPE15
Inwcice

Cash Payment G 100-21703 FICA Tax Withholding IRS - Gen PPE15
Inwpice

Cash Payment G 200-21701 Federal Withholding IRS - Gen PPE15
Inwpice

Cash Payment G 200-21703 FICA Tax Withholding IRE - Gen PPE15
Inwcice

Cash Payment G 801-21701 Federal Withholding IRE - Gen PPE15
Inwcice

Cash Payment G 801-21702 FICA Tax Withholding IRS - Gen PPE15
Inwpice

Cash Payment G 802-21701 Federal Withholding IRS - Gen PPE15
Inwcice

Cash Payment G 802-21703 FICA Tax Withholding IRE - Gen PPE15
Inwcice

Cash Payment G 856-21701 Federal Withholding IRS - Gen PPE15
Inwcice

Cash Payment G 856-21703 FICA Tax Withholding IRS - Gen PPE15
Inwcice

Cash Payment G 700-21701 Federal Withholding IRS - Gen PPE15
Inwoice

Cash Payment G 700-21703 FICA Tax Withholding IRS - Gen PPE15
Inwoice

Transaction Date 27020 Main Checking 10100
Refer 0 MN Ui - PRML LCigt Q00GETE 7026
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CITY OF FRAZEE

Payments

Current Period: July 2026

Cash Payment G 100-21713 MM Paid Leave MM Paid Leave

Inwcice

Cash Payment G 200-21713 MN Paid Leave MM Paid Leave

Inwcice

Transaction Date 292028 Main Checking 10100
Rlafer 0 NN LT - PEAML Ciz? 0D0SBEE 72772026

Cash Payment G 100-21713 MN Paid Leave Mn Paid Leave

Inwcice

Cash Payment G 200-21713 MM Paid Leave Mni Paid Leave

Inwcice

Cash Payment G 601-21713 MN Paid Leave Mn Paid Leave

Inwoice

Cash Payment G 802-21713 MN Paid Leave Mn Paid Leave

Inwcice

Cash Payment G 856-21713 MN Paid Leave Mn Paid Leave

Inwoice

Cash Payment G 700-21713 MM Paid Leave Wni Paid Leave

Inwcice

Transaction Date TI27I2028 Main Checking 10100
Rlefer 0 NN LT - PRAML Cla? 000820 T/A02020

Cash Payment G 100-21713 MN Paid Leave Wn Paid Leave - G=n PP #14
Inwoice

Cash Payment G 200-21713 MN Paid Leave Wn Paid Leave - Gen PP #14
Inwcice

Cash Payment G 201-21713 MN Paid Leave Wn Paid Leave - Gen PP #14
Inwoice

Cash Payment G 602-21713 MN Paid Leave Wn Paid Leave - Gen PP #14
Inwcice

Cash Payment G 256-21713 MN Paid Leave Wn Paid Leave - Gen PP #14
Inwcice

Cash Payment G 700-21713 MN Paid Leave Wn Paid Leave - Gen PP #14
Inwcice

Transaction Date 292028 Main Checking 10100
Befer 0 NN LT - PEAML Cla? 000300F 7272026

Cash Payment G 100-21713 MM Paid Leave MM Paid Leave - Gen PP #15
Inwcice

Cash Payment G 200-21713 MN Paid Leave MM Paid Leave - Gen PP #15
Inwcice

Cash Payment G 201-21713 MN Paid Leave MM Paid Leave - Gen PP #15
Inwcice

Cash Payment G 802-21713 MN Paid Leave MM Paid Leave - Gen PP #15
Inwcice

Cash Payment G 256-21713 MN Paid Leave MM Paid Leave - Gen PP #15
Inwcice

Cash Payment G 700-21713 MN Paid Leave MM Paid Leave - Gen PP #15
Inwcice

Transaction Date TI27i2028 Main Checking 10100
Rlafer 0 NN LT - PEAML Ciz? 00022 1E 73072026

Cash Payment G 100-21713 MN Paid Leave MM Paid Leave - Monthly FP #7
Inwcice

Cash Payment G 200-21713 MM Paid Leave MM Paid Leawve - Monthly PP £7
Inwcice

Transaction Date

TRTINRE

Main Checking 10100
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CITY OF ERAZEE OBO728 12:26 PM
Page 2
Payments

Current Period: July 2026
Rlefer 0 N L - PRML Clat 000802E 7rEpR02e
Cash Payment G 100-217132 MN Paid Leave MM Paid Leave - Gen PP #8 §138.02
Inwpice
Cash Payment G 200-21713 MN Paid Leave MM Paid Leave - Gen PP #8 $0.56
Inwoice
Cash Payment G 001-21713 MN Paid Leave MM FPaid Leave - Gen PP #8 5226
Inwoice
Cash Payment G o02-21713 MN Paid Leave MM Paid Leave - Gen PP #8 53064
Inwoice
Cash Payment G 856-21713 MN Paid Leave MM Paid Leave - Gen PP #8 F1.10
Inwoice
Cash Payment G 700-21713 MN Paid Leave M Paid Leave - Gen PP #8 5i6.88
Inwoice
Transachon Date T2 Main Checking 10100 Total 5207 46
Flefer 0 HSABANK Clat 0008E3E Trrp02e
Cash Payment 5 100-21707 Health Savings Payabls Health Savings Payable 5576.80
Inwoice 121719860
Cash Payment G 801-21707 Health Savings Payable Health Savings Payable 58515
Inwoice 1201719860
Cash Payment G 802-21707 Health Savings Payable Health Savings Payable 518230
Inwoice 121711960
Transachon Date Tr20rn02a Main Checking 10100 Total §065.35
Rlefer 0 HSABANK Lt 00004 E 722020
Cash Payment G 100-21707 Health Savings Payable Health Savings Payable 535B 45
Inwoice
Cash Payment G 601-21707 Health Savings Payable Health Savings Payable §107.60
Inwpice
Cash Payment G 602-21707 Health Savings Payable Health Savings Payable 5100.00
Inupice
Transaction Date T2 Main Checking 10100 Total 556614
Flefer 0 TASGLLG Lt OOOGTEE 7RI
Cash Payment E 10041400233 Duwes and Subscripions Dues and Subscriptions 118
Inwoice IN3TRS3TE T2
Transachon Date TR Main Checking 10100 Total i
Rlefer 0 TASCLLG Clea? 0008TEE 772026
Cash Payment E 100-41400-#33 Dues and Subscriptons Dues and Subscriptions 52016
Inwoice IN3TRS03E TI2Ti0
Transachon Date T2 Main Checking 10100 Total 22816

Fund Summary

10100 Mam Checking

100 GEMERAL FUND 3835541
200 FIRE FUND 85537
601 WATER FUMND F1.401.06
602 SEWER FUND F1.882.70
56 EDA - East Main Retail SET 48
700 Commamity Develoment SERD.TB
$12664.70

Pre-Written Checks 512,6684.79

Checks to be Generated by the Computer %0.00

Total $12,664.79
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Consent Agenda

JOURNAL ENTRIES —JANUARY 2026

Batch Name 01-2026 JE

Refer 0

CITY OF FRAZEE

Journal Entries

Current Period: January 2026

E 609-49750-251 Liguor For Resale

E 421-46500-383 Gas Utilities

E 609-49751-251 Liguor For Resale

E 656-46500-383 Gas Utilities

E 609-49750-252 Beer For Resale

G 421-10100 Cash - Main Checking

E 609-49751-252 Beer For Resale

G 656-10100 Cash - Main Checking

E 609-49750-253 Wine For Resale

E 609-49751-253 Wine For Resale

E 609-49750-254 Soft Drinks/Mix For Resale
E 609-49751-254 Soft Drinks/Mix For Resale

Transaction Date 1/31/2026

Liquor store Tranfers - Corrected
Gas Utility Correction - Jan 2026
Liquor store Tranfers - Corrected
Gas Utility Correction - Jan 2026
Liquor store Tranfers - Corrected
Gas Utility Correction - Jan 2026
Liquor store Tranfers - Corrected
Gas Utility Correction - Jan 2026
Liquor store Tranfers - Corrected
Liquor store Tranfers - Corrected
Liquor store Tranfers - Corrected
Liquor store Tranfers - Corrected

Fund Summary

Refer 0 421 CAP PRQJ - EMR

609 MUNICIPAL LIQUOR FUND
656 EDA - East Main Retail

Debit Credit
$133.53 $133.53
$3,306.15 $3,306.15
$133.53 $133.53

For each fund the Debits MUST equal Credits to be In Balance.

Consent Agenda

JOURNAL ENTRIES — FEBRUARY 2026

Batch Name 02-2026 JE

Refer 0

CITY OF FRAZEE

Journal Entries

Current Period: February 2026

E 609-49750-251 Liquor For Resale

E 421-46500-383 Gas Utilities

E 609-49751-251 Liquor For Resale

E 656-46500-383 Gas Utilities

E 609-49750-252 Beer For Resale

5 421-10100 Cash - Main Checking

E 609-49751-252 Beer For Resale

G 656-10100 Cash - Main Checking

E 609-49750-253 Wine For Resale

E 609-49751-253 Wine For Resale

E 609-49750-254 Soft Drinks/Mix For Resale
E 609-49751-254 Soft Drinks/Mix For Resale
Transaction Date  2/28/2026

Fund Summary

Refer 0 421 CAP PROJ - EMR

609 MUNICIPAL LIQUOR FUND
656 EDA - East Main Retail

Liquor Store Transfers - Corrected
Gas Utility Correction - Feb 2026
Liquor Store Transfers - Corrected
Gas Utility Correction - Feb 2026
Liquor Store Transfers - Corrected
Gas Utiity Correction - Feb 2026
Liquor Store Transfers - Corrected
Gas Utility Correction - Feb 2026
Liquaor Store Transfers - Corrected
Liquor Store Transfers - Corrected
Liquor Store Transfers - Corrected
Liquor Store Transfers - Corrected

Debit Credit
$123.22 $123.22
$3,287.24 $3,287.24
$123.22 $123.22

For each fund the Debits MUST equal Credits to be In Balance.
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08/06/26 3:40 PM

Page 1
Debit Credit
$0.00 $494 15
$0.00 $133.53
$494 15 $0.00
$13353 $0.00
$0.00 $2,719.75
$133.53 $0.00
$2,719.75 $0.00
$0.00 $133.53
$0.00 $11.00
$11.00 $0.00
$0.00 $81.25
$81.25 $0.00
Total $3,573.21 $3,573.21
Difference
In Balance
In Balance
In Balance
08/06/26 4:06 PM
Page 1
Debit Credit
$0.00 $512.57
$0.00 $123.22
$512.57 $0.00
$123.22 $0.00
$0.00 $2,664.43
$123.22 $0.00
$2,664.43 $0.00
$0.00 $123.22
$0.00 $5.50
$5.50 $0.00
$0.00 $104.74
$104.74 $0.00
Total $3,533.68 $3,533.68
Difference
In Balance
In Balance
In Balance



Consent Agenda

JOURNAL ENTRIES — MARCH 2026

CITY OF FRAZEE 08/06/26 4:11 PM
Page 1

Journal Entries

Current Period: March 2026

Batch Name 03-2026 JE

Refer 0 Debit Credit
E 609-49750-251 Liquor For Resale Liquor Store Transfers - Corrected $0.00 $396.50
E 421-46500-383 Gas Utilities Gas Utility Correction - Mar 2026 $0.00 $131.35
E 609-49751-251 Liquor For Resale Liquor Store Transfers - Corrected $396.50 $0.00
E 656-46500-383 Gas Utilities Gas Utility Correction - Mar 2026 $131.35 $0.00
E 609-49750-252 Beer For Resale Liquor Store Transfers - Corrected $0.00 $2,875.16
G 421-10100 Cash - Main Checking Gas Utility Correction - Mar 2026 $131.35 $0.00
E 609-49751-252 Beer For Resale Liquor Store Transfers - Corrected $2,875.16 $0.00
G 656-10100 Cash - Main Checking Gas Utility Correction - Mar 2026 $0.00 $131.35
E 609-49750-253 Wine For Resale Liquor Store Transfers - Corrected $0.00 $16.50
E 609-49751-253 Wine For Resale Liquor Store Transfers - Corrected $16.50 $0.00
E 609-49750-254 Soft Drinks/Mix For Resale Liquor Store Transfers - Corrected $0.00 $126.56
E 609-49751-254 Soft Drinks/Mix For Resale Liquor Store Transfers - Corrected $126.56 $0.00

Transaction Date  3/31/2026 Total $3,677.42 $3,677.42

Fund Summary
Debit Credit Difference
Refer 0 421 CAP PROJ - EMR $131.35 $131.35 In Balance
609 MUNICIPAL LIQUOR FUND $3,414.72 $3,414.72 In Balance
656 EDA - East Main Retail $131.35 $131.35 In Balance

For each fund the Debits MUST equal Credits to be In Balance.

Consent Agenda

JOURNAL ENTRIES — APRIL 2026
CITY OF FRAZEE 08/06/26 4:14 PM

Page 1
Journal Entries

Current Period: April 2026

Batch Name 04-2026 JE

Refer 0 Debit Credit
E 609-49750-251 Liquor For Resale Liquor Store Transfers - Corrected $0.00 $352.42
E 421-46500-383 Gas Utilities Gas Utility Correction - April 2026 $0.00 $93.54
E 609-49751-251 Liquor For Resale Liquor Store Transfers - Corrected $352.42 $0.00
E 656-46500-383 Gas Utilities Gas Utility Correction - Aprl 2026 $93.54 $0.00
E 609-49750-252 Beer For Resale Liquor Store Transfers - Cormrected $0.00 $2,976.76
G 421-10100 Cash - Main Checking Gas Utility Correction - April 2026 $93.54 $0.00
E 609-49751-252 Beer For Resale Liquor Store Transfers - Corrected $2976.76 $0.00
G 656-10100 Cash - Main Checking Gas Utility Correction - April 2026 $0.00 $93.54
E 609-49750-253 Wine For Resale Liquor Store Transfers - Corrected $0.00 $5.50
E 609-49751-253 Wine For Resale Liquor Store Transfers - Corrected $5.50 $0.00
E 609-49750-254 Soft Drinks/Mix For Resale Liquor Store Transfers - Corrected $0.00 $169.45
E 609-49751-254 Soft Drinks/Mix For Resale Liquor Store Transfers - Corrected $169.45 $0.00

Transaction Date  4/30/2026 Total $3,691.21 $3,691.21

Fund Summary
Debit Credit Difference
Refer 0 421 CAP PROJ - EMR $93 54 $93 54 In Balance
609 MUNICIPAL LIQUOR FUND $3,504.13 $3,504.13 In Balance
656 EDA - East Main Retail $93.54 $93.54 In Balance

For each fund the Debits MUST equal Credits to be In Balance.
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JOURNAL ENTRIES — MAY 2026
08/06/26 4:16 PM

CITY OF FRAZEE

Page 1
Journal Entries
Current Period: May 2026
Batch Name  05-2026 JE
Refer 0 Debit Credit
E 609-49750-251 Liquor For Resale Liquor Store Transfers $0.00 $341.42
E 421-46500-383 Gas Utilities Gas Utility Correction - May 2026 $0.00 $47 96
E 609-49751-251 Liquor For Resale Liquor Store Transfers $341.42 $0.00
E 656-46500-383 Gas Utilities Gas Utility Correction - May 2026 $47.96 $0.00
E 609-49750-252 Beer For Resale Liquor Store Transfers $0.00 $2,488.84
G 421-10100 Cash - Main Checking Gas Utility Correction - May 2026 $47.96 $0.00
E 609-49751-252 Beer For Resale Liquor Store Transfers $2,488.84 $0.00
G 656-10100 Cash - Main Checking Gas Utility Correction - May 2026 $0.00 $47.96
E 609-49750-253 Wine For Resale Liquor Store Transfers $0.00 $11.00
E 609-49751-253 Wine For Resale Liquor Store Transfers $11.00 $0.00
E 609-49750-254 Soft Drinks/Mix For Resale Liquor Store Transfers $0.00 $199.57
E 609-49751-254 Soft Drinks/Mix For Resale Liquor Store Transfers $199.57 $0.00
Transaction Date 5/31/2026 Total $3,136.75 $3,136.75
Fund Summary
Debit Credit Difference
Refer 0 421 CAP PROJ - EMR $47.96 $47.96 In Balance
609 MUNICIPAL LIQUOR FUND $3,040.83 $3,040.83 In Balance
656 EDA - East Main Retail $47.96 $47.96 In Balance
For each fund the Debits MUST equal Credits to be In Balance.
CITY OF FRAZEE 08/06/26 4:55 PM
Page 1
Journal Entries
Current Period: May 2026
Batch Name 05-2026 JEB
Refer 0 Debit Credit
E 100-49500-200 Office Supplies (GENERAL) Miscodding Correction $1,582 88 $0.00
E 100-43100-200 Office Supplies (GENERAL) Miscodding Correction $0.00 $1,582.88
Transaction Date  5/31/2026 Total $1,582 88 $1,582 88
Fund Summary
Debit Credit Difference
Refer 0 100 GENERAL FUND $1,582.88 $1,582.88 In Balance

For each fund the Debits MUST equal Credits to be In Balance.
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JOURNAL ENTRIES —JUNE 2026
CITY OF FRAZEE 08/06/26 4:21 PM

Page 1
Journal Entries

Current Period: June 2026

Batch Name 06-2026 JE

Refer 0 Debit Credit
E 609-49750-251 Liguor For Resale Liguor Store Transfers $0.00 $187.22
E 421-46500-383 Gas Utilities Gas Utility Correction - June 2026 $0.00 $26.98
E 609-49751-251 Liguor For Resale Liquor Store Transfers $187.22 $0.00
E 656-46500-383 Gas Utilities Gas Utility Correction - June 2026 $26.98 $0.00
E 609-49750-252 Beer For Resale Ligquor Store Transfers $0.00 $2,920.10
G 421-10100 Cash - Main Checking Gas Utility Correction - June 2026 $26.98 $0.00
E 609-49751-252 Beer For Resale Liquor Store Transfers $2,920.10 $0.00
G 656-10100 Cash - Main Checking Gas Utility Correction - June 2026 $0.00 $26.98
E 609-49750-253 Wine For Resale Ligquor Store Transfers $0.00 $11.00
E 609-49751-253 Wine For Resale Liguor Store Transfers $11.00 $0.00
E 609-49750-254 Soft Drinks/Mix For Resale Liquor Store Transfers $0.00 $138.70
E 609-49751-254 Soft Drinks/Mix For Resale Liquor Store Transfers $138.70 $0.00

Transaction Date  6/30/2026 Total $3,310.98 $3,310.98

Fund Summary

Debit Credit Difference

Refer 0 421 CAP PROJ - EMR $26.98 $26.98 In Balance
609 MUNICIPAL LIQUOR FUND $3,257.02 $3,257.02 In Balance

656 EDA - East Main Retail $26.98 $26 98 In Balance

For each fund the Debits MUST equal Credits to be In Balance.
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RESOLUTION 0812-2026A — RESOLUTION EXPRESSING ACCEPTANCE AND APPRECIATION FOR FRAZEE
RESCUE DEPARTMENT DONATIONS

City Of

[

City Phone: 218-334-4991 | City Faoc 218-334-4953
RESOLUTION No. 0812-2026A
A RESOLUTION EXPRESSING ACCEPTAMNCE OF AMD APPRECIATION FOR FRAZEE RESCUE DEPARTMENT
DONATIONS

WHEREAS; the City of Frazee is generally authorized to accept donations of real and personzal property pursuant
to Minnesota Statutes Section 465.02 for the benefit of its citizens, and is spedfically authorized to accept gifts
and bequests for the benefit of recreational services pursuant to Minnesota Statutes ection 471.17; and

WHEREAS; The Frazee Rescue Department is a vital necessity for the City of Frazee, surrounding Townshigs, and
Counties; and

WHEREAS; the following persons have generously donated the amounts st forth below to the Frazee Rescue

Department:
Mame of Donor Amount
Ameriprise — Willma Hanson 52,000.00

WHEREAS: It is the desire of the donor to use this donation towards the needs of the Frazee Rescue
Department; and

WHEREAS; the City Council is appreciative of these donations and commend the donors for their civic efforts and
contributions.

MOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Frazee, Minnesota:
1. that the donations are accepted and acknowledged with gratitude.
2. that the donations will be used towards the needs of the Frazee Rescue Department.

THEREFORE, BE IT KNOWRMN; Adoption of this resolution this 12 of .ﬁ.ugust_l 2026 by the City Council of Frazee.
With the following woting:

Daggett Froeber Kemper Rader Sharp
Aye
May
Abstain
Absent
Mike Sharp, Stephanie Poegel,
Mlayor City Administrator
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RESOLUTION 0812-2026B — RESOLUTION EXPRESSING ACCEPTANCE AND APPRECIATION FOR FRAZEE
FIRE DEPARTMENT DONATIONS

— .
q § F City Of
W razee
IS minnEsOTA
Lity Phone ,""'IH I 54450 l:':l:,'l.-u FR-1%4 -I‘.I'i.."

RESOLUTION No. 0812-2026B
A RESOLUTION EXPRESSING ACCEPTANCE OF AND APPRECIATION FOR FRAZEE FIRE DEPARTMENT DOMATIONS

PO, Box BT, 222 Main Ave. W, Fraree, MN 56544

WHEREAS; the City of Frazee iz generally authorized to accept donations of rezl and personzl property pursuant
to Minnesota Statutes Section 465.03 for the benefit of itz citizens, and is specifically authorized to accept gifts
and beguests for the benefit of recrestional services pursuant to Minnesota Statutes Section 471.17; and

WHEREAS; The Frazee Fire Department is 2 vital necessity for the City of Frazee, surrounding Townships, and
Counties; and

WHEREAS; the following persons have generously donated the amounts set forth below to the Frazee Fire

Departrment:

MName of Donor Amount
Lake Seven (SCALP) Lake Association S200.00
Willma Hanson 5£2,000.00

WHEREAZS: It is the desire of the donor to wse this donation towards the needs of the Frazee Fire Department;
and

WHEREAS; the City Council iz appreciative of these donation: and commmend the donors for their civic efforts and
cantributions.

MOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Frazee, Minnesota:
1. that the donstions are accepted and scknowledged with gratitude.
2. that the donstions will be used towards the needs of the Frazee Fire Department.

THEREFORE, BE IT KNOWN; Adoption of this resolution this 12" day of August, 2026 by the City Council of
Frazee. With the following woting:

Daggett Froeber Kemper Rader Sharp
Aye
MNay
Abstain
Absent
Mike Sharp, Stephanie Poegel,
Mayar City Adrinistrator
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APPROVAL OF 3.2% ALCOHOL LICENSE AND TOBACCO LICENSE

Orton’s Frazee Cenex has submitted all the proper paperwork to be approved for a 3.2% Liquor
License and a Tobacco License for the period of 07-01-2026 to 06-30-2027.

Committee Reports

PARKS & RECREATION COMMITTEE —JULY 22, 2026
1. Call the Meeting to Order - Roll Call

a.

The Park and Recreation Committee Meeting was called to order by Member
Andrea Froeber at 3:30 PM on Wednesday, July 22, 2026, at Frazee, MN.
Present: Erik Anderson, Jim Rader, Andrea Froeber, Tom Watson, Mackenzie
Hamm, Stephanie Poegel, Lori Thorpe, Hank Ludtke

2. Review of Minutes — June 24, 2026
M/S/CU: Froeber/Hamm to approve minutes as presented.

3. Open Forum

a.

4. Parks
a.

Hamm reported attending a West Central Initiative listening session focused on
being a good neighbor and community connectedness. She announced a Beach
Day event scheduled for August 18th from 5:00 to 8:00 PM at Town Lake Beach,
where she plans to grill hot dogs and provide chips. She shared a broader vision
for future neighborhood potlucks modeled on a "National Night Out" format,
where community board members, police officers, and council members could
rotate among neighborhood gatherings to foster community connection and
reduce isolation. Froeber noted that National Night Out is a recognized initiative
with an established structure that could be leveraged rather than creating
something new. Ludtke recalled a similar neighborhood block party initiative
from years past that was funded through a Northwest Foundation grant and
remained active until COVID. Hamm also noted she had shared a "what does it
mean to be a good neighbor" post through Cornerstone, including a link to the
Family Resource Center. It was also briefly noted that Neighbor to Neighbor is
looking for a new director following the departure of their previous director.

Wannigan Regional Park
i. GMRPTC Application - Phase 1a

1. Anderson reported that FCDC approved a 25% match for the
Phase 1a GMRPTC grant application. The total project cost is
$810,000, with $600,000 being requested from GMRPTC and
approximately $202,000 in local match required. The application
deadline is July 31, and a grant writer has been hired to prepare
the submission. Anderson noted that community letters of
support from businesses and organizations—similar to those
gathered for the first GMRPTC application—would strengthen the
submission. Results are not expected until November.
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2. Froeber asked whether construction could begin without full
funding in place. Poegel clarified that a full funding plan must be
demonstrated before a grant agreement can be executed. She
and City Engineer Chris Thorson have been working to reduce the
remaining funding gap by peeling out the trail component,
removing contingencies, and accounting for inflationary
adjustments, bringing the unfunded balance down significantly.
The goal is to have design completed this fall, go out for bid in
March, and begin construction in the spring.

ii. Anderson provided several updates on Wannigan Regional Park. The
pedestrian counter at the park was reported as vandalized and stolen.
Poegel indicated that an insurance claim would need to be filed and
requested the invoice, photos of where the counter was located, and
confirmation that a police report had been filed. Anderson confirmed he
would submit those materials.

iii. Additionally, on the same night as the counter theft, a bench was thrown
from the bridge into the river and the concession stand was broken into.
Poegel noted that the police department has identified the individual
responsible and that restitution would be pursued. Regarding park
security cameras, Poegel confirmed the process is moving forward, and
Arvig is contributing 50% of the monthly cost through an approved
donation.

iv. A Progress Party celebrating park donors, in-kind contributors, and
volunteers was announced for Tuesday, July 28 from 5:00 to 7:00 PM at
Wannigan Regional Park, hosted by FCDC.

b. Hank Ludtke/Riverside Park
i. Rededication Discussion

1. Froeber announced that the rededication ceremony for Hank
Ludtke Park would be held that evening at 7:00 PM. She noted
that speakers had been arranged and invited attendees to share
remarks about Ludtke.

c. Lions Park
i. LoriThorpe

1. Thorpe appeared on behalf of the Frazee Lions Club to discuss
replacing the deteriorating wooden entrance sign at Lions Park
(also known as Lions Park by the Dam Site). The existing sign is
bowed, aging, and poses a safety concern in relation to nearby
Otter Tail Power lines. The Lions Club is prepared to fund a new
sign and would make a donation to the city to cover hard costs
including the sign, posts, and concrete, with Lions members
providing transportation to pick up the sign.

2. Discussion centered on sign design, sizing, and placement. The
committee expressed support for using the same style as the
recently installed Hank Ludtke Park sign, with a potentially larger
size to accommodate more text. Poegel suggested a long-term
vision of updating all city park signs to a consistent design, taking
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on one park per year. It was agreed the sign should be set back at
least 75 feet from the road to avoid MnDOT right-of-way
permitting requirements. Several placement options were
discussed, including near the sidewalk leading to the park. The
committee reached consensus that the old sign should be
preserved and potentially repurposed, with suggestions including
mounting it inside the pavilion for shade and protection.

3. Abroader conversation touched on the Lions Park area more
generally, including the potential for a kiosk near the big turkey
sculpture to provide historical context, wayfinding to local
businesses, and information about area attractions such as the
troll. Watson indicated materials for such a kiosk had been
gathered previously through the community club. Thorpe noted
this was separate from the Lions' immediate sign request but
acknowledged the value of coordinating efforts.

4. The next steps identified were for Thorpe to obtain cost estimates
from the sign company, present the options to the Lions Club at
their August meeting, and return to the Park and Rec Committee
with a proposal including costs before proceeding to city council
approval.

d. Corner Park
i. Tree

1. Poegel noted that Planning and Zoning had discussed the
possibility of adding a tree to the Corner Park area. After brief
discussion, the committee reached consensus that a tree would
be too much for that space given the planned installation of a bike
repair station and the desire to keep the area open and functional
for events and music. The committee agreed to revisit the idea in
future years as the space evolves.

2. It was also noted that a protective coating recommended by the
mural artist has been ordered and will be applied to the Corner
Park mural and the mural completed by community members, to
allow graffiti or unwanted paint to be removed without damaging
the artwork.

e. JoAnn Niemann Memorial Park
i. Lighting Update
1. Poegel noted that the lighting update is currently in process with
Stephenson working with Otter Tail Power on the matter.
f. Little Turkey Park
i. No new updates were reported.
g. Adopt-A-Park
i. Rader reported that in discussions about the RL Frazee Park location, the
time capsule buried buried there would not disturbed by adopt-a-park
activities. The committee agreed that any future adopting group should
be instructed to leave that area undisturbed.
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ii. The committee reviewed the Adopt-A-Park brochure, noting that a
fillable form is being made for the city website. Wannigan Regional Park
was noted as excluded from the program as it operates as its own entity.

M/S/CU: Froeber/Rader to approve the Adopt-A-Park application and flyer for distribution.

5. Recreation
a. Heartland Trail

i. Watson presented Becker County park and trail maps that include QR
codes linking to individual park and trail web pages. Stickers have been
distributed to businesses on Main Street and placed at kiosks around
town, including behind the turkey sculpture. It was noted that each park
is responsible for maintaining its own linked webpage. Poegel noted the
city is working on updating its content accordingly. The retirement of
Kent Skarr from the DNR, who was connected to the Heartland Trail, was
briefly noted.

b. Town Lake Beach

i. Poegel reported that after the Council approved hiring a head beach
attendant hiring, attempts to reach her via calls and texts have largely
gone unanswered. It was noted that an incident reportedly occurred at
the beach house while she was on duty, prior to the Fourth of July, and
the beach has not been staffed since. Hamm confirmed she was on a call
with the staffer at the time of the meeting. The committee expressed
concern for the employee’s well-being, noting paperwork had not been
completed. Poegel noted that the city is otherwise ready to open the
beach and just needs staff in place.

ii. Hamm noted separately that community members informed her the
beach bathrooms were out of toilet paper and soap, which she asked to
have addressed.

c. Walking Path/Unidentified Parcel
i. No new updates were reported.
d. Bicycle Friendly Community
i. Bike Rally — September 13, 2026
1. The Bike Rally remains scheduled for Sunday, September 13,
2026, from 1:00 to 3:00 PM. Froeber recommended that for 2027,
the event be moved to a Saturday and extended to a 9:00 AM to
3:00 PM window to improve participation and business
involvement, as all businesses are open on Saturdays.

ii. Frazee Bike Club

1. Poegel reported that the bike club survey has received three
responses. One respondent was not interested in participating.
Two respondents expressed interest in a monthly bike event, with
one indicating approximately 50% likelihood of helping and
another approximately 60% likelihood of helping organize. Both
interested respondents favored the idea of races. Poegel
suggested the city may need to initiate a club and seek someone
to take it on, possibly working on this over the winter months.
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iii. Hamm reported she is participating in a 12-week Safe Routes to School
program, meeting every Tuesday. She shared an interest in reaching out
to the school to highlight the new Safe Routes to School mandate, free
curriculum, and free resources available. She described a model used by
Pelican Rapids, where a bike fleet was brought to a large parking lot and
each classroom was bused out to participate in a bike rodeo as part of
the school day curriculum. Hamm suggested exploring a similar approach
at the parking lot in partnership with the school, which would meet
curriculum requirements while broadening access to bike safety
education beyond voluntary after-school events. Poegel noted that Chief
Trieglaff has taken ownership of the existing bike rodeo and
recommended Hamm connect with him. The committee agreed this
approach aligns well with the city's broader bicycle-friendly community
application.

e. National Trails Day Event — 1st Saturday in June
i. No new updates were reported.

6. Tree Board
a. Froeber introduced the Minnesota Green Step Cities Program as a potential
framework to incorporate into the Tree Board's work. She described it as a
voluntary initiative focused on sustainability and quality of life through best
practices, and suggested it could provide structure and direction for the Tree
Board going forward, including a possible application process. Full discussion of
the Tree Board update was deferred to the next meeting.

7. Comp Plan Task Updates
a. No discussion was recorded for this item.

8. Adjournment
a. Poegel noted the committee discussed rescheduling the August meeting to
Wednesday, August 19 due to her scheduled vacation during the final week of
August. Members Froeber and Hamm confirmed availability.
M/S/CU: Watson/Froeber to adjourn the meeting at 4:37 pm.

Respectfully submitted,
Glephoanie Peegel
Frazee City Administrator

Committee Reports

WANNIGAN REGIONAL PARK COMMITTEE —JULY 28, 2026
1. Grant Updates
e GMRPTC (Greater Minnesota Regional Parks and Trails Commission) Legacy Grant: An
application was submitted this week for a grant to help cover the cost of connecting Wannigan
to the city’s sewer and water that will be installed using state bonding funds. A suggested 25%
match from Wannigan is included in the request. We’re planning on this construction and other
Phase | features in 2027.
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CPL (Conservation Partners Legacy) grant: This grant, for prairie restoration application status
for the north end of the park, is 80% complete. We still need letters of partnership and support
before the request is presented to the City Council.

Grant Closures: LCCMR (Legislative-Citizen Commission on Minnesota Resources) grant —a
report was submitted to LCCMR for closure on a grant they provided for the paved shelter and
other amenities. Also, we’re almost ready to submit a request to close a Transportation
Alternatives Grant that was used for the paved trail.

2. Pollinator Garden Update

Two pollinator gardens have been planted at Wannigan Park. The first garden, near the covered
bridge, was planted in May and led by Roxann Daggett and Brittany from Monarch Joint
Ventures. Hardworking students and adult volunteers did the planting. The second garden was
planted just beyond the troll. The June 20th community event had over 40 volunteers and was
also hosted by Monarch Joint Ventures. A sign has been added to mark this garden.

3. Tree Planting Update

e 7200 seedlings were machine-planted around the park perimeter in late April.

e Frazee students planted 200 white pine trees on a cold May 6th. Senior high students
assisted and each class (K-12) had their area and planted 15 trees.

e Twenty, 6-foot Red Splendor Crabapple trees were planted near the paved trail on May 15%.
The Minnesota Deer Hunters Association donated the trees.

e Pray for rain.

4. Progress Celebrations and Fundraisers

The Holler at the Haul: On July 6, a fundraiser was held at Daggett Haul. Tim Eggebratten
provided the live music. The event was coordinated by Vernon Simons and Friends

of Wannigan volunteers. $3,300 was raised to support the continued growth of Wannigan Park.
A VIP party was held at the park on July 14™. A dinner was held on the covered bridge to thank
our major partners for helping make our phase | plans a reality.

On July 28™, a progress party was celebrated at the park. Wannigan donors were treated to live
music, food and beverages and a chance to discuss our progress. Over 120 attended!

5. Miscellaneous

A dock was installed by the DNR near the covered bridge to allow guests to get close to the
river.

A paved shelter was completed between the parking lot and the bridge.

Trailhead archways for the North Country National Scenic trail will be added through an Eagle
Scout service project for candidate Andrew Hetland.

Jungle dome equipment has been approved for a playground. As with other Phase | plans,
Installation of the equipment is delayed to 2027, as we wait for water and sewer plans to be
coordinated.

A “wall of donors” is in the planning stage.

Imagination Stations are being planned at the park. Make-believe play areas will be planned,
some in the vicinity of the troll. Kimberly Antonsen is helping and will get Project 412 approval.
24 months are needed to put together a plan and a budget. NDSU landscape architecture may
help with some designs. Also, two outdoor classrooms are being planned (GMRPTC Phase |
grant), so we need to coordinate locations with Widseth.

6. Next Meeting Date October 27, 2026
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Committee Reports

PLANNING & ZONING —JULY 28, 2026
1. Call the Meeting to Order — Roll Call
a. Mike Sharp called the July 28, 2026 Planning and Zoning meeting to order at 5:00
PM at the Frazee Fire Hall.

2. Present: Ken Miosek, Mike Sharp, Mark Kemper, Tyler Trieglaff, Stephanie Poegel
a. Review Minutes —June 23, 2026
M/S/CU: Trieglaff / Miosek to approve the June 23, 2026 meeting minutes as presented.

3. Open Forum
a. No members of the public were present for Open Forum.

4. Old Business
a. Comprehensive Plan Task Updates
i. Poegel indicated there were no updates to report for the month.

5. New Business
a. Parks & Open Space District

i. Poegel raised the question of whether the city should pursue the creation
of a dedicated Parks and Open Space zoning district, particularly in
anticipation of a potential annexation of Wannigan Park. She noted
several questions driving the discussion: what guidelines exist for building
in parks, whether a minimum amount of green space is required to
qualify as a park, and what process would apply if a private citizen
wanted to purchase property and donate it to the city as a park.

ii. Sharp noted that parks are currently a permitted use in all zoning districts
except general commercial and industrial, meaning that parks must still
comply with impervious coverage limits and setbacks like any other use.
He suggested that given the volume of other priorities currently facing
the city, including staff transitions and ongoing projects, this topic could
reasonably be deferred until after the Wannigan Park annexation is
complete. He added that when the annexation proceeds, the area would
likely be placed in the city's transition zone district in the interim,
allowing time for a more deliberate decision.

iii. The commission agreed this was not an urgent matter and that further
exploration could continue at a later date.

b. Sober Homes — Informational Discussion

i. Poegel also brought to the commission's attention an emerging issue
regarding sober homes, noting that neighboring communities mhave
recently been approached by organizations seeking to establish them.
The central regulatory challenge is that sober home operators are
characterizing residents as a "family" rather than as a multi-family
housing arrangement, which potentially exempts them from multifamily
zoning regulations.
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Commission members discussed the implications, including the nature of
ownership (typically by a single organization rather than individual
residents), the types of residents these facilities serve, and the broader
community impact. Kemper noted that the characterization of unrelated
individuals as a family unit simply by virtue of shared sobriety goals raised
guestions worth examining further.

Poegel noted she is gathering ordinances from other communities that
have addressed this issue and will bring several examples back for a fuller
discussion once she has compiled sufficient information. She also noted
that a community in the immediate vicinity had recently had someone
appear at their council meeting to inquire about sober homes,
underscoring the timeliness of the topic.

iv. The commission agreed to revisit the matter at a future meeting.

6. Adjournment

M/S/CU: Trieglaff/Miosek to adjourn at 5:06 PM.

Respectfully Submitted,

Glephanie Peegel

Frazee City Administrator

Committee Reports
PERSONNEL COMMITTEE —JULY 14, 2026
1. Call The Meeting To Order - Roll Call
a. The Personnel Committee Meeting was called to order on Tuesday, July 14, 2026
at 5:00 PM at Frazee City Hall.
b. Present: Mike Sharp, Mark Kemper, Stephanie Poegel

2. Minutes —June 8, 2026
a. The minutes from the June 8, 2026 meeting were reviewed with no changes

noted.

3. Old Business

a. Review FCDC MOU

The committee conducted a detailed review of the draft Memorandum of
Understanding (MOU) between the City and the Frazee Community
Development Corporation (FCDC) for the cooperative development and
management of Wannigan Regional Park. Sections identified for further
discussion with FCDC include:

1. Title and Whereas Clauses
Volunteer Board Language
Donated Funds and Property Concerns
Municipal vs. Regional Designation
Section 3 — Agreement Review Committee
Section 4 — Development and Management Decisions
Section 7 — Expenditure of Funds
Section 10 — FCDC Authority on Donations and Grants

©® NV WN

August 12, 2026 Council Meeting Agenda Page 168 of 222



9. Section 29 — Ownership of Improvements and Equipment
10. Romtec Shelters
11. Section 17 — WRP Acronym
12. Section 26 — Board Appointment and Term Limits
13. Appendix — Phase 1 Responsibilities
a. Park Name and Logo
Strategic Plan
Consultant Procurement
Fundraising and Grant Applications
Restricted Gifts with Conditions
Naming Rights for Structures
Fee Schedule
Facility Renovations and New Amenities
14. Insurance
ii. The committee agreed that all flagged items would be compiled,
forwarded to the City Attorney for review and then discussed with FCDC
prior to the agreement being finalized.
b. Respectful Workplace Policy
i. Poegel noted that the Respectful Workplace Policy changes had not been
reviewed by committee members since the last meeting. Given that the
meeting had already exceeded one hour, the committee agreed to defer
review to the next scheduled meeting.

S@m 0 a0 T

4. New Business
a. Efficiencies
i. Poegel provided a brief update on several administrative efficiency
initiatives underway.

1. Billing Invoice Module: The city will move forward with
implementing a billing invoice module at a one-time cost of
approximately $795 and an annual recurring cost of $295. It was
estimated that this system would save approximately 10 hours of
staff time per year, making it cost-effective.

2. Permit and Licensing Module: A permit and licensing software
module is also being pursued, at an additional cost of
approximately $4,700 in the first year with an annual fee of
approximately $800 thereafter. This system would allow staff to
manage code violations, building permits, rental registrations,
liquor licensing, and dog licensing on a single platform. It would
also provide the Police Department access to dog licensing and
code enforcement data across shifts, and would integrate directly
with the city's fund accounting system to reduce manual data
entry.

3. Meter Reading Modernization: Poegel expressed a desire to
modernize the city's water meter reading process, which currently
involves staff manually reading meters and handwriting the
results, followed by manual data entry that is time-consuming and
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5. Adjournment

prone to error. The committee discussed the possibility of
handheld devices to replace paper-based recording in the near
term, and a longer-term transition to drive-by radio-read meters.
The committee noted that the city should consider a phased
approach to meter upgrades—replacing meters in one section of
town at a time over several years—to avoid the situation seen in
other communities where all meters reach end-of-battery-life
simultaneously.

Wanigan Trail Grant Capacity: Poegel reported that she had
received an email from Andersen indicating that FCDC wished to
pursue a grant for a trail connecting Highway 87 to Wannigan
Regional Park along the new North River Drive corridor—a trail
that was not included in the bonding language for the road
project. Poegel noted that this trail was discussed with city
engineer Thorson and that both had agreed to wait until the road
project was completed before initiating another grant application.
She indicated she would respond to Andersen's email to
communicate that the city is at capacity with grant administration
at this time, and that the trail grant could be revisited in a future
year. Sharp agreed, stating that overloading city staff with grant
management obligations was unsustainable and could have
longer-term consequences for staff retention. The committee
noted that approximately ten grants are currently active, with two
nearing closeout, and that the road project itself will require
substantial management in the coming year.

a. The meeting was adjourned at 6:33 PM.

Respectfully Submitted

Glephanie Peegel

City Administrator

Committee Reports

FINANCE COMMITTEE —JULY 21, 2026
1. Call The Meeting To Order — Roll Call
a. The Finance Committee Meeting was called to order on Tuesday, July 21, 2026,
at 3:30 PM at 222 Main Ave West, Frazee, MN 56544,
b. Present: Andrew Daggett, James Rader, and Stephanie Poegel

2. Review Minutes — March 9, 2026
a. The committee reviewed the minutes from the March 9, 2026 meeting with no

changes.

3. Old Business

a. No discussion was held under Old Business.
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4. New Business
a. RFP - Garbage Services

i. The committee reviewed the draft Request for Proposals (RFP) for
garbage services, which is based on the previously issued RFP with a few
targeted revisions. The document had not yet been sent out and was
undergoing a first review prior to council approval. Notable changes
discussed included:

ii. Updated container size allowance for the liquor store and East Main
Retail building

iii. Addition of hours of operation (6:00 AM to 6:00 PM). Rader raised the
qguestion of whether the 6:00 AM start time restriction could be
problematic, noting that garbage trucks often begin routes earlier. Poegel
acknowledged the issue, particularly during construction season when
garbage cans may not be accessible until later in the morning, leading to
missed pickups. Rader suggested that minor deviations from the start
time would not be aggressively enforced, and the committee agreed the
matter would ultimately be a council decision.

iv. Contract term was clarified to run from January 1, 2027 through
December 31, 2029.

v. Annual escalator clause —potentially capped at 1-2%—tied to tipping fee
increases, in order to avoid the large price jumps experienced at the start
of the current contract. Rising county tipping fees were noted as a
significant cost driver that Frazee residents had been insulated from
under the existing fixed-rate contract.

vi. Provision granting free garbage service to city hall, the fire hall, and the
city shop that had been inadvertently omitted from the previous contract
and would be explicitly included in the new contract language.

vii. Poegel confirmed that the RFP would be both posted publicly and sent
directly to known vendors, including Steve's Sanitation and DL Disposal,
with other regional haulers considered as well.

viii. A discussion followed regarding current resident garbage rates compared
to private service rates. Poegel noted that residents are currently charged
$44.39 per month for a 96-gallon container, which includes an
administrative upcharge above the city's contracted rate with Steve's.
Daggett had independently contacted Steve's and found that a
comparable private residential rate was approximately $140 per quarter,
or roughly $S46.67 per month, confirming that the city's current rate
remains competitive. The committee expressed a desire to maintain rates
at or below what residents could obtain privately.

ix. The committee discussed the following timeline for the RFP process:
council approval of the RFP at the next council meeting, public posting by
September 1, 2026, and contract approval targeted for November 2026.

b. RFP — Assessor Services
i. Poegel reported that a formal RFP template for assessor services had not
been located. The committee agreed that a formal RFP was not necessary
and that a solicitation letter requesting quotes—listing the number of city
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properties—would be sufficient, consistent with how the city had
approached the process previously. Poegel indicated the letter would be
sent to all assessors listed on the county website, as well as to the county

itself.

c. 2026 Fee Schedule Review
i. The committee conducted a comprehensive review of the 2026 fee
schedule approved in January, with the dual purpose of identifying
additions and changes for the remainder of 2026 and beginning to
develop recommendations for the 2027 fee schedule. Changes were

identified to:
1. Beach/Rental Items
2. Parking Tickets
3. Cemetery
4. Fire Hall Rental
5. Event Center
6. Rescue Building Meeting Room
7. Campground
8. Snow Removal from Sidewalks
9. Mowing
10. Dog Licenses
11. Transient Merchant Permits
12. Rental Registration
13. Seasonal Turn-On/Turn-Off Fees
14. Right-of-Way Permits
15. Tax Rate Comparison — General Discussion: Rader presented an

5. Adjournment

informal analysis comparing property tax burdens across
comparable communities using Dollar General store locations as a
consistent benchmark. He found that the Dollar General in
Frazee—valued at approximately $692,000—pays roughly $8,960
in total city taxes, while comparable stores in Holly and Lake Park,
with higher estimated market values, pay $7,300 and
approximately $5,960 in city taxes, respectively. Rader expressed
concern that Frazee's tax rates appear higher than neighboring
communities for properties of comparable or lesser value, and
urged the committee to be mindful of this as budget discussions
begin. Poegel noted that TIF districts, enterprise fund structures,
and staffing cost allocations all vary by community and contribute
to differences in effective tax rates. Poegel also noted that the
Red Willow TIF district is nearing the end of its term, which will
eventually return those tax dollars to the general levy and provide
some relief to other taxpayers.

a. The meeting was adjourned at 4:48 PM

Respectfully Submitted,
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Glephanie Peegel

Frazee City Administrator

Committee Reports

ECONOMIC DEVELOPMENT AUTHORITY

Committee Reports

FRAZEE-BURLINGTON-SILVER LEAF JOINT POWERS BOARD LIAISON
Committee Reports

LAKE AGASSIZ REGIONAL LIBRARY LIAISON

Staff Reports

FIRE DEPARTMENT
No written report
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Staff Reports
RESCUE

Frazee Rescue

Frazee City Council - Monthly Report

Meeting Date: 8/5/26

July 2026 Calls
11 - Burlington
23 - City of Frazee
1 - Detroit
17 - Erie
4 - Height of Land
1 - Silver Leaf

Total Calls - 57
Responded - 55

* 17 days had multiple calls

2026 Statistics

EResponded /Total

Jamuary 24/24
Febmary 28/28
March 34/34
April 19/19
May 30/30
June 20/20
Tuly 55/57
August

September

October

MNovember
December

Total Calls - 221
Responded - 219

Location
438 - Burlingfon
106 - City of Frazee
1 - Detroit (BC)
39 - Erie
1 - Evergreen
1 - Garman (OTC)
17 - Height of Land
1 - Hobart (OTC)
7 - Silver Leaf

100%
100%
100%
100%
100%
100%
96%

EResponse Rate 00%

Call Type

1 - Alert

2 - Assault

1 - Fire

1 - Lift Assist

37 - Medical

3 - Motor Vehicle Crash
1 - Natural Disaster

2 - Search and Rescue
3 - Standby

& - Welfare Check

Call Type
4 - Alert
3 - Assault
0 - Fire
1 - Hazmat
5 - Lift Assist
168 - Medical
13 - Motor Vehicle Crash
1 - Natural Disaster
2 - Search and Rescue
3 - Standby
12 - Welfare Check

2 - Flown From Scene

Days with Multiple Calls - 58

How We Arrived on Scene
5 - Foot
143 - Personal Vehicle
130 - QW
4 - RIG (Ambulance)

Multiple modes of fransportation
may be utilized per call.
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Member - Total Volunteer Hours 2026 - 912,75

Noteworthy
e Qur call numbers are continuing to rapidly increase. There has been no distinct
reason.
Comparing this year through the end of July to previous years:
s 2026 - 221 calls
m 2025 - 175 calls (+ 46)
m 2024 - 142 calls (+ 79)
» Call times from our first dual page zone call in Tamarac Refuge.
This call came out at the same time as another call in town.
= The call came out right after the 501 call was dispatched.
» Amanda and Ryan took 501 and | went to Tamarac.

= This is our first time utilizing the dual page with Carsonville.
= Times:

0807 - Dispatched

0808 - Frazee Rescue enroute.
0818 - Carsonville enroute.
0824 - Frazee Rescue on scene.

0830 - | cancelled Carsonville (patient was stable and mobile).
0843 - Essentia on scene.

MAKE A
DIFFERENGE.

*
JOIN FRAZEE RESCUE!

Serve your community. Gain skills, Save Fves.

whin ane nady their T THMHIHE
sy b gt of 3 @ STARTS

WE ARE LOOKING FOR

far accapted applicants!

WE ARE LOOKING FOR PEOPLE THAT LIVE IN:

City of Frazee + Burlington Township = Erie Township + Evergreen Township
Height of Land Township - Hobart Township - Silver Leaf Township

Respectfully Submitted - 8/5/26

Matthew Johnson
Eescue Chief
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Staff Reports

EVENT CENTER

Summer is coming to an end. The event center had a fun and busy July. Turkey days visitors always
speak so highly of the event center.

| purchased a new (used) Coffee maker identical to the one that we have from Harvest Church for $100.
It is not yet functional as I’'m working on getting it hardwired and the water hooked up.

Staff Reports

LIQUOR STORE
July Report

This year and last year were almost identical. | am pleased with these numbers because of all the
construction. | am surprised they weren't less than last years sales. Turkey Days was successful with over
500 people at the dance. | don't expect to get as much traffic for We fest this year due to construction. |
am pleased with the new hire, having her will allow me to hopefully not work any overtime and work on
iterns | have not had time to do, starting with quotes for the bathroom.

{July sales don'tinclude any gate money from dance or outdoor bar sales)

July 2025 July 2026

Staff Reports

POLICE DEPARTMENT

July 2026

154 Calls For Service (CFS) for the month of June in the City

134 Calls for Service by Frazee PD

13 city ordinance violations, 7 properties notified about needing to mow their yard.
0 vehicle violations, vehicles were moved from front yard
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4 motor vehicle crashes in town

Zero landlord violations

Upcoming/other events... Ordinance enforcement will continue this month. Two properties received
letters for several public nuisance violations. Given 30 days to be in compliance or abatement
proceedings may begin. July 14-17 was SRO training in Mankato MN for Scott and Tyler and it went very
well. | have met with school staff and plan to bring in resources for improving school safety.

Turkey Days ran very smoothly, a couple minor issues, aside from the heat, things went very well.

Chief Tyler

Staff Reports

PUBLIC WORKS

Good Day: The month of July has been very busy for the public works Dept, Keeping up with our daily
operations and with various mishaps during the water improvement project, rerouting water supply to
different areas before the temporary connections where made, luckily there has been a dry spell so
mowing has slowed down that has help keep up with things needed at times for the construction
project! Other than that, that’s about all we have for the month, Thanks Larry Kevin and Jesse

Staff Reports

ADMINISTRATION
1. General Updates
a. Election 2026 — Primary election is August 11; | will be at the election all day. We may
need additional judges for the November general election.
b. Year End & Annual Reporting — All items due by the end of the first quarter were
completed; these two items are due yet this summer
i. TIF Reporting - COMPLETED
ii. Audit— COMPLETED
iii. PICORI
c. Just Cause Training — The Just Cause items have been added to the Respectful
Workplace section of the Personnel Policy. Personnel has been reviewing this policy and
will have a complete revision ready soon.
d. Property Inquires —
i. There was 1 property inquiries this month
e. Safety/OSHA Work —
i. Mock OSHA inspections were completed in September — there are
a number of items staff will be working to remedy
ii. Need to send chemicals/products lists for public works and fire -
we have not received lists from these departments as of yet
iii. Staff are completing OSHA required trainings — Right to Know, Bloodborne
Pathogens, etc.
f. Becker County Hazard Mitigation Plan — The resolution has been sent to Becker County
g. Website Updates — This has been moved to the back burner on the priority list; changes
are being made as they come up, but there are no large-scale updates planned at this
time
2. Financials/Audit
a. Audit is complete in the agenda and will be reviewed at the meeting with our auditor
Colleen Hoffman.
3. Projects
a. Main Street 2027 — Waiting to hear if the County received their funding;
b. Town Lake Beach — Submitting costs for picnic tables and kayak rental expenses for
inclusion
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c. Heartland Trail — The group will be meeting in August regarding the route from Detroit
Lakes going west.

d. 2026 Utility Improvements — Our project is on the PFA funded list, we do not know the
difference between grant and loan yet but are closer to knowing; Construction is
progressing very well; Weekly construction meetings are being held and weekly written
updates are being posted around town, on the website and social media; Bond work is
in the packet — we will need to obtain temporary funding for the portions that PFA is
intended to cover until we hear from them about our funding portions

4. In addition to the regular monthly tasks, utility billing and payroll in June, we processed

a. 37 campsite rentals

b. Dog Licenses —July 2026 = 7; 2026 YTD = 43; 2025 - 63; 2024 - 57; 2023 - 76

c. Building Permits — July 2026 = 3; 2026 YTD = 23

d. Rental Registration

i. 2025
1. Inspection reports are being worked on
2. 2025 inspections: 3 properties still need to be scheduled and inspected

1. 24 out of 39 landlords have been mailed their renewal paperwork
2. 21 out of the 24 have returned paperwork and paid invoice fees
3. 1 of 38 units set for 2026 inspection have been completed
iii. Staff is looking into options for landlords to submit their applications online and
may be proposing ordinance changes to put the responsibility for registration on
landlords
e. Mailed 70 utility penalty letters; posted 19 red tag notices (utility shut off in 1 week); 0
properties shut-off
5. Grants
a. Wannigan
i. LCCMR Funding —
1. Final reimbursement request has been submitted;
2. Final report has been submitted
ii. ReLEAF — Anderson continues to work to determine what aspects can be done
with the remaining funds
iii. ATl - Final reporting will be completed this fall
iv. GMRPTC (Phase 1) — With the passage of the bonding bill design is on pause
until we have more information on the RDN project
v. GMRPTC Phase 1 Archeology — Park Phase Il — Waiting for grant contract to post
RFP
vi. GMRPTC Phase 1A — Application for the water sewer additions has been made; a
walk through with GMRPTC officials is scheduled at the end of August
b. Ballfield SRTS Trail — TAP Grant — Design work is being completed for construction in
2027
c. River Drive North
i. The 2026 Minnesota Bonding Request was approved for $1,850,000
ii. The kick-off meeting has been held
iii. Work is being done to prepare documentation for the State to begin the grant
agreement processing
d. Sea Tow Foundation
i. 29 Life jackets were awarded
ii. Grant acceptance has been submitted
iii. Life jackets have been shipped
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e.

f.

Polling Place
i. Many items have been purchased and arrived
ii. Stephenson is working on the electronic doors portion
Town Lake Beach
i. Submitting costs for picnic tables and kayak rental items for an amendment

6. Meetings Attended in July:

a.
b.

Sm 0o

Committee Meetings — Personnel, Park & Rec, Planning & Zoning, EDA; Finance
Wannigan — Phase | Modifications; GMRPTC Grant; Executive Grant Committee;
Quarterly Committee Meeting

Webinars — Intro to TIF; TIF Administration; 2026 Elections Updates; PERA Updates
2026 Infrastructure Project — Weekly Construction Meetings

DC/UBC Interviews

Election Training for Nursing Homes

EDA Property Closing

North River Drive Project — Kick-off meeting; Earmark Discussion

Hank Ludtke Riverside Park Rededication

7. Sick/Vacation Days

a.
b.
C.

August 12 AM
August 18 - PM
August 31 — September 4

Old Business

TOPIC
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New Business
2026 UTILITY INFRASTRUCTURE PROJECT — 2026A BOND

p— Parkers Praine Office:
Y D D A 13979 County Highway 42
b J . . Parkers Prairie, MN 56361

) David Drown Associates, Inc. (612)920-3320 ext. 110 | fax (12) 605-2375
Public Finance Advisors www_daviddrown_com
July 30, 2026
RECOMMENDATIONS

Mr. Mike Sharp, Mayor

Ms. Stephanie Poegel, City Administrator
City of Frazee

222 Main 5treet

P.O. Box 387

Frazee, MN 56544

RE: General Obligation Improvement Note, 20264
Honorable Mayor Sharp, Members of the City Council, and Ms. Poegel:

The purpose of this letter is to provide our recommendations regarding the issuance of the General
Obligation Improvement Mote, Series 20264, to finance the 2026 street and utility improvement projects.
This portion of the debt is directly related to the ineligible Minnesota Public Fadilities Autharity portion of
the project.

Overview of Project and Component Costs
The major component costs and sources of funds are detailed below:

Ineligible PFA Construction Costs 532,585.70
Engineering/Construction Services 121,163.24
Contingency 26,629.29

Total Project Costs 680,378.23

Plus Issuance Costs (MREWA Application Fees) 16,250.00
Surplus (Rounding) 37177

RECOMMENDED SIZE OF BOND ISSUE 697,000.00

Statutory Authority

Cities must cite the specific statutory autharity they intend to use before issuing general obligation
bonds. In this instance, we recommend that these bonds be issued as General Obligation Improvement
Bonds, pursuant to the authority provided by Minnesota Statutes, Chapters 429 and 475. These statutes
require that at least 20% of city project costs be assessed to benefitted properties. Based on the
preliminary special assessment amount of 5460,224, the assessments constitute approximately 66% of
the borrowing, which is well above the statutory requirement. This debt does not count against any
statutory net debt limits.

Payment and Revenue Requirements

The proposed issue will have annual debt service payments of approximately 571,125 per year for a 15-
year term, funded through a combination of tax levy revenues and special assessments.
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Please refer to the attached exhibit for bond details.

5697,000 General Obligation Bonds, 20264

If the Council chooses to finance this project, David Drown Associates, Inc. recommends financing the
project costs through a direct bank placement utilizing the Minnesota Rural Water Association Midi Loan
Program in the amount of 5697 ,000 for the General Obligation Improvement Bonds, Series 20264,

Attached is a locked-in proposal with an interest rate of 4 85%. Key elements of the proposed issue
include the following:

s  An approximate 15-year term, consistent with the special assessment term and related collections.
+ Callable at any time after February 1, 2033, at par plus accrued interest.

* Audits, upon reguest, are to be shared with the lender.

Schedule and Issuance
The proposed schedule for putting the praject financing in place is as follows:

August 12, 2026, Award borrowing
September 1, 2026, Closing

If the Council determines that it wishes to proceed with the formal borrowing, it would be appropriate to
act upon the enclosed resolution authorizing the sale process.

Thank you for your time and consideration of this matter. Please feel free to contact me with amy
questions.

Respectfully,

Jason Murray
Senior Associate

Enclosures
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New Business
LOAN AGREEMENT GENERAL OBLIGATION IMPROVEMENT NOTE, SERIES 2026A

LOAN AGREEMENT

This Loan Agreement 1s made as of this 1% day of September, 2028, by and between the
City of Frazee, Becker County, Mimmneseta (the “Citv'™), and Secunty Bank & Tzt Co., located
Winsted, Minnesota (the “Lender™).

EECITALS

WHEREAS, the City desires to obtamn 2 loan from the Lender to be evidenced by the City’'s
5697 000 General Oblization Improvement Note, Senes 2026 A, dated the date hereof (the “Mote™)
with a maturity date of February 1, 2042, The proceeds of such loan shall be used for public
purposes, mcluding:

A to finance a street and public trail mprovement project (the “Project”™), as mere
fully descnibed in the City’s Eesolution adopted on August 12, 2026 (the “Fesolution™); and

B. to provide for the costs of 135uance of the MNote.

WHEREAS, the parties hereto desire to set out the terms and condifions of such loan and
the MNote and the terms and condifions of advancing fimds pursuant to the Note.

NOW, THEREFORE, 1t iz hereby agreed as follows:

1. The City agrees to 1ssue the Note to the Lender and the Lender agrees that such
loan will be repaid with mterest at the rate of 4 85% per anmum in accordance with the terms and
conditions of the Note et forth in the Besolution.

2 The Lender shall agree to accept the debt mstrument for mvestment and not with a
prezent view to the distnbution, transfer or resale thereof. The Lender intends to hold and book the
MNote as 2 loan in 1ts loan portfolio; the Lender ackmowledges that the use of the word "Note™ n
the name of the debt instrument 15 for convemence only and 15 not intended to mdicate that the
mstrument 15 a security within the meaning of the Secunties Act of 1933.

3. The Lender agrees to hold the Note for 1ts own account untl its matunty or early
redemption and does not intend to dispose of all or any portion of =uch Note and understands that
transfer of such Note 1s restnicted pursuant to the terms of the Resclution, the Note and this Loan

Agreement.

4. On the date of 1ssuance of the Note, the Lender shall advance to the City the entire
loan amount of $687 000 upon delivery of the Note.

5. All capitalized terms not defined herem shall have the meaning, as defined, in the
Resolution.
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New Business
RESOLUTION 0812-2026C — RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY OF A
S697,000 GENERAL OBLIGATION IMPROVEMENT NOTE, SERIES 2026A

RESOLUTION NO. 0812-2026C
RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY

OF A $697,000 GENERAL OBLIGATION IMPROVEMENT NOTE,
SERIES 1016A

BE IT EESOLVED, by the City Council (the “City Council™) of the City of Frazee, Becker
County, hMinnesota (the “Tzsuer™), as follows:

Section 1. Mote Purpose, Authorization, and Award.

1.01  Awthonty: Purpose. A Pursuant to authority contamed m Minnesota Statutes,
Chapters 429 and 473, the Issuer does hereby direct the izsuance and zale of a General Obligation
Improvement Note, Series 2026A m the aggregate prmcipal amount of 3697000 (the “Note™), for
the purpose of financing inelizible PFA project costs associated with the 2026 street and uhility
project (the “Project”™), for payment of part of the interest costs of the Note and for payment of part
of the 1zsuance costs of the Note.

B. The principal of and interest on the Note shall be paid primanly from special
azzeszments levied or to be levied upon benefited propertv (the “Special Aszsessments”) and ad
valorem taxes levied m this resolution (the “Taxes™). The Project 15 hereby ordered as required by
Minnesota Statutes, Section 429.091, Subdivizion 1.

1.02  Mumicipal Adwvizor. The Issuer has retamed the semices of Dawvid Drown
Aszociates, Inc. as 1ts municipal advizor.

1.05  Award of Sale. The Izsuer has received a proposal for a loan to be evidenced by
the Note from Securtty Bank & Trust Co., located m Winsted, Minnesota (the “Lender’™), m the
amount of 3657 000 to pay costs of the Project, upon condition that the Note matures and bears
mnterest at the times and annual rates et forth in Section 2. The Iszuer, after due consideration,
finds such offer rezzonable and proper and the offer of the Lender 15 accepted. All actions of the
Mayor and the City Admimstrator taken with regard to the zale of the Note are ratified and

approved.
Section 2. Terms of the Note.

201, Interest Bate and Principal Matunities The Note shall be dated the date of s
clozing and delivery as the date of original izzue, shall be 1zzued in the denommation equal to the
principal amount thereof, shall be 1ssued in fully regstered form and lettered and numbered B-1.
The Mote zhall bear interest at the annual rate of 4 83 percent and shall mature on the dates and mn
the mstallment amounts shown below:

Date Principal Amount
2172028 520,000
2172028 535,000
2172030 537.000
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Date Principal Amount
2172031 539,000
2172032 540,000
21172033 542000
21172034 544,000
21/2033 546,000
21172036 549,000
2172037 551,000
2/1/2038 553,000
21172039 556,000
212040 559,000
2172041 562,000
2172042 564,000

202  Prepayment The Note 13 prepayable, in whole or in part, beginning on
February 1, 2033, at a pnice of par plus accrued interest to the prepayment date.

203 [Interest Payment Dates. A. The mferest on the Note shall be payable
semianmually on Februarv 1 and August 1 of each vear (each referred to hersmn as an “Interest
Payment Date”), commencing on August 1, 2027, Interest will be computed upon the basiz of a
360-day year of twelve 30-day months.

B. The Begistrar designated below shall make all mterest payments with respect to the
Mote by check or draft mailed to the resistered owner of the Note shown on the bond registration
records maintaimed by the Begistrar at the close of busmess on the 15th day (whether ornoton a
buzsiness dav) of the month next preceding the Interest Payvment Date at such owners’ addresses
shown on such bond registration records.

204 Preparstion and Execution A The Note shall be prepared for execubion
accordance with the approved form and shall be sizned by the manual signature of the Mayor and
attested by the manual signature of the City Admimistrator. The corporate seal of the Issuer may
be omitted from the Note as permuitted by law. In case any officer whose signature shall appear on
the Note shall cease to be an officer before delivery of the Note, such signature shall neverthelezs
be valid and sufficient for all purposes, the same as if he or she had remamed m office untl
delivery.

B. The Crty Admimmstrator 13 authenzed and directed to obtain a copy of the proposed
approving legal opmion of Fryberzer, Buchanan, Smith & Fredenck, P.A ., Duluth, Mimnesota,
which 1z to be complete and cause the opimon to be attached to the Note.

205 PRemstrar The Issuer hereby appomnts the City Admimstrator, as registrar,
authenticating agent, paving agent and transfer agent for the MNote (the “Fegmistrar™). The Izsuer
reserves the right to name a substitute, succeszor Fegistrar upon giving prompt written notice to
each registered Note holder.

206 PBegstered Owmer. The Note shall be rezistered m the name of the Lender.
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207 Note Bemster. The Issuer shall canze to be kept by the Registrar 2 bond register m
which, subject to such reasonable regulations as the Registrar mav prescribe, the Issuer shall
provide for the registration of the Note and the registration of fransfers of the Note entitled to be
regiztered or tramsferred as herem provided. In the event of the resignation or removal of the
Registrar or its incapability of acting as such, the bond registration records shall be mantamed at
the office of the succeszor Fesistrar az mav be appomted by the [ssuer.

208 Payment A  The Issuer and the Femsirar may treat the person m whose name
anv MNote 13 registered as the owner of such Note for the purpose of recerving payment of principal
of and mterest on such Note and for all other purposes whatsoever, whether or not such Note be
overdue, and neither the Izsuer nor the Fegistrar shall be affected by notice to the contrary. Ifa
pavment 15 11 days or more late, Issuer will be charged 3% of the unpaid portion of the regular
scheduled payment.

B. The principal of and mterest on the Note shall be payable by the Fegistrar in such
funds az are legal tender for the payment of debtz due the United States of Amenca The Izsuer
shall pay the reasonzble and customary charges of the Eegistrar for the disbursement of principal
and mterast.

209  Delvery. Delrvery of the Note and payment of the purchase price shall be made at
a place mutually satisfactory to the Issuer and the Lender. A typewrtitten and executed MNote shall
be furmizhed by the Issuer without cost to the Lender. The Note, when prepared m accordance
with thiz resolution and executed, shall be delivered bv or under the direction of the City
Admimstrator to the Lender upon receipt of the purchase price plus accrued interest.

Section 3. Form of the Mote.

3.01 The Note shall be typewritten in substantially the following form:

UNITED STATES OF AMERICA
STATE OF MININESOTA
COUNTY OF BECEER

R-1 $607.000
CITY OF FRAZEE

GENERAL OBLIGATION IMPROVEMENT NOTE,
SERIES 20264

__ Date of Ongmal [ssue |

__oeptember 1. 2026 |

 Bate ~ Mahmty Date
Lo 485% .
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FEGISTERED OWNEER:  SECUERITY BANK & TEUST CO.

PEINCIPAL AMOUNT:  SIX HUNDEED NINETY-SEVEN THOUSAND
DOLLARS

The City of Frazee, Becker County, Mmnnesota (the “Issuer™), for value
recerved, promizes to pay to the registered ovwmer specified above, or registered
aszigns, the prncipal amount specified above, and to pay mterest on said principal
amount to the regiztered owmer hereof from the date of criginal iszue set forth
above, or from the most recent Interest Payment Date {defined below) to wluch
mterest has been paid or duly provided for, until the principal amount 15 paid, said
interest being at the rate per ammmm specified above.

Interest 13 payable semi-annually on February 1 and August 1 of each year (each
referred to herein az an “Interest Payment Diate™) commencing on August 1, 2027
Interest will be computed upon the basiz of 2 360-day year of twelve 30-day
momths. The Note 1= pavable in the principal installment amounts and at the times
described below. Payments shall be applied first to mterest due on the outstanding
principal balance and thereafter to reduction of the principal balance. If a payment
15 11 davs or more late, [ssuer will be charzed 3% of the unpaid portion of the
regular scheduled payment.

Date Principal Amount
2/1/2028 $20,000
2172029 535,000
2172030 537,000
2/1/2031 $39.000
2172032 540,000
2/1/2033 542 000
2/1/2034 544 000
2/1/2033 546,000
2112036 548,000
212037 551,000
2/1/2038 553,000
2172039 556,000
2112040 538,000
2112041 $62,000
2172042 564,000

Both pnncipal hereof and mterest hereon are payable in lawful money of
the Umited States of America by check or draft at the main office of the City
Admimstrator, as Registrar, authenticating agent, paying agent and transfer agent
(the “Femstrar™), or at the office of such succeszor Eemstrar az may be designated
by the goverming body of the [ssuer. The Registrar shall make all payments with
respect to this bond directly to the registered ovwmer hereof shown on the bond
reglstration records maintained on behalf of the Iszuer by the Eezistrar at the cloze

August 12, 2026 Council Meeting Agenda Page 188 of 222



of business on the 13th day of the month next preceding the Interest Payment Date
(whether or not & buzmesz dav) at such owner'z addrezz shovwn on zaid bond
registration records, without, except for final payment of prncipal of the Note, the
presentation or swrender of the Note, and all such payments shall dizcharze the
obligation of the Izsuer to the extent of the payments so0 made. The final payment
of principal of the Note shall be made upon presentation and swrender of the Note
to the Eemetrar when dus.

For the prompt and full payment of such prnincipal and mterest as they
become due, the full faith and credit and taxung power of the Issuer are mrevocably
pledged. The Issuer has designated the Note as a “gualified tax-exempt obligation™
purzuant to Section 263(0)(3) of the Intemal Eevenue Code of 1986, as amended.

ThE Note comprizes the entire amount of this zeries iszued by the Issuer 2z

pursuant to the authority contained in Minnesota Statutes, Chapters 429 Ellll:l 475
and all other laws thereunto enabling, and pursuant to an authonizing resolution
adopted by the governing body of the Issuer on August 12, 2026 (the “Fesoluhon™),
for the purpose of financmg meligible PFA project costs associated wath the 2026
street and uhility project. Principal of and mmterest on the Mote 13 pavable primarly
from special assessments levied upon benefited property and ad valorem taxes as
zet forth in the Pesolution to which reference 15 made for a full statement of rights
and powers thereby conferred.

The Note 13 prepayable, in whole or m part, begimning on February 1, 2033,
at a price of par plus accrued mtersst to the prepayment date.

The principal amount evidenced by this Note was drawn upon by Issuer in
accordance with the Loan Agreement between [szuer and Lender dated az of the
date of the date herecf.

The Iszuer will, at the request of the registered owner, 1s3ue one new fully
registered note in the name of the registered owmer in the agpregate principal
amount equal to the unpaid principal balance of this Note, of like tenor except as to
mumber and principal amount. Thiz MNote 1= transferable by the regiztered owner
hereof upon surrender of this Note for transfer at the principal corporate office of
the Remistrar, duly endorsed or accompanied by 2 wntten mstrument of fransfer in
form zatizfactory to the Fesistrar and executed by the remistered owner hereof or
the owner’s attomey duly authorized m wrting. Thereupon the Issuer shall execute
and the Fegstrar shall authenticate, if requred by law or the Eesolution, and
delrver, m exchange for this Note, one new fully registered note 1n the name of the
transferee; in an ageregate principal amount equal to the unpaid principal amount
of thaz Note, of the same maturity, and bearing interest at the same rate. No service
charge shall be made for any transfer or exchange herembefore referred to, but the
Issuer may require payment of a sum sufficient to cover amy tax or other
govermmental charge pavable in connection therewith

=
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IT I5 CEETIFIED AND EECITED that all acts and conditions required by
the laws and the Constitution of the State of Minnezota to be done and to exist
precedent to and in the 1ssuance of this Note, in order to make it a valid and binding
zeneral obligation of the Issuer in accordance with 1ts terms, have been done and
do exist mn form, time and manner as so required; that all taxable property within
the limits of the [ssuer 15 subject to the levy of ad valorem taxes to the extent needed
to pav the principal hereof and the mterest hereon when due, without limitation as
to rate or amount and that the 13suance of this Note does not cause the indebtedness
of the Iz=uer to excesd anv constitutional or statutory limitation.

IN WITKESS WHEREOQCF, the City of Frazee, Becker County, lMinnesota,
by 1tz goverming bodv, has caused this Note to be executed m 1tz name bv the
manual signature of the Mayor and attested by the manual signature of the City
Admmstrator as of the date of criginal 1zsue set forth above.

ATTEST:
(farm — no sionature reguired) (farm — no signaiure reguired)
Citv Administrator Mavor

FEGISTRATION CEETIFICATE

Thiz Note must be registered as to both principal and mterest i the name
of the owmer on the books to be kept by City Admomstrator of the Issuer, a=z
Fezistrar. No transfer of this Note shall be valid unless made on said books by the
registered owmer or the owner’s attornev thereunto duly authorized and similarly
noted on the rezistration books. The cwnership of the unpaid principal balance of
this Note and the interest accnung thereon 13 registered on the books of the Issuer
in the name of the registered owner last noted below.

-|
[
[ 1]
=]
(=
£
g
=1
=]

2
;‘ ' Security Bank & Trust
; | Co.

| 8/1/2026 | 110 First Street N.

Winsted, MN 36169
+ Federal Tax IL.D. No.:
41-0531690

S R

ASSIGNMENT

FOE. VALUE RECEIVED, the undersigned sells, assigns and transfers unto

A

L
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(MName and Address of Assignee)

Social Secunity or Other
Identifymg Number of Assignes

the wathin Note and all nghts thereunder and does hereby nrevocably constitute
and appoint attomey to transfer the said
Note on the books kept for registration thereof with full power of substitution in the
premises.

Diated:

NOTICE: The =zgnzhwe to thus
asslgnment must comespond with the
name of the registered owner as it
appears upon the face of the within
Note m every particular, without
alteration or enlargement or any
change whatsoever.
Signature Guaranteed:

(Bank, Trust Company, member of
National Securities Exchange)

THIS INSTEUMENT HAS NOT BEEN EEGISTERED UNDEE. THE FEDEER AL
SECUERITIES ACT OF 1933, A5 ANENDED, AND MAY NOT BE 30LD OR
OTHERWISE DISPOSED OF FOE. VALUE, OF. TEANSFERRED, WITHOUT
(1} AN OPINION OF COUNSEL THAT SUCH SALE, DISPOSITION OF
TEANSFER. MAY LAWFULLY BE MADE WITHOUT EEGISTEATION
UNDEE. THE FEDERAL SECURITIES ACT OF 1933, AS AMENDED AND
UNDER. APPLICABLE STATE SECURITIES LAWS, OR (u) SUCH
FEGISTEATION. THE TEANSFERABILITY OF THIS INSTEUMENT I3
SUBJECT TO BESTRICTIONS EEQUIRED BY (1) FEDERAL AND 5TATE
SECURITIES LAWS GOVERNING UNREGISTEFED SECURITIES; AND (2)
THE RULES, REGULATIONS, AND INTERPRETATIONS OF THE
GOVERNMENTAL AGENCIES ADMINISTERING SUCH LAWS. THIS
INSTRUMENT HAS NOT BEEN EEGISTERED UNDEE. CHAPTEF. 80A OF
MIWNNESOTA STATUTES OF. OTHEER. APPLICAELE STATE BLUE SEY
LAWS AND MAY NOT BE SOLD, TRANSFERRED, OF. OTHERWISE
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DISPOSED OF FOE. VALUE EXCEPT PURSUANT TO EEGISTEATION OF.
OPERATION OF LAW.

Section 4. Covensnts. Accoumnts and Tax Levies.

401 Covenantz It 13 hereby determined that the Project will directly and mdirectly
benefit abutting property, and the Issuer hereby covenants with the holders from time to time of
the MNote as follows:

A The Izsuer has caused or will cause the Special Aszezsments to be promptly
levied so that the first installment will be collectible no later than 2027 and will take all
steps necessary fo assure prompt collechion, and the levy of the Special Assessments is
hereby authorized. The Issuer will cause all further actions and proceedings to be taken
with due diligence that are required for the construction of the Project financed wholly or
partly from the proceeds of the Note, and for the final and wvalid levy of the Special
Aszzeszments and the appropriation of any other fimds needed to pay the Mote and interest
thereon when due.

E. It 15 recogmized that the Izsuer's hiability on the Note 12 not limited to the
Special Assessments and ad valorem taxes pledzed herein (the “Pledged Eevenues"), and
the Iszuer covenants and agrees that in the event of any current or anticipated deficiency i
Pledzed Eevenues, 1t will levy upon all taxable property within the Issuer and canse to be
extended, asseszed, and collected, any addifional taxes found necessary for full payment of
the principal of and interest on the Note, without limitation as to rate or amount.

C. The Izzuer will keep complete and accurate books and records showing
recerpts and disbursements in comnection with the mprovements and Special Asseszments
levied therefor and other funds appropniated for thewr payment, collechons and
disbursements thereof, monies on hand and the balance of unpaid Special Assessments.

D. The Izsuer will canse itz books and records to be audited and will furmsh
copies of such andit reports to any interested person upon request.

E. The Izsuer covenants and agrees with the holders of the Note and with its
taxpavers that it will assess against benefited property not less than 20% of the cost of the
Project financed wheolly or partly from the proceeds of the Note.

402 The Fund There is created a special fimd to be designated the *2026A
Improvement Program Fund” (the “Fund™) to be admmistersd and mammtamned by the City
Admimstrator as a bookkeeping account separate and apart from all other fimds mamtained in the
official financial records of the Issuer. The Fund shall be mamtaned mn the manner heremn
specified until the Note and mnterest thereon have been fully paid. There shall be maintamed m the
Fund two (1) separate accounts, to be designated the “Construction Account”™ and “Dlebt Service
Account,” respectively:
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A Construction Accournt. On receipt of the purchase price of the Note, the Issuer shall
credit procesds from the sale of the Note less the amount used to pay part of the interest cost of
the 1zsue as allowed by Minnesota Statutes, Section 473.536 (the “Addibional Interest™), less
amounts allocated to accrued mnterest paid by the Lender upon closing and delivery of the Note
(the “Accrued Interest”) and less amounts allocated to capitalized mterest (Capitalized Interest™)
if any, to the Construction Account. The momes in such account, along with other momes of the
Izsuer available therefor, shall be used to pay construction costs of the Project. Other costs for
which payment from such fumd 15 authorized shall melude costs of legal, financial advisory, and
other professional services, printing and puhh-::ahn:m costs, mterest coming due on the Note durmg
construction of the Project and costs of 1ssuance of the Note. Any finds remaimmmg m the
Construction Account after completion of the Project and payment m full of costs thereof shall be
tranzferred to the Debt Service Account.

B. Debt Service Account. There are pledged and appropriated to the Debt Service
Account: () Accrued Interest, (b) Capitalized Imtersst, if anv, (c) Additional Interest; (d) the
Special Aszezsments () the Taxes. (f) any funds remaimng m the Construchon Account after
completion of the Project, and (g) any and all other monies which are properly available and are
appropriated by the goverming body of the Izsuer, and mterest eammings on the forepoing. The
money n such fund shall be used for no purpose other than the payment of principal and interest
on the MNote; provided, however, that if amy pavment of principal or interest shall become due when
there is not sufficient money in the Debt Service Account, the City Admimistrator shall pay the
same from any other fund of the Izzuer, which fund shall be reimbursed from the Debt Service
Account when the balance therein 1z m.ﬁ"n:mnr_

403 TaxLevy A Forthe prompt and full payment of the principal and interest on the
MNote when due, the full faith and credit and taxing power of the Izsuer are imrevocably pledzed
There 1z levied a direct anmmual ad valorem tax upon all taxable property m the Izsuer which shall
be spread upon the tax rolls and collected with and as part of other general property taxes m the
Lzzner. Said levies are for the vears and m the amounts set forth below:

Y =]
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Levv Year Collection Year Amount
2026 2027 $23,900
2027 2028 $24.504
2028 2029 $24 621
2029 2030 $24 837
2030 2031 $23.901
2031 2032 $23.064
2032 2033 $23.023
2033 2034 £23.784
2034 2035 £24 502
2035 2038 £24.197
2036 2037 £23. 600
2037 2038 £24 150
2038 2039 £24 440
2039 2040 £24 504
2040 2041 $23.337

E. The tax levies are such that if collected m full they, together with the Special
Aszzeszments, estimated collections of mvestment earmings and other funds herem pledged and
appropriated for payment of the Note, will produce at least 5% in excess of the amount needed to
meet when due the principal and mterest pavments on the MNote.

C. The tax levies shall be irepealable so long as the Note 15 outstandmg and unpaid;
provided, howewver, that on Movember 30 of each year, while anv MNote 1szued hereunder remains
outstandmg, the Issuer shall reduce or cancel the zbove levies to the extent of fimds available m
the Debt Service Account to pay principal and mterest due during the ensuing vear, and shall direct
the County Auditor to reduce the levy for such calendar year by that amount.

404 Investments DNMomes on deposit in the Construchion Account and in the Debt
Service Account may, at the discretion of the City Admuimistrator, be nvested mn securities
permuited by Minnesota Statutes, Chapter 1134, provided that any such investments shall mature
at such times and m such amounts as will permut for payvment of Project costs and/or payment of
the principal and mterest on the Note when due.

Section 5. Tax Covenants.

501 General The Issuer covenants and agrees with the holders of the Note that the
Izzner wall (1) take all action on its part necessary to cause the mterest on the Note to be exempt
from federal income taxes includng, without limitation, restnicting, to the extent necessary, the
vield on investments made with the procesds of the Note and mmvestment earmings thereon, making
required payments to the federal goverment, if any, and mamtzining books and records m a
specified manner, where appropriate, and (1) refram from takmg any action which would cause
mterest on the Note to be subject to federal income taxes, includmg, without limitation, reframing
from spendmng the proceeds of the Note and mvestment earmings thereon on cerfain specified

PUrposes.
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502  Small-Tssuer Bebate Exception For purposes of qualifying for the small 1ssuer
exception to the federal arbitrage rebate requirements. the Izsuer finds, determmes and declares:

(a) the [s=uer 1= a governmental unit with general taxing powers;

(k)  the Note 13 not a “private achivity bond” as defined m Section 141 of the
Internal Fevenue Code of 1986, a5 amended (the “Code™);

{c) 03% or more of the net proceeds of the Note 13 to be used for loczl
sovernmental activities of the Izsuer; and

{d)  the agpregate face amount of the tax exempt obligations (other than private
activity bonds) 1zsued by the Issner during the calendar vear in which the MNote 15 1zsued 1=
not reasonably expected to exceed $3,000,000, all within the meanmg of Section
142} 4ND) of the Code.

505 Bank Qualification. In order to gquabfy the Note as a “qualified tax-exempt
oblization™ within the meaning of Section 265(b)(3) of the Code, the Izsuer herebyv makes the
following factual statements and representations:

A the Note 13 not a “private activity bond™ as defined m Section 141 of the Code;

B. the Issuer hereby designates the Note as a “gqualified tax exempt obligation™ for
purposes of Section 263(k)3) of the Code;

C. the reazonably anticipated amount of tax exempt cblizations (other than private
activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will
by 1zzued by tI:uz Izzuer (and all entiies whose cbligations will be aggregated with those of the
Issuer;‘l dunuE: the calendar vear in which the MNote iz being izzued will not exceed 510,000, 000;
and

D.  not more than $10.,000,000 of obligations 1ssued by the Issuer during the calendar

vear In which the Note 1z being 1zsued have been desisnated for purposes of Section 265(b)(3) of
the Code.

The Iszuer shall use its best efforts to comply with any federal procedural requirements
which mav apply in order to effectuate the designation made by thiz Section.

Section §. Certificate of Proceedings: Mizcellaneons.

6.01 The City Admmmstrator 13 directed to file with the County Auditor an ongmal or
certified copv of thiz resolution and such other mformation as the County Auditor may requare,
and to obtain from the County Auditor a certificate stating that the Note herein authonzed has been
duly entered on the County Auditor’s register.
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6.02 The officers of the Iszuer are authorized and directed to prepare and furmish to the
Lender of the Note and to bond counsel certified copies of all proceedings and records of the Izsuer
relatmg to the authorization and 13suance of the Note and other affidavits and certificates az may
reasonably be requested to show the facts relating to the legality and marketability of the Note as
such facts appear from the official books and records of the officers” custody or otherwise kmown
tothem. All of such certified copies, certificates and affidavits, includmng any heretofore fumished,

constitute representations of the Issuer as to the comrectness of facts recited therein and the actions
stated therem to have been taken.

6.05 The Mayor and City Administrator are hereby authornized and directed to certify
that they have examined the Offering Circular prepared and circulated in connection with the
1zsuance and sale of the Note and that to the best of thewr kmowledgze and belef the Offering
Circular 15 a complete and accurate representation of the facts and representations made therein as

of the date of the Offering Circular.

6.04 In the event of the absence or disability of the Mayor or Crty Admimstrator, such
officers or members of the Issuer as in the opimon of the Issuer’s attomey mav act in their behalf
shall, without further act or authonzation, execute and deliver the Note, and do all things and

executs all instruments and documents required to be done or executed by such absent or dizabled
officers.

Section 7. Loan Agreement The proceeds of the Note will be advanced to the Issuer
n accordance with the terms of thiz Resolution and with a Loan Apgreement between the Izsner
and the Lender (the “Loan Agreement™). The Mayor and City Admimistrator of the Issuer are
hereby authorized and directed to execute the Loan Agresment substantially in the form currenthy
on file i the office of the [szuer.

Section 8. Pre- and Post-Izsuance Compliance Policy and Procedures. The City has
previcuslv approved a Pre- and Post-Izssuance Comphance Policy and Procedures which applies to
qualifymg obligations to provide for comphance with all applicable federal regulations for tax-
exempt obligations or tax-advantaged obligations (collectrvely, the “Policy and Procedures™). The
City hereby ratifies the Policy and Procedures for the Bond. The City Admimistrater continues to
be designated to be responsible for post-lssuance compliance i accordance with the Policy and
Procedures.

{remainder of this page left blank intentionally)
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New Business
2026 UTILITY INFRASTRUCTURE PROJECT — 2026B BOND

- Parkers Praire Office:
o D D A 13979 County Highway 42
L (4 Parkers Prairie, MN 56361

- David Drown Associates, Inc. {612)920-3320 ext. 110 | fax (612) 605-2375

P L ——
W O3V IQOroWnL COl

Public Finance Advisors

Juby 30, 2026
RECOMMENDATIONS
Mr. Mike Sharp, Mayor
Ms. Stephanie Poegel, City Administrator
City of Frazee
222 Main Street
P.O. Box 387
Frazee, MN 56544

RE: General Obligation Temporary Utility Revenue Note, 20266
Honorable Mayor Sharp, Members of the City Council, and Ms_ Poegel:

The City of Frazee has applied to the Minnesota Rural Water Mega-Loan Program to finance
construction costs related to Minnesota Public Facilities Authority funding. The application has been
processed, and the program lender has conditionally approved a temporarny issue in the amount of
52,116,000 at an interest rate of 4 40%.

We understand that permanent financing has been secured through the Minnesota Public Facilities
Authority; however, due to challenges within the PFA, access to funds has been delayed. Based on the
pending construction schedule and the anticipated availability of PFA funds in late September or early
October, the note was sized to cover construction activities through this period, with estimated funding
needs of 52 million.

This bond should be structured as a “temporary note.” This structure allows the City to defer principal
repayment, for up to three years as permitted by applicable rules, until the final maturity of the bond,
while making interest payments in the interim. As noted above, the City intends to use funding through
the Minnesota Public Facilities Authority to retire this note. Please note that capitalized interest has
been included for payments due in 2027. If the note remains outstanding beyond 2027, the City will
pledge water and sewer revenues to make interest payments.

Payment and Revenue Requirements:

As noted above, interim interest payments have been capitalized through September 1, 2027. Following
the first payment, the City will pledge utility revenues through the maturity of the note. It is anticipated
that, prior to that time, the City will have access to its permanent project financing through the Public
Facilities Authority, which will be used to retire this temporary note.

Suitability of Proposed Financing:
‘We consider the Minnesota Rural Water Mega-Loan Program to be a suitable source of project financing
based on the following factors:

1) Based on the size and terms of the proposed financing, the borrowing is sensitive to issuance

costs. The Mega-Loan Program has issuance costs that are pre-negotiated by the program and
offers efficiencies that reduce the overall cost of borrowing.
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2) Due to the challenges associated with PFA funding, the City needs to access capital guickly. The
program can provide funds within a short time frame.

3) Given the City’'s elevated debt levels, obtaining a rating may not be beneficial for this borrowing.
52,116,000 Temporary General Obligation Utility Revenue Note:

If the Council elects to finance the project costs as proposed, David Drown Associates, Inc., recommends
the following:

& A three-year financing term, which is the maximum term permitted under statute for a temporary
note.

& The note may be prepaid in whole only on any date without penalty.
o A fixed interest rate of 4.40% for the duration of the note.

Schedule:
If the Council determines that it is appropriate to proceed, the proposed schedule for putting this

temporary project financing in place is as follows:

August 12, 2026, Award Sale of Temporary GO Utility Revenue Note
August 21, 2026, Closing & Transfer of Funds

A resolution awarding the sale to Frandsen Bank, which serves as a program lender for Minnesota Rural
Water, will be sent to you directly by the Fryberger Law Firm.

Thank you for your time and consideration of this material. Please feel free to contact me with any
questions.

Respectfully,

Jason Murray
Senior Associate

Enclosures
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New Business
LOAN AGREEMENT GENERAL OBLIGATION IMPROVEMENT NOTE, SERIES 20268

LOAN AGREEMENT

This Loan Agreement 15 made as of thiz 21% day of September, 2026, by and between the
Citv of Frazee, Becker County, Minnesota (the “City™) and Security Bank & Trust Co., located
m Winsted, Mimnezota (the “Lender™).

EECITALS

WHEREAS, the Cifty desires to obtain a loan from the Lender to be evidenced by the
Citv's 52,116,000 Temporary General Oblization Utility Eevenue MNote, Seriez 2026B, dated
September 21, 2026 (the “Note™). The proceeds of such loan shall be used for public purpoeses,
mcluding:

A mprovements to the mumeipal sewer ubility (the “Sewer Utillity™) and mumicipal
water utility (the “Water Utilitv”, and together with the Sewer Utility, the “TUtilities™) mcluding,
ternporary financing of engineering costs {the “Project”), as more fully descnbed i the City's
rezolution adopted on August 12, 2026 (the “Fesolution™);

B. to provide for the costs of 135uance of the Note.

WHEREAS, the parties hereto desire to set out the terms and conditions of such loan and
the Mote and the terms and condifions of advancing fimds pursuant to the Note.

NOW, THEREFORE, 1t 1s hereby agreed as follows:

1. The City aprees to 1zsue the Note to the Lender and the Lender agrees that such

loan will be repaid with mterest at the rate of 4. 40%: per ammmm in accordance with the terms and
conditions of the Note set forth in the Eesolution

2. The Lender shall agres to accept the debt instrument for investment and not with a
prezent view to the distnbution, tran=fer or resale thereof The Lender mtends to hold and book
the Note a3 a loan in its loan portfolio; the Lender ackmowledges that the use of the word *Note™
m the name of the debt instrument 1z for convemence only and 1s not intended to indicate that the
metrument is a security within the meaming of the Securities Act of 1933.

3. The Lender agrees to hold the Note for its ovwn account until 1ts maturity or early

redemption and does not intend to dispose of all or any portion of such Mote and inderstands that
transfer of such Note 15 restricted pursuant to the terms of the Resolution, the Note and this Loan
Agreement.

4. On the date of 1zsuance of the Mote, the Lender shall advance the entire loan
amount of $2,116,000 in exchange for delivery of the Note by the City.

5. All capitalized terms not defined herem shall have the meanmngz, as defined, in the
Rezolution.
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New Business
RESOLUTION 0812-2026D — RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY OF A
S2,116,000 TEMPORARY GENERAL OBLIGATION UTILITY REVENUE NOTE, SERIES 2026B

RESOLUTION NO. 0512-2026D
RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY

OF A 51,116,000 TEMPORARY GENERAL OBLIGATION UTILITY
REVENUE NOTE, SERIES 2026B

BE IT RESOLVED, by the City Council of the City of Frazee, Becker County, Mmmeszota
(the “Tzzuer”), az follows:

Section 1. Note Purpose, Authonzation. and Award.

1.01  Statubory Awthonty. Pursuant to authonty contained mn Minnesota Statutes, Section
444 075, 475,61, Subdivisions 3 and &, Chapter 473 (collectively, the “Act”™), the Issuer is
authorized to 13sue its temporary general obligation for the purpose of providing funds for
mmprovements to the munmicipal sewer utihity (the “Sewer Utility™) and mumicipal water utility (the
“Water Utility”, and together with the Sewer Utlity, the “Unlites™) mcluding, temporary
financing of engineering costs (the “Project™) which 1s necessary for timely payment of anticipated
expendriures from the Project Account establizhed herem.

1.02  Authorization. A The City Council directs the issuance and sale of a $2,116,000
Temporary General Oblization Utility Eevenue Note, Series 20268 of the [zsuer dated az of the
date and clozsing and delivery thereof (the “MNote™).

B. The principal of and mterest on the Note shall be paid primanly from Net Fevenunes
{defined herein) derived from the operation of the Utilities, and long-term definitive bond or
additional temporary obligations which the Issuer shall offer for sale in advance of the matunty of
the MNote (the “Permanent Obligations™).

1.05  Mumicipal Adwisor. The Issuer has retamed the semices of Dawvid Drown
Aszociates, Inc., as its municipal advizor.

1.04  Award The [ssuer has recerved a proposal for a loan to be evidenced by the Note
from Security Bank & Trust Co., located m Winsted, hMinnesota (the “Lender’™), m the amount of
52,116,000 to pay costs of the Project, upon condition that the Note mature and bear interest at the
times and annual rate zet forth mn Section 2. The Issuer, after due consideration, finds such offer
reasonable and proper and the offer of the Lender 13 accepted. All actions of the Mayor and the
Citv Admimmstrator, takeen with regard to the sale of the Note are ratified and approved.

Section 2. Terms of the Wote.

201 Interest Fate and Principal Maturities. The MNote shall be dated the date of its
clozing and delivery as the date of original izsue, shall be 1z3ued in the denomination equal to the
principal amount thereof, shall be 1ssued n fully registered form and leftered and numbered B-1.
The Mote shall bear interest at the anmial rate of 4 40 percent and shall matore on September 1,
2029 (the “Maturity Date™). The Note shall be payable as to principal on the Matunty Date.
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202 Prepavment The Note is prepayable in whole or in part on aliy date at a price of
par plus accrued interest to the prepavment date.

205  Interest Payment Dates. The mterest on the Note shall be payvable semi-annually
on March 1 and September 1 of each vear (each referred to herein as an “Interest Payment Date™),
commencing March 1, 2027 Interest will ke computed upon the basis of a2 360-day year of twelve
30-dav months.

204 Preparation and Execution A, The Note shall be prepared for execution in
accordance with the approved form and =hall be sizned by the manual signature of the Mayor and
attested by the manual signature of the City Administrator. The corporate seal of the Issuer may
be omitted from the Note as penmutted by law. In case any officer whose signature shall appear on
the MNote shall cease to be an officer before delrvery of the Note, such signature shall nevertheless
be vahd and sufficient for all purposes, the same as if he or she had remamed m office untl
delivery.

B. The City Admmistrator iz authorized and directed to obtain a copy of the proposed
approving leeal opmion of Frvberzer, Buchanan, Smith & Fredenck, P.A_, Duluth, MMimnesota,
which 1z to be complete thereof and cause the opinion to be attached to the Note.

205  Appomtment of Fegistrar,  The City Council hereby appomts Northland Trust
Services, Inc. of Minneapolis, hMinnesota, as registrar, anthenficating agent, paving agent and
transfer agent for the Note (the “Femsirar”). No Note shall be valid or obhizatory for any purpose
unless or until the MNote has been executed by the manual signature of at least one officer of the
Issuer or the Begistrar’'s Authentication Certificate on such Note, substantially set forth m this
rezolution, shall have been duly executed by an authonzed representative of the Eegistrar.
Authentication certificates on different bonds need not be signed by the same reprezentative. The
executed Authentication Certificate or manual signature of an officer of the Issuer on the Note
zhall be concluzive evidence that it has been authenticated and delivered umder this Fesohrtion.

206 Eegstered Oumer. The Note shall be registered m the name of the Lender.

207  Eemstrafion Provisions. The Issuer shall cause to be kept by the Regisirar a bond
regizter m which, subject to such reasonable regulations az the Femstrar may prescribe, the Izsuer
shall provide for the registration of the Note and the registration of transfers of the Note entitled
to be regiztered or transferred as herein provided. In the event of the resienation or removal of the
Registrar or its incapability of acting az such, the Note registration records shzll be mamtamed at
the office of the successor Begistrar as may be appomted by the City Council.

208 Payment A The Issuer and the Registrar may freat the perzon m whose name the
Mote 15 registered as the owner of such Mote for the purpose of recerving payment of principal of
and interest on such Note and for all other purposes whatsoever, whether or not such Note be
overdue, and neither the Izsuer nor the Femiztrar shall be affected by notice to the contrary. If a
pavment 15 11 days or more late, Issuer will be charged 5% of the unpaid portion of the regular
scheduled payment.
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B. The principal of and mterest on the Note shall be payable by the Eegistrar in such
funds= as are legal tender for the payment of debtz due the United States of Amenica The Izsner
shall pay the reasonable and customary charges of the Begistrar for the disbursement of principal
and mterest.

209  Delwery. Delivery of the Note and payment of the purchase price shall be made at
a place mutually satisfactory to the Izsuer and the Lender. A typewritten and executed Note shall
be furmshed by the Issuer without cost to the Lender. The Note, when prepared m accordance
with thiz Fezolution and executed, shall be delivered bv or under the dmection of the City
Adminmstrator to the Lender upon receipt of the purchase price plus accrued interest.

Section 3. Form of the Note.

3.01 The Note hall be printed or typewtitten mn substantially the followmg form:
UNITED STATES OF AMERICA

STATE OF MINNESOTA
COUNTY OF BECKER
R-1 $2,116,000
CITY OF FRAZEE
TEMPORARY GENERAL OBLIGATION UTILITY REVENUE NOTE,
SERIES 2026B
TTRate T ManwityDate 7 Dateof Original fssue |
A% T September 1. 2029 " September 21_2026 |

PEGISTERED OWNER:  SECURITY BANK & TRUST CO.

PERINCIPAL AMOUNT: TWO MILLION ONE HUNDRED SIXTEEN
THOUSAND DOLLAERS

The City Couneil (the “City Council™) of the City of Frazes, Becker County,
Minnesota (the “Issuer™), for value recerved, promizes to pay to the registered
owner specified above, or registered assigns, the principal amount specified above,
and to pay interest on said principal amount to the remstered ovwner hereof from
date of ongmal 1ssue set forth above, or from the most recent Interest Payment Date
(defined below) to which interest has been paid or duly provided for, until the
principal amount 1z paid, said interest being at the rate per annum specified above.

Interest is payable semi-ammually on March 1 and September 1 each year
(each referred to herein as an “Interest Pavment Date™) commencing on March 1,
2027, This Note 13 payable as to principal on the maturity date set forth above.
Pavments zhall be applied first to mterest due on the outstanding prancrpal balance
and thereafter to reduction of the pnncipal balance. If a payment 1z 11 days or more

4
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late, Issuer will be charged 3% of the unpaid porhon of the regular scheduled
payment.

Eoth principal hereof and mterest hereon are payable m lawful money of
the United States of America by check or draft at the main office of Morthland Trost
Services, Inc., of Minnezpolis, Minnesota, as Fegistrar, authenticating agent,
paying agent and transfer agent (the “Femstrar”), or at the office of such successor
F.ezistrar as may be designated by the governing body of the Izsuer. The Pegisirar
shall make all pavments with respect to thiz Note directly to the registered owner
hereof shown on the MNote resistration records mamtamed on behalf of the Izsuer
by the Registrar at the close of business on the 15th day of the month next preceding
the payment date (whether or not a business dav) at such owner's address shown
on said Note registration records, without, except for payment of principal of ths
Note, the presentation or swrender of this Note, and all such payments shall
discharse the obhization of the Izsuer to the extent of the payments =0 made. The
final payment of principal on this Note shall be made upon presentation and
surrender of thas Note to the Eeoistrar when due.

Thiz Note comprizes the entire series 1ssued by the Issuer in the aggregate
amount of $2,116. 000 pursuant to the authority contained in Minnesota Statutes,
Sections 444075 and 47361, Subdrvisions 5 and 6, Chapter 475 and all other laws
thersunto enabling, and purzuant to an authonzing resclution adopted by the
governing body of the Issuer on August 12, 2026 (the “Resolution™), for the purpose
of providing fimds for (1) the temporary financing of a portion of the costs of
improvements to the municipal sewer utility (the “Sewer Utility™) and water utility
(the “Water Utihty™ and collectively with the Sewer Utility, the *Utilities™); and
{11} to pav certain expenses mncwred m the 1ssnance of the MNote. The principal of
and mterest on thus MNote shall be paid primanly from net revenues (the “Net
Fevenues™) derved from the operation of the Utlies m excess of normal
reazonable and current costs of the operation and maintenance of the Utilitvy and
from the proceeds of permanent bonds or addibional temporary bonds which the
Izsuer shall offer for sale m advance of the matunty of this Note (the “Permanent
Obhization=™). (The Permanent Obligations and Met Fevemues are collectively
referred to hereim as the “Pledzed Fevenues. ™) The Pledged Fevenues are sufficient
to pay the mterest on and principal of thiz Note.

The principal amount evidenced by this Note was drawn upon by Issuer in
accordance with the Loan Agresment between [ssuer and Lender dated az of the
date of the date hereof.

In the Fezclution the Issuer has covenanted and agreed that if this Note
cannot be pald at matunty from the Pledged Eevenue: or from other funds
appropriated by the govemning body of the Issuer, this Note will be paid from the
proceeds of additional defimitive oblizations whach wall be 13zued and sold prior to
the maturity date of this Note. The holder of this Note shall have and may enforce,
by mandamus or other appropriate proceedngs, all rights respectmg the levy and
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collection of taxes that are granted by law to holders of permanent bonds, except
the nght to require the levies to be collected prnior to the maturty of thiz Mote. If
this Note 1z not paid in full at matunty, the holder hereof may require the issuance
in exchange for 1t, at par, of a new temporary bond matunng within one vear from
its date of 1zsue but not subject to any other maturity lmitation, and bearing mterest
at the maxpwum rate permutted by law. Reference 13 made to the Eesolution to
which reference 1z made for a full statement of rights and powers thereby conferred.

The Issuer has further covenanted and agreed that 1t will impose and collect
just and equitable charges for all use and for the availability of all facilites of the
Utilities at the times and in the amounts required to pay the normal, reasonable and
cwrrent expenses of operating and maintaming the system, and al=o to produce Net
Fevenues, which along with the Permanent Obligations will be at least adequate at
all times to pay the principal and mterest due on this Note.

For the prompt and full payment of such principal and mterest as they
become due, the full faith and credit and taxing power of the [zzuer are nrevocably
pledged. The Izsuer has designated thiz Note a3 “qualified tax-exempt obligations™
purzuant to Section 265(b)(3) of the Intemal Revenue Code of 1986, as amended.

The Note 15 prepayable on any date in whole or in part at a price of par plus
accrued mtersest to the prepavment date.

The Issuer has qualified this Note for participation m the State of Minnesota
Public Facilities Credit Enhancement Program under whach the State of hiinnesota
guaranties payment of city debt oblizations pursuant to Minnesota Statutes, Section
4464 086. If the Issuer 1z unable to make any portion of the principal or interest
payments on the Note as they become due, the State of Minnesota has agresd to
make such payment in the Issuer’s place.

IT IS CERTIFIED AND EECITED that all acts and conditions required by
the laws and the Constitution of the State of Minnesota to be done and to exist
precedent to and m the issuance of this Note, in order to make 1t 2 valid and binding
zeneral obligation of the Iszuer in accordance with its terme, have besn done and
do exist n form, time and manner as so required; that all taxable property within
the himits of the Issuer 1s subject to the levy of ad valorem taxes to the extent needed
to pav the principal hereof and the interest hereon when due, without limitation as
to rate or amount and that the 1zzuance of thiz Note does not cause the mdebtedness
of the Issuer to exceed any constitufional or statutory lirstation

IN WITINESS WHEEREOF, the City Council of the City of Frazee, Becker,
Minnezota, by itz zoveming body, has caused thiz Note to be executed in its name
by the signature of the Mayor and attested by the signature of the City
Administrator.
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ATTEST:

(farm — no signature required) (farm — no sicnature required)
City Admimsirator Mavor
Date of Authentication:

REGISTRAR'S AUTHENTICATION CERTIFICATE

The Begistrar confirms that the books reflect the ownership of the Note
registerad m the name of the owner named above in the principal amount and
maturity date stated above and this Note comprizes the entire amount of the series
1ssued pursuant to the Fesolution hereinabove described.

NOERTHLAND TRUST SERVICES, INC.
Fegistrar

By

Authonzed Fepresentative
EEGISTRATION CERTIFICATE

This Note must be registered as to both principal and mterest in the name
of the owmer on the books to be kept by Northland Trst Services, Inc.,
Mimneapolis, Minnesota, as Eegistrar. No transfer of this Note shall be valid unless
mades on za1d books by the registered owner or the owmer’s attomey thereunto duly
authorized and similarly noted on the registration books.

Date F_!.Eg' stered Oramer Si;m_ture" of Registrar
_ T Security Bank & Trust Co. _ B B B

| Winsted, MIV 55395
Federal Tax LD.
No. 41-0531690

9/21/2026 110 Furst Street North

ASSIGNMENT

FOR. VALUE EECEIVED, the undersigned sells, assigns and transfers into

(MName and Address of Assignee)

A
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Social Security or Other
Identifyimg Number of Aszsignes

the within Note and zll nghts thereunder and nrevocably constitutes and appoints

attormev to transfer the said Note on
the books kept for registration thereof with full power of substitution in the
premises.

Dated:

NOTICE: The =:ignatore to this
aszlmnment must cormrespond with the
name of the registered owner as it
appears upoh the face of the within
Note m every parbicular, without
alteration or enlargement or any
change whatzoever.

Signature Guarantesd:

(Bank, Trust Company, member of
MNational Securtties Exchange)

THIS INSTRUMENT HAS NOT BEEN REGISTERED UNDER. THE FEDERAL
SECUERITIES ACT OF 1933, A5 AMENDED, AND MAY NOT BE SOLD OF
OTHERWISE DISPOSED OF FOR. VALUE, OF. TEANSFEEFED, WITHOUT
(1} AN OPINION OF COUNSEL THAT SUCH SALE, DISPOSITION OR
TRANSFER. MAY LAWFULLY BE MADE WITHOUT REGISTRATION
UNDEE. THE FEDERAL SECURITIES ACT OF 1933, AS AMENDED AND
UNDER. APPLICABLE STATE SECURITIES LAWS, OR (u) SUCH
FEEGISTRATION. THE TEANSFEFABILITY OF THIS INSTRUMENT IS
SUBJECT TO RESTRICTIONS REQUIRED BY (1) FEDERAL AND STATE
SECURITIES LAWS GOVERNING UNEEGISTERED SECURITIES; AND (2)
THE FEULES, EFEGULATIONS, AND INTEFPRETATIONS OF THE
GOVEFNMENTAL AGENCIES ADMINISTERING SUCH LAWS. THIS
INSTRUMENT HAS NOT BEEN REGISTERED UNDEER. CHAPTER. 80A OF
MINNESOTA STATUTES OR. OTHER APPLICABLE STATE BLUE SKY
LAWS AND MAY NOT BE S0LD, TEANSFERRED, OF OTHERWISE
DISPOSED OF FOE. VALUE EXCEPT PURSUANT TO BEEGISTEATION OF
OPERATION OF LAW.
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Section 4. Funds. Accounts and Covenants.

401 Eate Covenant The Issuer covenants and agrees with the holder of the Note and
with itz taxpavers that 1t will impose and collect just and equitable charges for all use and for the
availabality of all facilities of the Utilities at the times and in the amownts required to pay the
normal, reazomable, and current expenses of operating and mamtammg such Uhilities, and alzo to
produce Net Bevenues (defined below) which will be at least adequate at all times to pay the
principal and mterest due on the Note and on all other notes and bonds heretofore or hereafter
1zzued and made pavable from said Net Eevenues, and will operate the Utilities and secregate and
account for the revenues thereof as provided m this Section.

402 Funds Accounts. Appropnations and Bevennes.

A Sewer Fund The Issuer covenants and agrees with the holder of the Note and with
1ts taxpayers as follows:

W] It will impose and collect just and equitable charges for all use and for the
availability of all facilities of the Sewer Utility at the times and m the amounts required to
pay the normal, reasonable, and cwrent expenses of operating and mamtaining such Sewer
Utility, and alzo to produce Net Eevennes (defined below), which together with other fimds
of the Issuer pledged herein, will be at least adequate at all times to pay the principal and
mterest due on the Note and on all other notes and bonds heretofore or hereafter 1zsued and
made pavable from zaid Net Eevenues, and will operate the Sewer Utility and sesresate
and account for the revenues thereof as provided in this Section.

()  Itwill place all such charges for the use and availability of the Sewer Utilify,
when collected, and all monev received from the sale of any facilities or equipment of the
Sewer Utility in the Sewer Fund (the “Sewer Fund™). Except as provided m this Section,
thiz fimd zhall be used only to pay claims duly approved and allowed for payvment of
expenses which, under generally accepted accounting principles, constitute normal,
reasonable, and current expenses of operating and mamtaiming the Sewer Utihity, and to
maintain such reazonable rezerves for such expenszes as the City Council shall determine to
be necessary from time to ime. Sums in excess of those required to make such payments
and mamtain such revenues constitute the net revenues (“Sewer Utility Net Revenues™), a
portion of which are herem pledzed and approprated first to pay the prmecipal of and
interest when due on the Note.

(i)  Surplus Sewer Utility revenues from time to fime received m the Sewer
Account, in excess of payments due from and reserves required to be maintained in the
Sewer Fund and m the Debt Service Account, may be used for necessary capital
expenditures for the improvement of the Sewer Utility, for the prepayment and redemption
of notes and bonds constituting a lien on the Sewer Utility, and for amy other proper
municipal purpose consistent with policies established by resolufion of the City Couneil.

B. Water Fund The [ssuer covenants and agrees with the holder of the Note and wath
itz taxpayers as follows:

8

August 12, 2026 Council Meeting Agenda Page 209 of 222



() It will impose and collect just and equitable charges for all use and for the
availability of all facilities of the Water Utility at the times and m the amounts required to
pay the normal, reasonable, and current expenses of operating and maimtaining such Water
Utility, and also to produce MNet Fevenues (defined below), which together with other fimds
of the Issuer pledged herem, will be at least adequate at all times to pay the principal and
mmterest due on the Note and on all other notes and bonds heretofore or hereafter 1zsued and
made pavable from zaid Net Eevenues, and will operate the Water Utility and segregate
and account for the revenues thereof az provided in this Section

()  Itwall place all such charges for the use and availability of the Water Utility,
when collected, and all money received from the sale of anv facilities or equipment of the
Water Utility m the Water Fund (the *Water Fund™). Except as provided m thiz Sechion,
thiz fimd shall be uzed only to pay claims duly approved and allowed for payment of
expenses which, under generzlly accepted accoumting principles, comstitute normal
reasonable, and current expenses of operating and mamtammg the Water Utihty, and to
maintain such reazonable rezerves for such expenses as the Crty Council shall determime to
be necessary from time to ime. Sums n excess of those required to make such payments
and maintain such revenues constitute the net revenues (“Water Utility Met Eevenues™ and
together with the Sewer Utility Net Eevenues, the “Net Fevenues™), a portion of which are
herein pledged and appropnated first to pay the principal of znd mterest when due on the
Note.

{m)  Swrplus Water Utility revemues from tume to time received m the Water
Fund, in excess of payments due from and reserves required to be mamtamed m the Water
Fund and n the Debt Service Account, may be used for necessary capital expenditures for
the mprovement of the Water Utility, for the prepayment and redemption of notes and
bonds constituting a hen on the Water Utihty, and for any other proper mumcipal purpose
consistent with policies established by resolution of the City Council.

4.05 20268 Temporary General Oblization Utihity Revenne Note Fund There 15 created
& special fimd to be designated the “2026E Temporary General Oblization Utility Eevenus Note
Fund™ {the “Fund”) to be administered and mamtamed by the City Admimistrator as a bookkeeping
account separate and apart from all other fimds and accounts mamtained in the official financial
records of the Issuer. The Fund shall be maimntamed in the manner herem specified until the Note
and the interest thereon have been fully paid. There shall be mamtained m the Fund two separate
accounts, to be designated the “Project Account,” and the “Debt Service Account,” respectively
(together, the “Accounts™):

A Project Accouni. The Project Account shall be mamtaned m the manner herem
specified:

oy On receipt of the purchase price of the Note, the Issuer shall credit procesds
from the zale of the Note, less the amounts allocated as capitalized intersst funded from

Note proceeds, 1f any (the “Capitalized Interest™); less amounts used to pay part of the
mterest cost of the 15zue as allowed by Section 47556 of the Act (the “Additional Interest™);

e
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and less any accrued interest paid by Lender at clozing and delivery of the Note (the
“Accrued Interest ), if any, to the Project Account.

()  From the Project Account there shall be paid all costs and expenses of the
Project, including engineening costs, the cost of anv construction contracts heretofore let
and all other costs meowred and to be mncurred of the kind authorized m Section 47565 of
the Act; and the moneys in said account shall be used for no other purpose except as
otherwize provided by law; provided that the proceeds of the Note may also be uzed to the
extent necessary to pay mterest on the Note; other costs for which payment from such fund
1z authorized zhall mclude costs of legal, financial advizory, and other profeszional
services, printing and publication costs and costs of 1ssuance of the Note.

B. Debt Service Account. The Debt Service Account shall be mamtained in the
manner herein specified until all of the Note and the interest thereon have been fully paid:

'[i:' There are urevocably appropriated and pledgzed to the Debt Senvice
Account: (a) Net Bevenues which, along with the Permanent Oblizations will be sufficient
to pay the principal of and interest on the Note when due; (b) the Capitalized Interest; (c)
the Accrued Interest; (d) the Additional Imterest; (&) all funds remaining in the Project
Account after completion of the Project and payment of the costs thereof; (f) proceeds of
the Permanent Obhigations; (g) the Izsuer’s funds mn an amount necessary to provide the
coverage specified in Minnesota Statutes, Section 473.61 and (h) any and all other monies
which are properly available and are appropriated by the governing body of the Issuer to
the Debt Service Account; and (1) mvestment earmings, 1f any, on the moneys 1dentified in
preceding clauses (a) through (h).

()  Immediately prior to each Interest Payment Date, the City Admimsirator
zhall tramsfer to the Debt Service Account amounts of Net Eevennes which are sufficient,
along with any Net Fevenues and Permanent Oblizatons then on deposit m the Debt
Service Account, for the pavment of all interest and principal then due on the Note.

{m)  Ifthe balances in the Debt Serice Account are ever imsufficient to pay all
principal and interest then due on the Note, the City Admimztrator shall nevertheless
provide sufficient money first from the Project Account, next from the Sewer Fund, Water
Fund, and from any other fimds of the [zzuer which are available for that purpose, and such
other funds shall be remmbursed from the Debt Service Account when the balance theremn
15 sufficient.

C. Jvestments. Mones on deposit m the Sewer Fund, the Water Fund, the Project
Account and m the Debt Sernce Account may, at the discretion of the Issuer, be mvested m
securities permitted by Minnesota Statutes, Chapter 118A; provided, that any such investments

shall mature at such times and in such amounts as will permit for pavment of the principal and
Interest on the MNote when due.

404 WMo Tax Levy. It 1s determimed that the Net Fevenues and Permanent Obligations
pledzed for pavment of principal and mterest on the MNote will produce at least five percent in

T
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excess of the amount needed to meet when due, the principal and mterest payments on the Note
and that no tax levy 15 needed at this time.

4.05 Defimtive Bonds. In accordance with ifs statutory duties under Minnesota Stafutes,
Section 475,61, Subdrvizion &, the Issuer covenants and agrees with the holders of the Note that if
the Note cannot be paid at maturity from the Net Eevenues and Permanent Obligations or from
other funds appropriated by the Iszuer, the Mote will be paid from the proceeds of permanent bonds
which the City Council shall offer for sale in advance of therr maturity but the indebtedness finded
by the Note shall not be extended by the 1z3ue of addiional temporary bonds for more than six
vears from the date of the Note. The holder of the Note shall have and may enforce, by mandamus
or other appropriate proceedings, all rights respecting the levy and collection of taxes that are
granted by law to holders of permanent bonds, except the right to require the levies to be collected
prin::-I to the maturity of the Note. If the Note 1s not paid in full at maturity, the holder may require
the issuance in E}D:J:lﬂILEE for them, at par, of new temporary bonds matl.lrmg within one vear from
their date of issue but not subw-:t to anvy other maturity imitabon _and bearnng interest at the
maximum rate permitted by law.

4.06 Genersl Obligation It 1s recogmzed, however, that the Izsuer’s lability on the Note
15 not limited to the MNet Bevennes and Permanent Obligations and other appropriated fiunds so0
pledzed, and the Issuer covenants and agrees that it will levy upon all taxable property within the
Izzuer, and cause to be extended, aszezsed, and collected, amy taxes found necessary for full
pavment of the principal of and mterest on the Note and any defimitive obligations, without
limitation 2= to rate or amount.

Section 5. Tax Covenants.

301 A The Iszuer covenants and agrees with the holders of the Note that the Issuer
will (1) take all action on 1ts part necessary to cause the interest on the MNote to be exempt from
federal mcome taxes including, without limitation, restricting, to the extent necessary, the yield on
mvestments made with the procesds of the Note and mvestment eamings thereon, making required
pavments to the federal government, if any, and mamtziming books and records i 2 specified
manner, where appropriate, and (11) refrain from taking any action which would cause interest on
the Mote to be subject to federal income taxes, includmg, without limitation, refraining from
spending the proceeds of the Note and mvestment eamings thereon on certam specified purposes.

B. For purposes of qualifying for the small 1ssuer exception to the federal arbitrage
rebate requirements, the Issuer finds, determines and declares:

(1) the Is=uer 1= a governmental wut with general tasing powers;

{u)  the Note 13 not a “private achivity bond” as defined m Sechion 141 of the
Intermal Fevenme Code of 1986, a: amended (the “Code™);

()  93% or more of the net proceeds of the Note 13 to be used for local
govermmental activities of the Izsuer; and
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(1v)  the agpregate face amount of the tax exempt obligations (other than private
activity bonds) izsued by the Issuer during the calendar vear in which the Mote 1= 1zsued is
not reasonably expected to excesd 53,000,000, all within the meanng of Section
143 4AWD) of the Code.

C. In order to gualify the MNote as “gualified tax-exempt obligations” withmn the
meaning of Section 263(b)(3) of the Code, the Iszuer makes the following factual statements and
reprezentations:

4] the Note 13 not “private activity bonds™ as defined in Section 141 of the
Code;

(n)  the Issuer designates the Note as “qualified tax-exempt obligations™ for
purposes of Section 265(b)(3) of the Code;

(1)  the reasonably anticipated amount of tax-exempt obligations (other than
private activity bonds, treating qualified 301(c)(3) bonds as not being private activity
bondsz) W]:ljch will be 13sued by the Issuer (and all Euli’r.ies w]:mse DbliEaliDns wj]l bE

izzned will not exceed £10,000,000: and

(v)  not more then $10,000,000 of obligations 1zsued by the Issuer during the
calendar vear m which the Note iz bemng 1zaued have been dezignated for purposes of
Section 265(0%(3) of the Code.

302  Minnesota Public Facilities Authorty Credit Enhancement Program.

A The Issuer covenants and obligates itself to be bound by the provisions of
hiinnesota Statutes, Section 4464 086, The Iz=uer herebyv approves the State of Mirmesota Public
Facilities Authnntj Credit Enhancement Program _""‘LETE:BIDEIIt {the "PFA Agreement”™) with the
hiinnesota Public Facilities Authonity (the “PFA™) in substantially the form presented to the Izsner
and approves or rafifies the submission of an application to participate mn the PFA Credit
Enhancement Program. The PFA Agreement 13 incorporated by reference as if fully set forth
herein. The PFA Agreement zhall be zigned by the manual signature of the Mavor and the manual
signature of the City Admimstrator.

B. The Issuer understands that as a result of its entering into the PFA Apreement, the

provisions of Mimnesota Statutes, Section 4464 086, shall be binding a= long as anv portion of the
Note remains outstanding.

C. The Fegistrar 15 authorized and directed to notify the Minnesota Commissioner of
hanagement and Budget if it becomes aware of a potential default in the payment of principal or
mterest on the Note or if, on the day two business days prior to the date a payment 1= due on the
Iote, there are insufficient fimds to make that payment on depesit with the Fegistrar.

17
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D. The Issuer further covenants to comply with all procedures now or hereafter
extablizshed by the Mmnesota Department of hManagement and Budzet pursuant to Minnezota
Statutes, Section 4464 026 and otherwize to take such actions as necessary to comply with that
section.

Section 6. iCertificate of Proceedines: Miscellansons.

6.01 The City Administrator or the designee thereof 15 directed to file with the County
Auditor a certified copyv of this resclution and such other information as the Countv Auditor may
require, and to obtamn from the County Aunditor a certficate stating that the Note herein authonized
have been duly entered on the County Anditor’s register.

6.02 The officers of the Issuer are authorized and directed to prepare and furmsh to the
Lender of the Note and to bond counsel for the Note certified copies of all procesdimes and records
of the Iszuer relating to the zuthorization and 1ssuance of the Note and other affidavits and
certificatez az may reasonably be requested to szhow the facts relating to the legality and
marketability of the Note as such facts appear from the official books and records of the officers’
custody or othermize kmown to them. All of such certified copies, cerhificates and affidavits,
mcluding any heretofors fumished, constitute representations of the Issuer as to the commectness of
facts recited therem and the actions stated therein to have been taken.

6.05 In the event of the absence or disability of the Mayor, the City Administrator, or
such officers or members of the City Council as in the opinion of the Iszuer’s attomey, may act in
their behalf shall without further act or anthorization, execute and deliver the Note, and do all
thimgs and execute all metruments and documents required to be done or executed by such abzent
or dizsabled officers.

6.04 The Mayor and City Admimstrator are hereby authorized and dorected to certify
that they have examined the Offering Circular prepared and circulated m connection with the
1zsuance and sale of the Note and that to the best of ther Imowledze and behef the Offering

Circular iz a complete and accurate representation of the facts and reprezentations made therein as
of the date of the Offering Circular

Section 7. Loan Acresment. The proceeds of the Note will be advanced to the Issuer
m accordance with the terms of thiz Eesolution and with a Loan Asreement between the [zsuer,
and the Lender (the “Loan Agreement™). The Mayor and City Admimstrator of the [ssuer are
hereby authorized and directed to execute the Loan Agreement substantially in the form currenthy
on file in the office of the Is=uer.

Section 8. Post-Issuance Compliance Policy and Procedures. The Issuer has been
provided with a Pre- and Post-Issuance Compliance Policy and Procedures which applies to
qualifying obligations to provide for compliance with all applicable federal regulations for tax-
exempt obligations or tax-advantaged obligations (collectively, the “Policy and Procedures™). The
Issuer hereby approves the Policy and Procedures which have been presented to the City Council.
The City Administrator is designated to be responsible for post-issuance compliance in accordance
with the Policy and Procedures.

4
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New Business
CITY OF FRAZEE AND FRAZEE COMMUNITY DEVELOPMENT CORPORATION AFFIRMATION OF BUSINESS
RELATIONSHIP

CITY OF FRAZEE AND FRAYEE COMMUNITY DEVELOPMENT CORPORATION
AFFIRMATION OF BUSINESS RELATIONSHIP

Thiz affirmation 1z made effective on the signing date below and mecludes The City of Frazee, 2 Minnesota
mumicipal corporation, located at 222 ham Avemie West, Frazes, MIN 36344 in Becker County, Mimnesota,
{"City"); and The Frazee Community Development Curp-ural:mn,lnc a lvinnesota nonprofit corporation, with
corporate offices at 32717 Co. Hmlmm- 10, PO Box 374, Frazee, MM 363544 and domg busmess as Wannigan
Fegional Park at 200 M. Eiver Drive, Frazee MWD 56344 {"FCDC "I.

1. WHEREAS, Minnesota Statutes Chapter 471 empowers the City to operate a program of public recreation
by cooperation and agresment with nonprofit organizations;

2. WHEREAS, FCDC 1z a Minnesota nonprofit corperation exempt from taxes under Minnesota Law and under
Chapter 301 (c)(3) of the Federal Intemnal Fevenue Code being a qualifying nonprofit organization under
Winn. Stat. Chapter 3174;

3. WHEREAS, Wannigan Fegional Park 1z a regional recreation facility owned by the City as part of its program
of public recreation as authorized by hMinn. Stat. 471.191 Subd. 1. Specifically, but without limitation, the
City, through agreement with FCDC, offers hiking trails, camping, cross country skiing, smow shoeing,
bicvele trail riding, canpeing, kayvaking, fishing, commumity education and recreation meeting space and
programming for residents of Frazes and for visitors to Frazee and the swroumding area;

4. WHEREAS, the City has determined that providing commumity recreation, education and wellness services
and programs 15 an essenfial function of the City, and that such zervices and programs are a direct and
substamtial benefit to the City of Frazee, its citizens and its business community by providing recreational
opportunities, enhancing public health Ecn-i welfare, and contributing to economic development;

. WHEREAS, ownership of Wannigan Regional Park by the City provides benefits to the City of Frazes, ifs
citizenz and itz busines: community. Ownership by the City facilitates participation by volunteers and
donations by public and private entities for capital mmprovements m the park. Ownership by the City fosters
public mmput into the operation of the facility and ensures that the fees charged to the public for uze of the
facility are affordable, leading to mereased use by a larger and more diverse body of the public;

6. WHEREAS, the City, as a smaller municipality, does not have the persomnel or resources to provide
racreational opportunities and believes that those services can be best and most economically provided by
FCDC;

7. WHEREAS, the City employs FCDC to develop and manage the property for public use and operate the
facility for the benefit and recreation of the general public and for the Crty.

5. WHEREAS, FCDC iz expressly authorized to do business zz Wanngan Fegionzl Park and establish and
mamtenance all online businezs account: necessary to own, operate and mantain itz business activities,
mchuding but not hmited to verificstion of its Google business profile, its Gmal emal account
wanmzanparkifllsmail com | and its website s wammizanpark com

9. WHEREAS, FCDC provides the operation and maintenance of the public facilites and proprams at
Wannigan Fegional Park for public use;

10. WHEREAS, FCDC has demonstrated that it is capable of providing programming, program operation,
building, development and emupment management zervices for the development, -::-]:lemtmn, mamtenance,
management and scheduling of Wannigan Regional Park and its environs and the provision of programming
services under this A gresment.

11. WHEREAS, FCDC was organized by private persons as a tax-exempt nonprofit corporation specifically to
support, encourage, develop and operate the municipal recreation facility kmown az Wannigan Begional Park
fior the use of the City and benefit of the community.

12. WHEREAS, the City Council believes that the most suitable use for Wannizan Fegional Park is 25 a

municipal recreation facility for the use and benefit of the people of Frazee and its suroundmg ares and
vizitors.

LN
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13. NOW THEREFORE., in conzideration of the matters described sbove, and of the mutual benefits and
ohligations set forth in this Affirmation, and other good| and valuable consideration, the City of Frazee and
FCDC do execute this affirmation.

The City of Frazes, Minnescta Frazee Community Development Corporation

In Wiiness of this affirmation, the parties execute this | In Winess of this affirmation, the parties execute this

affirmation herewith below affirmation herewith below
By: Mike Sharp, 1tz Mayor By: Polly Andersen, its President
By: Stephamie Poegel, its City Administrator By: Denise Anderson, its Vice President

STATE OF MINNESOTA )
S

COUNTY OF BECKER )]

The foregoing instnoment was ackmowledged before me this day of
20 | by Mike Sharp and Stephanie Poegel, the Mayor and City Admimistrator respectively of the City of
Frazee, Mmnesota on behalf of the City.

NOTARTAL STAMP OF. SEAL

Notary Public Signature My Commission Expires

STATE OF MINNESOTA )
} 58,
COUNTY OF BECKER )]

The foregomg instoment was acknowledzed before me this day of
20 , by Polly Andersen and Denize Anderson, on behalf of Frazee Commumity Development Corporation,

Inc., a Minnesota non-profit corporation.
NOTARIAL STAMP OF. SEAL

Notary Public Signature My commission expires
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New Business

ADOPT-A-PARK PROGRAM
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(=
SR Adopt-A-Park Program
ZhilS
) Thank you for your interest in helping keep Frazes's parks clean, safe, and welcoming. The

Fra zee Adopt-A-Park Program sllows individuals, families, businesses, civic groups, schiools,

MINNESOTA churches, and organizations to voalunteer to help maintzin and besutify city parks.

Applicant Information

OrganizationfGroup Name:

Contact Person:

Mailing Address:

City/State/ZIP:

Phone Mumber: Email Address:

Type of Group [check one):

O Individual [ Family
[] Business [0 5choal
O Church [ Civic Organization
I Youth Group [ Cther:
Park Selection

Please rank your preferred park|s) for adoption.

Lion's Park Towen Lake Beach Carner Park
Hank LudtkeRiverside Park Little Turkey Park Joann Miemann Memarial Park
Preferred Start Date:
Length of Commitment: 1 Year [J Seasonal [Apri-October] O Cther:
Volunteer Activities

Please indicate activities your group is willing to perform:

[ Reporting vandalism or safety concerns [ 'Weed remaoval [ Litter and debris pickup
[ Flower planting and maintenance [J Beach cleanup [Town Lake Beach) [ Playground area cleanup
I Trail and walkway cleanup [ 3pecizal beautfication projects (with City approval)

O Other:

Estimated Mumber of Wolunteers: Estimated Volunteer Hours Per Month:

August 12, 2026 Council Meeting Agenda Page 219 of 222



Volunteer Agreement
By signing below, | understand and agree that:
1. ‘olunteers participate at their own risk and will be reguired to sign a liability '.r.'ai'.rerl
2. Wolunteesrs will conduct activities in 2 =3f2 and responsible manner
3. The City of Frazee reserves the right to approve sll projects and activitias.

4. Woluntesrs will notify the City of any hazards, damags, vandalism, or maintenance concerns observed in the

park.
L. The adoption agreement does mot grant exclusive use of any public park.
5. The City may terminats the agreement if program reguirements are not met.

7. Wolunteesrs under sge 12 must be supervised by an adult.

Sigmature

Applicant Signature:

Printed Marme:

Applicant Position with Organization:

Date:

Submit Completed Application To

City of Frazes - 222 Main Ave W, PO Box 287, Frazes MN 56544 - cityadmini@frazeecity com, Fae 218-334-4592

Thank you for helping keep Frazee's parks beautiful for residents and visitors alike!

City Approval
Park Assigned: Date Approved:
Approved By: Title:

Agreement Expiration Date:

Zpecial Conditions [if any):
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New Business
TURTURICI PROPERTY MATTER

m Outlook

RE: NPC Doc#702391

From Eekhoff, Mark & (DHS) <Mark A Eekhoffi@state.mn.us>
Date Tue 7/7/2026 9:57 AM

To  Patrick Bakken <PBakken@cityofdetroitlakes.com:
Cc  Mata, Daniel R (DHS) <daniel.r.mata@state.mn.us:»

Hi Pat,

| apologize; | misunderstood which tract is to be conveyed to the city. To make sure | am clear on this,
the city now has a portion of parcel no. 50.0095.000 (the “Whole Parcel”), the city’s portion being the
part marked "Parcel B” on the survey you sent. The remainder of the Whole Parcel remains in Ms.
Turturici’s name.

If 1 finally have my facts straight, then DHS will accept payment of the value of “Parcel B” to release our
lien on that parcel.

We do not want to cost the city additional money for a full appraisal to determine the value of “Parcel B.”
To simplify things, we will release our lien upon payment of the percentage of the value of the Whole
Parcel equal to the percentage that "Parcel B” is of the Whole Parcel. Based on the information | can
find, the area of "Parcel B” is 13,329.36 square feet, while the area of the Whole Parcel is 35,109.36
square feet. Dividing those, the percentage is (13,329.36/35,109.36) = 37.965%. The most recent tax
EMV for the Whole Parcel is $23,100. Multiplying that by the percentage, we get $8,769.97. Based on
this math, DHS will accept payment of $8,769.97 to remove our lien from Parcel B. The payment can be
sent to the address listed in my email below.

Please let me know if my understanding of the situation continues to be incorrect, or if my math is off.

Thank you.

Mark Eekhoff (he/him/his)
Staff Attorney | Special Recovery Unit (SRU)

Minnesota Department of Human Services

From: Patrick Bakken <PBakken@ cityofdetroitlakes.com=>
Sent: Thursday, July 2, 2026 9:50 AM

To: Eekhoff, Mark A (DHS) <Mark_A_Eekhoff@state. mn.us>
Subject: Re: NPC Doc#702391

Mark,

To be clear, we are only requesting that the State release the lien as if relates to the proposed severed tract
to be conveyed to the City. The State would still retain its lien to the other remaining portion of the
parcel retained by the landowner. Meither the City nor the current landowner were aware of this potential
claim. The landowner bought the property via a contract for deed as it was a family fransfer. In most
intra family transactions, and contract for deed transactions, buyers unfortunately forgo any title work.
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